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THE MONEY MARKET. 





At the end of last week conditions in the money market 
were still unsettled, and while £40,000,000 of Treasury 
bills were offered, only £34,630,000 were allotted, and the 
average rate was £5 12s. 8.37d., against a Bank rate of 
6 per cent. It is thought that the market did not tender 
very freely, and the belief finds some support in the fact 
that ‘‘ hot ’’ Treasury bills have not been very easy to 
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procure this week. As last Friday’s issue included the 
useful end-of-the-year maturity, this shows how difficult 
it was proving for the market to find its new bearings, and 
this was also marked by the narrowness of business in the 
discount market and by the relatively high rate of 5} per 
cent. then current on three months’ bills. 


n * * * 


This week there has been a definite improvement in 
tone. For one thing money has been quite plentiful, and 
by Thursday more was available than was really needed. 
Last Monday, when there were no Treasury bill maturities, 
and again on Wednesday, which was the last day of the 
month, with a heavy foreign exchange settlement, it was 
feared that money would be scarce; but even on these 
days the situation was fairly comfortable, and Wednes- 
day’s rate of 5} per cent. was the highest for the week, 
Apart from this, rates of 4 and 44 per cent. have been 
common both for new money and renewals. 


* * * * 


This greater comfort has given rise to suggestions that 
the clearing banks have tacitly agreed to suspend their 
weekly calling from the market for making-up purposes. 
This probably exaggerates what is actually taking place. 
No doubt some attention has been paid to the relevant 
passages of the Macmillan Report, where window-dressing 
is condemned; but there is no definite agreement to sus- 
pend the practice. What is far more likely to have hap- 
pened is that the banks are not making up on quite their 
former scale or with quite their former regularity, and 
that on certain occasions when a bank’s time to make up 
has arrived it has found that it has sufficient cash in hand 
for its purpose without having to call from the market. 


* * * * 


There was no question during the week of the market 
having to have recourse to the Bank of England, nor was 
there evidence of special assistance being given on any 
large scale. The Bank return, however, further details of 
which are given below, suggests that a certain amount of 
Treasury bills may have been taken off the market with a 
view to facilitating the placing of Friday’s weekly offering. 

















* * * * 
Sept. 10,| Sept. 17,/Sept. 24,] Oct. 1,| Previous Bate 
Ips. | 1981. | d9si.'| 1932. ao 
% % % % |\% 
Bank Rate ............ a | 4 6 |44(Sept. 21,"31) 
Banks’ Deposit Rate.. 2+ 24 4 4 24(Sept. 21,’31) 
Discount f Call ........ 24 | 24 | 4 4  |24(Sept. 21,°31) 
Houses \ Notice ... 23 2} 44 4} |2}(Sept. 21,°31) 
Market rate (3 months’ 
ied 44-te| 44-81 53 | 52-4 
* & * e 


The decision of the Bank Court on Thursday to make 
no change in Bank rate conformed to general market 
expectations. The general bearing of Bank rate on Great 
Britain’s present monetary policy is discussed elsewhere 
in this issue of the Economist. The City is keenly alive 
to the dangers of any inflationary tendencies being 
allowed to develop at this juncture and recognises that, 
whatever may be the case in a few weeks’ time, it would 
be premature at present to take undue risks in connection 
with the Treasury bill position in order to satisfy the 
natural desire of manufacturers and merchants for some 
relief from the present necessarily onerous burden of high 
money rates, which the crisis has brought in its train. 

By Thursday a better tone was pervading the dis- 
count market, and greater confidence was being felt in 
sterling. The rise in the New York rate from $3.80 at the 
end of last week to $3.95 on Thursday was regarded as ex- 
tremely encouraging, and in some quarters the opinion was 
being expressed that the American banking situation 
possesses such elements of instability that the pound 
merits greater confidence than the dollar. On Thursday 
afternoon some Continental buying of bills was in evidence, 








and a marked improvement in War Loan was recorded, 
The general impression was that a movement back towards 
sterling was beginning, inspired by the strength of the 
London banking system and by the lack of confidence jn 
many foreign banks. 


* * * * 


This week’s Bank return reveals a moderate increase of 
£4.5 millions in the note circulation, easily explained by 
the incidence of quarter day with all the customary cash 
demands. The return shows that the Bank’s gold 
holdings have risen by £1.2 millions, as a result of recent 
acquisitions from Scottish banks, and so the Reserve js 
only £3.3 millions lower. There has been an increase of 
£16.5 millions in Government Securities, but Other 
Securities are £7.8 millions lower. Among liabilities, 
Public Deposits have risen by £30 millions, and Bankers’ 
Deposits are £1.5 millions lower. These last now stand 
at £62.6 millions, which is high enough to provide the 
market with adequate funds. 


* * * % 


News from New York is not too reassuring. Heavy gold 
shipments have recently been made, mainly to France, but 
also to Holland, Switzerland and other European 
countries, and this is evidence of a general loss of confi- 
dence both in the United States and in the centres that 
have been taking the gold in order to strengthen their own 
position. The United States note circulation increased last 
week by $77 millions, which is further evidence of the 
deterioration of confidence. Money, consequently, is be- 
coming more stringent, for while call rate remains at 1} 
per cent., time rate has been raised from 1} to 24 per cent., 
and the New York Reserve Bank has increased its buying 
rate on bills by } per cent. Sixteen small bank failures 
were reported on September 28th. Last week the Federal 
Reserve system reported brokers’ loans to have fallen to 
$1,207 millions, which is the lowest figure since Decem- 
ber 12, 1923. This is regarded as evidence of a complete 
absence of market speculation. 


* * * * 


Very wide fluctuations characterised the early stages 
in the foreign exchange market this week, sterling being 
very weak against practically all currencies, and especially 
the frane and the dollar. Later the tendency of sterling 
became far more favourable, as a result of the absence of 
alarm in London, heavy repatriation of British funds from 
America, and the departure of Norway, Sweden and 
Denmark from the gold standard. Towards the close a 
noteworthy feature was the increasing divergence of the 
values of the pound in Paris and New York in favour of 
the former centre. The following were as far as they can 
be indicated the approximate spot quotations of the 
various currencies at midday Thursday. As before, no 
forward quotations are available :—New York, 3.94-3.97; 
Montreal, 4.55-4.65; Paris, 100-101; Brussels, 274-28}; 
Milan, 77-78; Madrid, 44-45; Lisbon, 1094-110; Amster- 
dam, 94-10.00; Berlin, 164-17.00; Switzerland, 194-204; 
Stockholm, 164-173; Oslo, 174-184; Copenhagen, 
173-184 ; Helsingfors, 150-170. The South American quo- 
tations were :—Rio, 3}d.-3d.; Buenos Aires, 323d.-334d. 
and Montevideo, 21}d.-224d. In the Far East the rupee 
stood at 1s. 5}d.-1s. 5}#d., and the yen at 2s. 54d.-2s. 64d. 
Silver prices rose early in the week to 193d. for cash and 
19}4d. for forward as the result of heavy speculative 
buying on both China and India account, but later reacted 
as a result of heavy both-way transactions, also probably 
largely of a speculative nature. Of the Chinese silver 
exchanges, Hong Kong ranged between 1s. 13d. and 
2s. Od. and Shanghai between 1s. 53d. and 1s. 73d. 
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THE TASK AHEAD. 


ArrER a fortnight’s experience of a currency no longer 
securely anchored to gold, it is something gained that all 
the features which emerge from a survey of the situation 
need not be set down on the debit side of the account. 
This is not to say that the repercussions of Great Britain’s 
enforced decision to suspend the gold standard have not 
been less severe, or seem likely to be less difficult to 
manage, than was to be expected. Stunned by the first 
shock, the whole world’s financial system is still reeling; 
and, as we indicate in a later article, the underlying signi- 
ficance of developments abroad is in some respects dis- 
quieting. Nevertheless, though Norway, Sweden and 
Denmark have been forced off the gold standard, and 
though it is still premature to conclude that the ‘* drift 
from gold ’’ has yet nearly reached its final conclusion, 
there has so far been no catastrophic collapse of currencies, 
and outward symptoms of an aggravation of the crisis in 
the form of banking suspensions have not hitherto been of 
a dangerous magnitude. 

‘The pound sterling, after some violent downward 
fluctuations towards the end of last week, has ‘‘ floated,’’ 
without support, on a fairly even keel. In this country 
there has continued to be a welcome absence of any signs 
of nervous disquiet on the part of the general public; 
indeed, the repatriation of balances from abroad, coupled 
with fairly widespread buying in small amounts of British 
Government securities, has afforded reassuring evidence 
of confidence in the country’s ability to weather the 
storm. On the other hand, the unbalanced exuberance of 
spirit with which the suspension of the gold standard was 
at first greeted in some quarters, and which was reflected 
last week in the beginnings of a boom in equity shares, 
whose development might have had highly undesirable 
consequenees, has been effectively checked by the deci- 
sion of the Stock Exchange Committee to permit cash 
dealings only. Premature talk of an imminent British 
“boom ’’ has been replaced by a growing realisation that 
to suspend the gold standard is by no means the sword 
stroke of a monetary Alexander which cuts the Gordian 
knot of every economic difficulty. 

This growing sense of the magnitude of the problems 
yet to be solved, which (rightly, we hope) we detect in the 
general attitude in this country, is a definitely hopeful 
feature in the situation. The most valuable lead which 
can be given by this country to the world to-day lies in the 
direction of greater steadiness, both psychologically and 
from a technical monetary point of view. With the latter 
aspect of the question we deal in greater detail in a sub- 
sequent article. No less important, however, is the capa- 
city of every section of opinion—including that of the 
banker, the industrialist, the politician, the trade unionist 
and the man in the street—to ‘‘ see things steadily and see 
them whole.’’ For the very lack, so far, of visible dis- 
turbances or untoward developments affecting the life of 
the average citizen, as a result of having a currency no 
longer convertible into gold, carries with it the risk of 
failure to appreciate how great in some ways were the 
advantages which we have had to surrender, and how vital 
it is that we should cling steadfastly to such measure of 
stability as we have the power to retain. 

We must not lose sight of the fact that the gold stan- 
dard originally had one supreme merit; its inherent 
characteristic was that it provided a stable currency, and, 
i normal times, was successful in achieving within 
reasonable limits, stability of prices. But the gold stan- 
dard, put to the test in the last few years of a world in 
economic disequilibrium, with currencies stabilised at all 
Sorts of levels, and international payment balances dis- 
torted by large war indebtedness, has failed to avert an 
unprecedented and disastrous fall in prices, with all the 
economic and social disadvantages attendant on such a 
movement, it has broken down and collapsed, only a few 
years after its post-war re-establishment, not because of 
its own innate defects, but because of adventitious dis- 
orders and impediments, financial and political. Until 


our traditional monetary leadership. 





those impediments are removed, those disorders allayed, 
there can be no question of countries who have been forced 
off the gold standard struggling forthwith to return to it. 
But though we may rightly for the time being decline to 
expose ourselves once more to the old forces of disequili- 
brium, we must avoid, so far as in us lies, substituting for 
pre-existing burdens and difficulties a monetary anarchy 
much worse. 


The initiative in the task of attempting to restore 


stability does not rest primarily with Great Britain in her 
present situation, and we cannot in any case act alone. 
At the same time, though we are now only one among the 
minority of the world’s great nations who have found it 
impossible to remain on the gold basis, we have by no 


means forfeited, even after this lapse from financial grace, 
As Professor Rist 
points out in a communication to the Economist, which 
we print in a subsequent column, the world is not in a 
position readily to dispense with the services which 
London has rendered, and is still uniquely in a position to 
render, to international trade. Stability of sterling is 
almost a sine qua non for the prosperity of the world; and 
there is good reason to believe that the Scandinavian 
countries, who have followed Great Britain in going off 
gold, as well as many nations (even less comfortably 
situated) who may yet be driven to suspend gold pay- 
ments, would readily make common cause with British 
monetary policy, or even definitely link their currencies 
to sterling, if they had the assurance that they were not 
thereby exposing themselves to the possibility of violent 
price changes and of the inflationary risks inseparable 
from a depreciating currency. Though it may be early 
yet to look for the assembly of a world monetary confer- 
ence, failing which we can see no ultimate solution of the 
whole range of problems bound up in the international 
crisis, not a day should be lost by the Government and 
other responsible authorities in beginning conversations 
with other countries for the purpose of exploring fully and 
frankly, with all the cards on the table, the possibilities of 
a basis of common agreement. 

The success, however, of such conversations must 
largely depend, we would once more emphasise, on our 
own attitude. It would be disastrous if we allowed the 
impression to be created abroad that we were merely con- 
cerned to use this situation to extract the maximum 
competitive advantage in international trade. We must 
always bear in mind that, though we may have some hope 
of gain to our export trades through depreciation of 
sterling, this benefit will be reaped only on the condition 
(a) that there is not a proportionate rise in our internal 
price level, including particularly our wage costs, and 
(b) that our foreign competitiors are not so outraged by 
the selfishness or greed of our policy that they feel forced 
to join in what might appear to them to be a competition 
in financial maneuvring, and decide to ‘* go one better "’ 
than ourselves. On a somewhat different plane—where 
considerations of honourable obligation and the long-range 
interest of this country in living up to its high tradition 
of fair dealing join hands—the argument is equally strong 
that it is our duty to limit as far as we can the exchange 
losses which must fall to a greater or less extent on those 
who trusted in British credit and the stability of sterling. 

And this being so, we must not only determine to do all 
that we can to maintain a steadiness in the sterling 
exchange by demonstrating our resolute intention to 
eschew the tempting but fallacious expedient of deliberate 
inflation; we must equally beware of rendering our good 
intentions frustrate through drifting into inflation, either 
because of failure to maintain a balanced budget or 
through failure to devise and apply the monetary technique 
appropriate to the new situation that has been created. 
On the latter question we make some observations on 
another page; our views on the Budget question are 
familiar to our readers. If inflation is to be avoided, it is 
absolutely essential that the State should pay its way 
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without recourse to borrowing for the purpose of filling the 
gap between income and expenditure; and though it is 
satisfactory that the recently issued declaration of policy 
by the Labour Party categorically condemns inflation, it 
would be more reassuring if the leaders of the Opposition 
made it clear that, in the event of their return to office, 
they would refrain from any action that would imperil 
budgetary equilibrium, and would make it the first and 
cardinal point of their policy to maintain it. 

Finally, and this point is just as important as the others 
we have mentioned, we must endeavour at all costs not 
to be led away by the notion that depreciation of the cur- 
rency is a short cut to prosperity which can be taken with- 
out expence to anyone, or, still less, taken again and 
again. The plain truth is that the chief factor which had 
weakened our power to defend the gold standard when 
the crisis came was that the price level in this country, 
supported by a level of wages which could not be main- 
tained in conditions of unexampled world depression, was 
too high. In so far as the reduction in the purchasing 
power of the pound sterling abroad is accepted by all con- 
cerned as a solution of the difficulty—easier and in some 
ways more equitable than direct cuts in wages—the 
country may ultimately benefit if the world can surmount 
without too grave losses the critical situation which the 
disturbances occasioned by the fall of sterling have 
brought to a head. But, even at best, we must not assume 
that we have necessarily solved the whole of the difficulties 
which have been responsible for the depression of our 
export industries and our heavy burden of unemployment 
during recent years. Currency depreciation does not 
eliminate at one stroke the rigidity of costs or the lack of 
balance between sheltered and unsheltered wages which 
have impeded the successful functioning of our economic 
mechanism. Just as, in the wider international sphere, 
our aim must be to achieve a more rational system of cur- 
rency and credit, so at home economic rationalisa- 
tion in the most comprehensive sense, involving 
an improvement in our industrial technique and 
equipment and a more flexible wage system based on 
greater mutual confidence and understanding in industrial 
relations, must be more than ever our objective. In a 
crisis which has developed with bewildering rapidity, it 
would be rash to assume that we have yet escaped from 
the possibility of world disaster. What is certain is that 
the most that either this country or the world has got is— 
opportunity. 





PARTIES AND THE COUNTRY. 


Is there to be an early election? If so is it to be a party 
election or an appeal by a national three-party Govern- 
raent? Or will the present administration carry on, either 
in its present form, or after some reconstitution? It was 
thought that last week-end would provide the answer to 
these questions. But it did not, and after a week of per- 
plexing rumours and manceuvres, they remain, as we 
write, to be decided at any moment. 

To foreign observers, and indeed to many English, the 
position must be a matter for sheer bewilderment. Only a 
few weeks ago a National Government was formed to carry 
the nation through a typhoon. Initial steps towards 
shortening sail and getting the ship under control have 
been taken through an emergency Budget and an Economy 
Bill. But the typhoon still rages; the pound is adrift; 
major tasks of seamanship remain to be performed. Yet 
the burning question of the hour is whether the Captain 
and officers and crew should leave the ship to drift for a 
month, while they fight a battle to decide whether new 
officers should supersede the old. It is seeming madness, 
reminiscent almost of the ship that went ‘‘ Hunting the 
Snark,’’ in which ‘‘ the rudder got mixed with the bow- 
sprit sometimes,”’ 

And the Bellman, perplexed and distressed, 


Said he had hoped, at least, when the wind blew due 
East, 


That the ship would not travel due West. 


Yet, in reality, the story of what has occurred is a simple 
one, albeit not too creditable to some of those concerned; 





and one thing that is certain is that a full measure of public 


sympathy is due to Captain MacDonald, who for the 


second time in a few weeks has been faced with a situation 


calculated to make the most exacting demands upon his 
patriotism and statesmanship. 

Let us record the story as simply as possible. By the 
end of last week the pressure of the campaign of the rank 
and file of the Conservative Party for a General Election 


on a full tariff issue reached a climax and Mr Baldwin felt 


it necessary to inform the Prime Minister that the 


campaign was uncontrollable and irresistible. The Prime 


Minister was thus faced with a very delicate situation, in 
which three courses were open to him. Should he resign? 
If so he would plunge the country into a party election, 


stultify his own sacrifices for the nation, and incur the risk 
of a Labour victory and the annulment of much of the 
good work done by his National Government. 
should he surrender to the Protectionist clamour, replace 


Secondly, 


Mr Snowden and the present Liberal Ministers by soi 


disant Liberals, and lead an appeal to the country on 
behalf of a practically Conservative administration possess- 
ing a thin veneer of national unity? On all grounds such 
a course was repugnant to Mr MacDonald personally and 
presented obvious disadvantages and risks from the 
national point of view. A third alternative remained, and 
that was to make one last supreme effort to create a real 
unity, to induce Liberals and Conservatives to reach a com- 
promise on the tariff issue, and thereby to be enabled either 
to carry on with the present administration, or, at worst, 
to make a three-party appeal to the electorate. 


It is not surprising that the Prime Minister was 


attracted by the third course, but its exploration threw the 
Liberals on to the horns of a dilemma. enc 
any concession to the need for unity by the Protectionists, 
the onus of concession fell with unfair incidence upon 
them. Yet they knew that a break up of the Government 
spelt a very difficult position at the polls and the 
probability of a party split. Moreover, from first to last, 
the Liberal leaders have been impressed with the over- 
whelming importance of saving the nation, if possible, from 


In the absence of 


the chaos of a confused election. So the Liberals explored 


the road of compromise, respecting and approving the 


Prime Minister’s desire for unity and, if an appeal to the 
country should prove to be inevitable, for a ‘‘ Doctor's 


Mandate ’’ to apply any remedies that might prove neces- 


sary. They travelled some long way upon this road. They 
achieved unanimity in the Parliamentary party for 4 
formula, which, while expressing extreme disapproval of 4 
distracting general election, expressed a willingness to 
consider all emergency measures, even tariffs, if they 
should prove necessary after full investigation. For the 
moment it appeared that this Liberal détente had achieved 
its purpose. The gesture appeared to have strengthened 
Mr MacDonald’s hands, and it was taken to be a symptom 


of a satisfactory dénouement, when the Times on Tuesday 


both printed a letter from Mr J. M. Keynes, declaring 
the tariff issue to have been rendered irrelevant by the 
devaluation of the pound, and itself editorially advanced 
towards Mr. Keynes's new position. But Wednesdays 
hope that the danger of an election was being averted was 
quickly dashed to the ground. It became immediately 
evident that the Conservatives were entirely indisposed to 
accept the Liberal formula or to acquiesce in a blank 
cheque for Mr MacDonald, which might or might not 
include tariffs. 

There, as we go to press, the matter stands, and the 
grave menace of an election hangs over our heads. Yet 
we cling to a last hope that saner counsels will prevail, 
and venture to make one last appeal to the Conservative 
leaders. It is this. For the sake of unity, to avoid the 
disastrous results of a five- or six-party “ dog-fight,”’ to 
assure firm and strong direction of the State during the 
crucial months ahead, Free Traders have conceded a will- 
ingness to consider methods of import control and even 
tariffs should events prove them to be desirable. Cannot 
Protectionists move one step, too, and for the same over- 
whelming purpose of saving the State, agree to wait 4 
while and see whether the experts are not right who say 
that devaluation has knocked the bottom out of their case 
for tariffs? Even a breathing space of a few months would 
be of great value. It would allow all the machinery of 
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dard was demonstrably less than that of Great Britain. 
Such a policy would have entailed a further deflation of 
internal prices, an increase in the burden of debt, impair- 
ment of credit and curtailment of enterprise, disastrous 
to the balance of India’s Budget, and wholly beyond her 
capacity to support. On the other hand, if the second 
course were to be followed and the rupee allowed to 
‘* float,’’ the support afforded to the exchange by ‘‘ Re- 
verse Councils,’’ i.e., sales of sterling by the Government 
of India, would no longer be provided; and there would 
be a serious risk of an internal flight from the rupee on a 
gigantic scale, involving an exchange depreciation to which 


balancing the Budget to be set in full motion; it would 
assure us a strong authoritative Government to treat with 
India and participate in the fateful international confer- 
ences which must be imminent. All honour to the leaders 
of all three parties who, a few weeks ago, put their hands 
to the plough. But the furrow has only been begun, and 
there must be no looking backwards yet. 
















INDIA AND THE ORISIS. 


To appreciate the nature of the problems which have con- 
fronted the Government of India during the past fort- 
night, it is important to relate the position created by 
Great Britain’s suspension of the gold standard to the 
veneral economic situation in which India was already 
placed. The world trade depression, and in particular the 
catastrophic decline in the price of primary products, had 
hit India, like all raw material producing countries, with 
extreme severity. In addition, her trade had been 
adversely affected by the uncertainties surrounding the 
political future, which had also led to a substantial export 
of private capital, motived partly by mistrust of India’s 
financial stability and partly by speculative hopes of 
profit in the event of a change being made in the legal 
exchange ratio as a result of political pressure. 

In the financial year ended March 1, 1931, the ‘* posi- 
tive ’’ balance of India’s merchandise trade amounted 
to only 2 crores, as compared with 79 crores in 1929-30 
and 86.5 crores in 1928-29. After allowing for imports of 
gold and silver on private account, the credit balance in 
1980-31 was 87.5 crores, as compared with over 52 crores 
in both the preceding years. Moreover, it is significant 
that during the year the Government of India were able to 
purchase only 7.26 crores’ worth of sterling through the 
market, while they had to meet demands for sterling at 
the statutory rate to the amount of 7.75 crores. The 
Government’s requirements had to be met in large part by 
borrowings in London, sterling issues during the year 
totalling £31 millions. The budgetary position also had 
deteriorated. The revised estimate for 1930-31 disclosed 
a deficit of 18.5 crores against an original estimate of 
a surplus of 0.8 crores, and rupee Treasury bills outstand- 
ing on March 31, 1931, amounted to 55.4 crores, an 
increase on the year of 19.3 crores. 

By a combination of economies and increased taxes, the 
Finance Member, in his Budget last spring, endeavoured 
to restore the balance between revenue and expenditure in 
1931-32, but, as will presently be seen, his plans were ren- 
dered ineffective by the intensification of the world crisis 
and the growing depression of India’s foreign trade, upon 
which, in its bearing upon Customs receipts, so large a 
part of the revenues of the Government of India depends. 
In tlie first four months of the current financial year 
India’s merchandise imports amounted to 46.5 crores, 
against 63 crores in April- July, 1930, but exports fell from 
88 to 52.7 crores and the credit balance of trade (includ- 
ing specie transactions) fell from 13.3 to 5.8 crores. 
Government remittances, amounting to £9 millions, were 
effected wholly by transfer through the Paper Currency 
Reserve ; there were no purchases of sterling in the market. 
By July 81st Treasury bills outstanding had risen to the 
high level of 80.8 crores, and on August 6th Bank rate 
was raised from 6 to 7 per cent., an abnormal move at 
this season of the year. 

In these circumstances the Government of India had to 
decide what its policy should be with regard to the rupee 
exchange ratio in the light of Great Britain’s enforced sus- 
pension of the gold standard; and since the period of 
Indecision would have inevitably entailed dangerous 
speculation in the currency, the question had to be de- 
cided with the utmost rapidity. Three alternatives were 
theoretically open:—(1) To adhere to a gold standard; 
(2) to go off the gold standard, but not to maintain a fixed 
ratio to sterling, thus allowing the rupee to find its own 
mn _ (8) to maintain the fixed rupee-sterling ratio 
at 1s. 6d. 

The eeonomic considerations which we have outlined 
above suggest that the objections to the first course were 
‘nsuperable. India’s ability to remain on the gold stan- 






























limits would be set only by the rupee’s bullion value. The 
resulting precipitate rise of prices, involving the certainty 
of an unbalanced Budget, widespread ruin among holders 
of India’s internal debt, and the probability of dangerous 
social and political reactions, would be consequences 
which the Government of India could not justifiably con- 
template. 
debtor and not a creditor country. Lacking any substan- 
tial foreign assets, she has no solid basis with which to 
attempt to maintain, as Great Britain now has to do, the 
stability of an ‘‘ unanchored ’’ currency. 


Unlike Great Britain, India is on long term a 


There remained only the third course—to endeavour to 


maintain the link with sterling—and this is the course 
which the Government of India rightly decided to follow. 
It is a course which has many advantages for India. Over 
45 per cent. of India’s foreign trade is done within the 
British Empire; her annual public expenditure in Great 
Britain amounts to £35 millions, apart from maturities 
in respect of her £570 millions of public indebtedness to 
Great Britain; and, above all, India, who has been accus- 
tomed to borrow heavily abroad for capital investments, 
has habitually looked to London as the natural lender. To 
superimpose on future borrowings from this source the 
difficulty of a fluctuating exchange ratio would have been 
&@ most unwise policy. 


To decide, however, that the aim should be the main- 


tenance of the rupee-sterling exchange ratio is not tanta- 
mount to the achievement of this objective. An essential 


condition precedent to the maintenance of stability is 


budgetary equilibrium in India; and this question the 


Government at Simla has had to tackle this week. On 


Tuesday Sir George Schuster, the Finance Member, had 


to acquaint the Legislative Assembly with a serious dete- 
rioration in the position of the 1931-82 Budget. His 
revised estimate was that there would be a short-fall of 
11.33 crores in tax revenue and of 8.23 crores in other 
receipts, leaving a prospective deficit in the current year 
of 19.56 crores. About the same deficit on the present basis 
of revenue and expenditure was to be anticipated next 
year, so that in making plans to cover the current and 
next succeeding Budget he had to face a total deficit of 
over 89 crores, which had to be made good in eighteen 
months. 

The Government’s proposals took two lines. Firstly, 
there would be drastie retrenchment in the Government 
services, including an emergency cut, as from Decem- 
ber 1st, of 10 per cent. in salaries exceeding 40 rupees 
per month. Secondly, there would be additional taxa- 
tion ; all existing taxes would be increased by a temporary 
surcharge of 25 per cent., with the exception that (1) 
there would be no increase in the Customs duty on exports, 
and (2) the surcharge on income tax in 1931-82 (levied 
in respect of the whole year) would be only 12% per cent. 
Further, there would be new duties of 10 per cent. on 
machinery and dyes and of half an anna a pound on raw 
cotton. Inland post and telegraph rates would also be 
increased by 50 per cent., and as from March 1, 1982, the 
salt credit system would be abolished. 

The effect of these proposals would be as follows :— 


1931-32. 1932-33. 

Crores. Crores. 
Prospective deficit on present basis............. 19-56 19-50 
Economies and cuts ..........cccccecececccecsceeecs 0-90 8-90 
Additional tax revenue...........ccceceeececeeeeees 8-11 15-10 
I iiss candnduscnienrcisernnnsonane 0-37 0-73 


9-38 24-73 
I RIRIIGS aia dak cc vcticccnsccivenveces Dr.10-18 Cr.5+23 


In 1932-33 the Army authorities had guaranteed a net 
reduction of 4.5 crores, in addition to pay cuts of 0.25 
crores; while civil retrenchments would be—pay cuts 
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1.15 crores, other economies 2.5 crores. Thus the Finance 


Member was able to estimate that the aggregate deficit 


for the two years would be slightly less than 5 crores. 
These proposals, which involve legislation by H.M. 


Government to cover the reductions of salaries of officers 
in the employment of the Government of India whose 
rights have been guaranteed under the Government of 
India Act, represent a drastic programme which, however 
necessary it may be, is not likely to be popular either in 
The increase in Customs duties 
will undoubtedly hit Lancashire, and in India there is 
certain to be loud opposition both to any increase in the 


this country or in India. 


salt tax and to the new duty on raw cotton imports. But, 
unpalatable as both the proposed economies and new 


burdens may be, it is impossible to argue that the needs 
of the situation could have been met by any less heroic 
Even if this Budget has to be “‘ certified,’’ it 
is essential that it should go through without substantial 


measures. 


modification. 


For even though Sir George Schuster has devised steps 
whereby to make ends meet over the period of the next 


eighteen months, the fact remains that, at best, he is 


faced in the current financial year with a deficit of 10 
crores; and the gap will have to be met by borrowing either 


in India or in London. As we have already stated, the 


volume of outstanding rupee Treasury bills has grown to 


an unwieldy figure; it stood on September 4th at 82.4 
crores. Bill maturities in October and November are 
particularly heavy, and though the level of money rates 


in India (Bank rate was raised on September 22nd to 8 


per cent.) may be calculated to attract offers for the Gov- 
ernment’s bills, the position has obvious elements of 
difficulty. An appreciable proportion of these rupee bills 
are believed to be held outside India by British banks and 
trading companies, and should there be any serious doubt, 
occasioned by adverse political development, as to the 
stability of the Indian Budget or of the rupee, renewals 
might be difficult to effect. Though the first effect of the 
British gold suspension was, as might be expected, to 
arrest the previous pressure of demand in India for sterling 
drafts, it would be premature to conclude that this factor, 
which has added greatly to the Government of India’s 
difficulties, will now be eliminated, or that the Ordinance, 
issued in India on September 21st, restricting dealings in 
foreign exchange in all circumstances, will wholly stop 
the tendency towards a “‘ flight from the rupee.’’ In the 
event of political disturbances, pressure would certainly 
be intensified. Moreover, the sterling maturities which 
the Government of India has to meet in the near future 
are considerable, and include nearly £15 millions falling 
due for repayment in January, 1932. In so far as depre- 
ciation of the rupee in relation to gold stimulates Indian 
exports, India will have eventually an ampler supply of 
export bills to enable her to support her exchange; but, 
so far as the near future is concerned, her situation is 
not easy. 

A favourable factor, whose importance should not be 
overlooked, is that the Government of India holds a 
Currency Reserve approaching £40 millions in gold and 
sterling. This may serve in good stead; and, if cireum- 
stances dictated, shipment of gold from India might 
well be an alternative preferable to external borrow- 
ing. For in the light of the world crisis and of 
the disabilities under which London itself is labour- 
ing, it would be idle to pretend that an Indian Joan 
could be placed here without great difficulty or with- 
out the necessity for a rate of interest which might seem 
unconscionable to less well informed sections of opinion 
in India. Last July the Prime Minister stated that H.M. 
Government would not “‘ allow a state of affairs to arise 
which might jeopardise the financial stability and good 
government of India,’’ and that, if need be, Parliament 
would be asked to authorise financial support under suit- 
able conditions to the Government of India. There is no 
question of this country seeking to retreat from the under- 
taking thus given; but, in the present position of world 
affairs and of Great Britain’s own finances, it becomes 
necessary to speak of all financial guarantees and obliga- 
tions in terms of what is practicable. England’s desire 
to support India’s credit in every eventuality is un- 
diminished; but events have dried up the well springs of 








credit all over the world. The implementing of our under. 
taking is to-day a much more difficult proposition. 

This being so, the financial and economic situation jn 
which India is placed has a direct political bearing. ]j 
is, we suggest, imperative that all the parties to the Round 
Table Conference should appreciate that nothing could 
prevent a critical financial situation arising in India, were 
a breakdown of that Conference to be followed, as it might 
be followed, by a serious recrudescence of political dis. 
turbances in that country, intensified—more to-day than 
before civil disobedience was called off—by communal 
friction. In no spirit of alarmism, but because we, like 
all friendly observers of India’s fortunes, are impressed 
with the magnitude of the financial difficulties which at 
best confront India in coming months, we earnestly hope 
that the Round Table Conference will succeed in solving 


its perplexing problems in a spirit of good will and 
compromise. 


LONDON’S MONETARY POLICY. 


In an earlier column of this issue we have emphasised 
the desirability of keeping before our eyes, as the imme. 
diate end in view, the achievement of as great a steadi- 
ness as possible in our economic situation. From the 
purely monetary point of view the realisation of this aim 
depends upon our adopting lines of policy calculated to 
further it. 

By this we do not mean to imply that the time is yet 
ripe for a decision to be taken as to the future level at 
which it is desirable to attempt to stabilise once again 
the exchange level of the pound, or that it would be de- 
sirable to mobilise resources which would enable the 
authorities to attempt to ‘‘ peg ’’ sterling at any precise 
level. The immediate ‘‘ pegging ’’ of the pound in rela- 
tion to gold would mean that, if we were not to risk the 
undesirable possibility of having to ‘‘ let go’’ again, we 
should be assuming an obligation to follow in our internal 
price structure the future course of gold price move- 
ments. These movements, as may be seen from figures 
which we print on a later page, have been violently down- 
wards during the past fortnight. While this is largely due 
to the depreciation of the pound, they are influenced by 
the events that are so quickly succeeding one another 
in other centres; their future trend is, in fact, ineal- 
culable; to attempt to conform to them is not practicable 
and might be highly disadvantageous. But though the 
wise policy may be that there should be no intervention 
designed artificially to influence the long-term trend of 
sterling, it is highly important that every effort should 
be made by the London market to minimise the 
extent of hour-to-hour fluctuations round the exchange’s 
mean figure; to maintain as ‘‘ close ’’ a quotation for 
“ spot ’’ sterling as possible; and, above all, to provide 
the freest possible market in forward exchange. 

As a condition precedent to progress along these lines, 
it is clear that in the light of the last fortnight’s develop- 
ments, Bank rate should not be hastily reduced. The 
beginnings, now fortunately arrested, of an unhealthy 
speculative boom in securities and commodities last 
week, emphasise the desirability of keeping Bank rate 
stiff enough to check any tendency towards inflationary 
conditions; and the large number of increases during the 
past few days in the Bank rates of Continental countries 
underlines the need to keep money rates in London at 4 
level calculated to offer adequate attraction to short-term 
capital. On the assumption, however, that a 6 per cent. 
Bank rate is likely to be the minimum for some time, there 
is much to be said for withdrawing without delay the 
present exchange restrictions imposed by Treasury Order. 
Such restrictions could not be really effective in prevent- 
ing a flight from the pound, were there signs (and there 
are none) of such a tendency. On the other hand, the 
greater the freedom of dealing, the narrower is the margin 
likely to be between buying and selling rates, whose 
present ‘“‘ spread ’’’ is a serious handicap not only to 
London’s purely financial business, but to our exporters. 
Moreover, it is possible that the absence of a completely 
free market in ‘‘ spot ’’ exchange is tending actually to 
impede the repatriation of balances at present held 
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abroad, but which would be brought back to London 
more readily if their owners were assured that rapid re- 
transference to a foreign centre would not be impossible 
should untoward developments render such a course 
desirable to them. 

The key question, however, is the vital need to expand 
the present restricted market in forward exchange deal- 
ings. In this matter there are two important considera- 
tions. In the first place, so long as it is impossible for 
British exporters and importers to cover forward exchange 
risks, and so long as the same protection is not available 
on an adequate scale for all dealers, both at home and 
abroad, in the sterling bill, the paralysis of trade, which 
the existing credit crisis must in any case to some extent 
produce, will be accentuated, and the hopes which are 
pinned in this country on a commercial revival will be 
largely disappointed. In the second place, there is the 
factor of the large foreign balances still held in London 
and invested to a considerable extent in Treasury bills. 
Until facilities are provided whereby banks and other 
financial institutions abroad who control these balances 
can secure themselves against the risk of incalculable loss 
resulting from further depreciation of sterling, there will 
be a tendency either for these balances to be gradually 
withdrawn (and this would mean a progressive impairment 
of the resources which have enabled London in the past 
to play its rdle of financier of world trade), or for them to 
be kept, at any rate, in a much more liquid form than the 
British Government’s ninety-day bills. Any widespread 
disinclination on the part of foreigners to renew their hold- 
ings of Treasuries would clearly involve the risk of highly 
undesirable consequences, since recourse might ultimately 
have to be had to Ways and Means Advances, with the 
inevitably inflationary effect of such borrowings. 

The precise technique whereby a larger forward 
exchange market can be developed is a matter which the 
authorities should be, and doubtless are, studying with 
the closest attention. We have already suggested that, 
to facilitate such development, the Government should 
consider the immediate removal of the restrictions which, 
as a precautionary step in the first uncertainty, they quite 
properly took. Apart, however, from having greater free- 
dom of dealings, the market may require other assistance. 
To an extent much greater than was the case even in the 
1919-25 phase of fluctuating currencies, forward exchange 
operations on the part of individual banks and private 
institutions may be impeded to-day by the element of risk 
involved in retaining balances in the hands of foreign banks 
whose solvency may unexpectedly prove doubtful. The 
development of a forward market would be greatly assisted 
by co-operation on the part of central banks for the 
purpose of providing unquestionably safe keeping for the 
resources involved in these transactions. That central 
banks should provide these facilities was, it may be re- 
called, a recommendation of the Genoa Conference which 
met, in a period of exchange instability, in 1922. 





A FRENCH VIEW OF THE POUND. 


The following first impressions of the situation created 
by Britain’s suspension of gold payments has been sent 
us by Prof. Charles Rist, the distinguished French 
economist. 

(1) The Causes of the Crisis.—The pound has fallen, 
like a good soldier, fighting for the stability of the cur- 
rencies of Central Europe. It was because London had a 
large part of its resources immobilised in Germany and 
Austria that it was impossible during recent months to 
make good the withdrawals of foreign balances from 
London by calling in foreign credits. In a word, London 
was having to ‘‘ carry ’’ not only its own currency, but 
that of a large part of Europe. 

The pound fell as a result of unjustifiable panic; the 
forces which led to its fall were largely external to England 
itself. In my opinion, the financial crisis would never 
have become so acute as it did, had it not been for the 
recrudescence in Europe during the past year of a policy 
of nationalism which superimposed on an already serious 
economic crisis a universal sense of political uncertainty. 
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(2) The Consequences.—The 


repercussions caused 


abroad by the depreciation of the pound will be more 
serious from the financial point of view than from the 
angle of commerce. 


So far as international trade is concerned, there will be 


some increase of British exports, but I do not believe that 
at this juncture such an expansion should create real in- 
convenience in foreign countries. 
retail prices of finished goods in Europe has, as matters 


stand, not gone far enough.) At the same time, one must 
naturally expect 


redoubled. 


(As I see it, the fall in 


the clamour for Protection to be 


In the financial sphere there can be no question of the 


gravity of the repercussions. It would be a difficult matter 
for the world to do without the marvellous credit 
mechanism represented by the London market. No doubt 
Paris and New York can play a certain réle, but foreign 
trade cannot be adequately financed without recourse to 
London. 
process of financing trade through London must be, I 
would not say paralysed, but rendered extremely difficult. 
In any case, the foreign short-term capital which used 
normally to be lent in London, and which thus formed a 
necessary element in London’s credit mechanism, will 


Now, so long as the pound is fluctuating, the 


hesitate greatly before it returns there. 


(3) The Factor of Uncertainty.—A further disturbing 
factor is the uncertainty felt by the whole world as to the 
future of the pound. Will there be definite devaluation ? 
Or possibly a return to gold parity? An end to this un- 
certainty as quickly as possible is a matter of great import- 
ance. As soon as the world can have clearer assurance on 
these questions, anxiety will be lessened and financial 
transactions be made possible on a large scale. But, so 
long as nothing is known of England’s intentions, sterling 
exchange will remain unstable. Before 1925 everyone 
knew that the pound would return to gold parity, and 
though the pound was depreciating the speculation in it 
was limited to ‘‘ buying for a rise.’’ To-day the world 
knows that a considerable section of British opinion views 
favourably the idea of devalorisation. Foreigners will not 
place short-term capital in London until they know what 
line of policy the British Government is inclined to take. 

In a word, the vital thing is not so much that the pound 
is inconvertible, as that it has become an unstable 
currency. 

(4) Desirable Policy.—How should the situation be 
met? The first and foremost aim should be to restore the 
stability of the pound on whatever level seems most 
reasonable to the authorities in London. As soon as a 
decision is reached I am convinced that international co- 
operation can rapidly be mobilised to ensure that the 
decision is effective. Stability before all. 


(5) The Need for Rapid Action.—A further reason why 
it is important that there should be no delay in reaching 
decisions of this nature in Great Britain is that, in the 
meanwhile, the ‘‘ mal-distribution ’’ of gold cannot but 
be aggravated. Since the Bank of England will no longer 
be a buyer of gold—or a buyer only at a price below the 
market level—the flow of gold is bound to be in the direc- 
tion of Paris, New York and Berlin, and a situation which 
has given rise to almost universal dissatisfaction will be 
worsened. 


(6) Pyschological Considerations.—Rapid 


action is 
equally vital for psychological reasons. 


At all costs 
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countries which have recently stabilised their currencies 
and which have naturally been inclined to attribute all 
their present troubles to the fact of stabilisation must be 
prevented from getting into their heads the idea of imitat- 
ing England. In such an event we should be reverting 
to the monetary chaos for whose alleviation the Bank 
of England has worked so hard during the last ten years, 
and the situation would be the more serious in that the 
countries which hold the largest stocks of gold—France 
and the United States—would not be able or inclined to 
come to the assistance of the whole world at once. 


(7) More General Considerations.—-Contrary to an 
opinion which is widely held, I am by no means con- 
vinced that the question of debts and reparations has 
played a very important part in the crisis which has just 
culminated in the suspension of the pound’s converti- 
bility. The best proof that this has not been the case is 
to be found in the fact that the Hoover moratorium did 
not change the situation at all and failed to check the 
withdrawal of funds from Germany and England. To 
find a remedy for present troubles, it is necessary to go 
much deeper than these two factors. In the first place, 
an end must be put to the growing nationalist and belli- 
cose manifestations visible in parts of Europe, which 
were at the root of the first withdrawals of capital. In 
the second place, there must be greater freedom of inter- 
national trade, and negotiations set on foot again for a 
reduction of tariffs. In the third place, the countries 
which are continually asking for capital loans from so- 
called “‘ rich ’’ nations, must be willing to give the 
lenders effective guarantees of good management and of 
material and moral security. 

In short, those who were responsible for the outbreak 
of war in 1914, on the pretext that the organisation of 
Europe was intolerable, must not begin again to-day to 
declare that Europe’s new organisation is insupportable, 
thus voluntarily or involuntarily giving the impression 
that nothing but another war can better it. Realisation 
of sound policy depends, in my opinion, on a close 
alliance between the three Powers in the world who are 
the strongest financially and the most determined to 


maintain peace, namely, England, France and the United 
States. 





DEVELOPMENTS ABROAD. 


Ir wouLp be on every ground regrettable were public 
opinion in this country to be concentrated on our domestic 
problems—numerous and difficult though those problems 
are—to the exclusion of interest in developments in other 
countries. If we are to keep our heads cool and our minds 
clear in the present emergency, it is essential that we 
should abandon every vestige of an insular point of view, 
should realise that our own fortunes are inseparably bound 
up with those of foreign nations and that no solution of the 
world’s economic crisis can be achieved except in terms 
of an international recovery. Events move with bewilder- 
ing rapidity; and it is so difficult to keep track of develop- 
ments from day to day that, for the period of the crisis, 
we propose to continue week by week the publication of 
our Diary and to print a greatly amplified service of foreign 
correspondence. 

These features will, we hope, be of use to readers in help- 
ing them to obtain some picture of the course of events; 
but, at best, the canvas is so enormous, and the details so 
complicated, that it is by no means easy to deduce cor- 
rectly the real trend which successive phases of the crisis 
are taking. As we read the situation at the time of going 
to press, the developments of the past week have been at 
once less outwardly catastrophic than might have been 
feared, and at the same time more ominous than the more 
optimistic observers in foreign countries were at first in- 
clined to think would be the case. 

Let us glance first at the surface manifestations. The 
three countries of Scandinavia are now definitely off the 
gold standard, a step foreshadowed as long ago as Septem- 
ber 22nd by Denmark’s decision to suspend gold exports. 
As we showed in an article last week, the British market 
absorbs 25 per cent. of Sweden’s, 264 per cent. of Norway’s 
and over 55 per cent. of Denmark’s total exports. Thus it 
was not unnatural that these three countries should be the 





first of our foreign neighbours to follow Great Britain's 
example in suspending the gold standard. Moreover, 
Sweden, like Great Britain, was suffering from the strain 
of carrying—in a time of acute world depression—a very 
high level of real wages; and it would appear that this 
consideration had some weight in determining her authori- 
ties’ decision. In all three countries, the exchange posi- 
tion appears to be well in hand, notwithstanding the 
inconvertibility of the currencies, and while the authorities 
both at Stockholm, Copenhagen and Oslo are evidently 
impressed with the desirability of maintaining stability in 
their internal price levels, there seems reason to suppose 
that if and when there is greater assurance of future 
stability in sterling exchange and the British price level, 
Scandinavia may be inclined even to link its currencies to 
the pound. 

Apart from the Scandinavian abandonment of gold, the 
currency position has not shown signs of pronounced 
crisis during the past week. The Italian lira, after some 
weakness, recovered as a result of assurances by the 
Government that there was no intention of departing from 
the gold standard. It will be observed, however, that our 
Italian correspondent expresses some anxiety as to the 
ultimate reactions on the Bank of Italy of a deterioration 
in Italy’s balance of payments as a result of a possible 
shrinkage of Italy’s exports to Great Britain. Early this 
week the reichsmark had also a significant tendency to 
depreciate ; but while this was apparently due in part to 
ill-informed rumours that Germany intended to declare 
@ suspension of the gold standard, the real cause was the 
considerable strain placed on the exchange by the transfer 
of foreign ‘‘ reichsmark balances ’’ released under the 
terms of the “‘ standstill ’’ agreement. Whether Germany 
can ultimately succeed in maintaining her currency at 
parity with gold remains to be seen, but for the moment 
the situation for her is governed by three factors :—(a) her 
obligation under the Hague Agreement to remain on a 
gold basis; (b) the magnitude of her public and private 
foreign indebtedness in terms of gold currencies; and (c) 
her deep-seated fear of the possibility of a renewed infla- 
tion—a feature to which our Berlin correspondent this 
week calls particular attention. 


In short, there has been no marked progress to record 
in the violent exchange disturbance of currencies. What- 


is more disquieting in the development of the latest phase 
of the crisis is the indication of growing banking strain 
—not only in the ‘* distressed ’’ countries, but even in 


centres where gold stocks are largest, and where the 
stability of currencies seems prima facie most assured. 
Throughout the world losses occasioned to holders of 
sterling balances and to merchants who have invoiced 
goods in the form of forward sterling, have been heavy. 
One consequence has been enforced liquidation of 
securities, which has had to be concentrated on the few 
““ gold currency ’’ bourses still operating. The fall of 
security values has weakened the security of collateral 
held by banks in return for advances and has begun to 
lead to a vicious spiral of curtailment of credit and sales 
of bonds by banks themselves. On Wall Street, selling 
has been particularly severe, and the pressure has been 
accentuated to some extent by hoarding of dollars on the 
part of the public, which in turn has forced the banks to 
call in loans and liquidate their portfolios. In France 
a large bank has had to be supported; reports, ill or well 
founded, of banking difficulties in Switzerland are 
current; and in general—with this country as almost the 
sole exception—there is a growing sense of fear at the 
possibility of yet undisclosed banking insolvencies. 

Difficulty in the banking world is, in fact, the salient 
feature which emerges from reports this week from centres 
abroad. It is a development which was to be feared and 
whose full effects have yet to be seen. For, it should be 
remembered, banking difficulties, just as much as actual 
depreciation of currencies, are capable of having cata- 
clysmal repercussions on international trade, on stock 
markets, and on the whole of the world’s financial 
structure. 

Meanwhile, a not altogether unnatural consequence of 
events has been doubts of the gold exchange standard. 
Those central banks which hold a part of their currency 
reserves in London are already faced with a serious 
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exchange depreciation which, if not corrected by a rise of 
sterling, is already sufficiently large in certain cases to 
reduce the percentage of note cover below the legal mini- 
mum. Some countries adopted the gold exchange standard 
system rather unwillingly, and only did so in view of the 
sreat difficulty which would have arisen if there had been 
ascramble for gold. Confidence in the system has suffered 
,severe blow, and three important European central banks 
have now definitely decided to convert their foreign re- 
serves into gold. These decisions are largely responsible 
for the large call that has been made on America’s gold in 
the last few days either in the form of ‘‘ earmark ”’ or of 
actual export. The crisis has, in fact, precipitated the gold 
sramble to avoid which such great efforts have been 
made. 

If the withdrawals from New York continue, they will 
present the Federal Reserve system with an awkward 
problem; for in the present situation there is a shortage 
of commercial bills with which the gold withdrawn must 
be replaced. 





A DIARY OF THE CRISIS. 
Friday, September 25th. 


Danish Bank rate raised from 4} to 6 per cent. ; Norwegian 
Bank rate raised from 5 to 6 per cent. 

Italian Government announces duty of 15 per cent. (except 
coal, 10 per cent.) on all imports not subject to special inter- 
national treaties. 

Bolivia suspends convertibility of peso for thirty days or 
longer if necessary. 

Indian banks reopen without disturbance. 

Banque Nationale de Crédit in difficulties; Finance Minister 
summons Paris bankers’ conference to deal with the situation. 

Wide fluctuations sterling between $3.90 and $3.40. Closing 
rates : dollar 3.80, French franc 96, guilder 94, Swiss franc 194, 
lira 74, reichmark 16. 

London Stock Exchange, further fall of fixed-interest 
stocks; equities lose early gains. Stock Exchange Committee 
announces that as from September 26th all bargains must be 
for cash and may not be continued from day to day ; no further 
option business may be transacted; bargains already entered 
into for the account to be settled on October 8. 

Foreign bourses: Wall Street irregular, wide fluctuations ; 
Paris and Amsterdam heavy liquidation, general fall. 


Saturday, September 26th. 


Announced that Banque Nationale de Crédit will be sup- 
ported by guarantee fund established by leading French banks. 

Irish he State Government declare that they will remain 
on sterling exchange standard. 

Norway ships Kr. 27 millions gold to Switzerland. 

Sterling steadier. Closing rates: Dollar 3.844, French franc 
97, guilder 94, Swiss franc 193, lira 73, reichsmark 153. 

London Stock Exchange quieter, small recovery gilt-edged. 
Foreign bourses steadier. 


Sunday, September 27th. 


Norway and Sweden decide to suspend gold standard. 

Norwegian Bank rate raised from 6 to 8 per cent. Italian 
Bank rate raised from 55 to 7 per cent. Greek Bank rate raised 
from 9 fo 12 per cent. 

Egyptian Government decides to prohibit the export of gold. 

MM. Laval and Briand in Berlin ; public reception favourable. 

Netherlands Bank announces that it will unconditionally 
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Every description of Banking Business transacted. 


Emergency Budget introduced in Indian Legislative 
Assembly. 

People’s Bank of Northern India suspends payment. 

Danish gold suspension bill passed, also enactment reducing 
legal minimum gold cover from 50 to 334 per cent. 

Bulgarian Bank rate raised from 8} to 94 per cent. 

Three German private banks—Paul Wildschutz und Sohn, 
Bassler und Thoma, and Seifert und Schmidt—suspend pay- 
ment. 

M. Venizelos issues decree to control export of currency 
from Greece. 

Sterling steady, narrow movements. Closing rates: dollar 
3.84, French franc 974, guilder 98, Swiss franc 194, lira 79, 
reichsmark 163. Some pressure on Berlin exchange through 
transfers of released ‘‘ reichsmark balances’’ under ‘“ stand- 
still ’’ agreement. 

London Stock Exchange quieter, gilt-edged close firm, 
industrials dull, German bonds weak. 

Foreign bourses : Wall Street weak with increased selling ; 
gold ‘‘ earmarked ”’ $40 millions. Paris nervous, heavy liqui- 
dation, particularly on foreign account. Local bank at Rheims 
suspends payment. Amsterdam dull, quiet. 


Wednesday, September 30th. 


Further meeting British Cabinet; still no decision regarding 
dissolution. 

Sterling firmer. Closing rates: dollar 3-92, French frane 
91}, guilder 9}, Swiss franc 20. 

Stock Exchange: London steady. Wall Street weak, 
continued liquidation; gold earmarked $19 millions; Central 
Trust Savings Bank of Illinois suspends payment. Paris 
quieter; further restriction short selling imposed. Amsterdam 
weak, further selling. Schueler Bank of Cologne suspends 
payments. 


Thursday, October 1st. 


Further Cabinet Meetings : no official announcement of Elec- 
tion policy. After failure to obtain foreign credits, Bank of 
Finland rate is raised from 6 per cent. to 74 per cent. 

Stock Exchanges; London bonds firm, equities irregular ; 
Wall Street, bonds sold heavily, equities dull, ‘‘ earmarking "’ 
gold $24 millions; Paris, quiet; Amsterdam, dull. Further 
gold shipment Holland to Paris. 

Sterling better. Closing rate: Dollar 3.98. French franc 
1003. Guilder 9. Swiss franc 20. Reichsmark 163. 





STERLING AND WORLD PRICES. 


maintain the gold standard, and that ‘‘ by virtue of conversa- 
tions recently held with the Bank of England,’’ the Bank has 
every reason to believe that it ‘‘ need not fear any loss ’’ on its 
holdings of sterling bills, the interest on which ‘‘ automatically 
offsets a possible temporary difference in book value.” 


Monday, September 28th. 


British Cabinet meeting discusses possibility General Election ; 
no decision reached. 

Denmark decides suspend gold standard (gold exports already 
prohibited since September 22nd). 

Netherlands Bank rate raised from 2 to 3 per cent. ; Swedish 
Bank rate from 6 to 8 per cent. 

_ Franco-German agreement announced to set up Joint Commis- 
sion, with permanent secretariat, to examine al] economic ques- 
tions affecting the two nations. 

Sterling’s movements narrower. Closing rates : Dollar 3.835, 
French franc 98, guilder 9%, Swiss franc 194, lira rises to 80, 
Scandinavian currencies 17-18 nominal. 

London Stock Exchange quieter, small movements. 

Foreign bourses: Wall Street weak, but volume liquidation 
small; gold exported $20 millions, mainly to France; gold ear- 
marked $31 millions; sixteen small banks in various States sus- 
pend payments. Paris irregular, Rentes and bank shares lower. 
Amsterdam quiet. 


Tuesday, September 29th. 


Mr MacDonald has audience with H.M. the King. British 
Cabinet meeting again discusses possibility General Election : 
no decision reached. Commons pass Economy Bill by 297 
votes to 242. 


In the present unstable monetary situation the course of 
the wholesale prices of commodities in this country in 
relation to the trend of gold prices becomes a factor of 
great importance. We propose, therefore, for the next few 
weeks to publish our usual index number of prices at 
weekly instead of monthly intervals. The index number, 
calculated on the basis of the prices on September 30th, 
is given below. Corresponding figures relating to a year 
ago, the end of last month, and September 18th, i.e., a 
date immediately before the suspension of the gold 
standard, are added for purposes of comparison :— 
British WHOLESALE PRICES. 
(1927 = 100.) 
End End End 


Sept., Aug., Sept. 18, Sept., 
1930. 1931. 1931. 1931. 





Cereals and Meat ............065 79°5 69-7 64-5 68-0 
CEROr FOOEE ....ccccccescccccsccccs 74°5 63-5 62-2 68-1 
Gg docivinscevinsccaxsccousadiese 56:9 44-1 43-7 49-5 
NR i655 52 ct ounagwnadennds 79°5 70-0 67:4 72-9 
Miscellaneous .............0eeeeees 76:7 66-2 65-8 68-9 
Complete Index ......... 73-2 62-3 69-4 65-1 

1913 = 100 ...... 100-8 85-7 83-1 89-6 


1924 = 100 ....... 63-3 53°8 52°2 56:3 
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It will be seen that since September 18th sterling prices 
as measured by our index number, have risen by 7.8 per 
cent., whereas the depreciation of sterling in relation to 
the dollar amounts to about 18 per cent. This discrepancy, 
however, may be misleading unless it is borne in mind 
that during the same period there has been a pronounced 
downward movement in gold prices. We show in the next 
table a list of the prices of a few representative commodi- 
ties in British and United States markets :— 


PRICES IN THE UNITED KINGDOY. 


_—---——————————— ee 





Wheat. | Sugar. | Cotton. | Rubber. | Copper. Spelter. | Tin. 
Date. | Liverpool Raw la ee 
Futures, | Futures, — = — “Standard| gop, |‘ Standard 
“ Decem- |“ Decem- | “24 ng wn, Cash.” G.O.B. Cash.” 
ber.” ber.” spot, spot. 
ene eneceiiant a e ctaratr 
Per Per 
100 ibs. | 112 lbs. Per lb. Per lb. Per ton. Per ton. Per ton. 
s. d. s. d. d. d. & s.d. £ s.d £ sd 
Aug. 31 4 0 5 10% 3-86 2} 33 1 3/)1115 0] 121 1 3 
Sept. 18 3 % 5 5} 3-74 22 27 14 +44) 1012 6/111 1 3 
Sept.23; 4 1g 6 1? 4:49 oft 32 8 9/1216 3/119 8 9 
Sept.30| 4 13 6 6} 4-44 2H 33 8 9] 13 110$) 12218 9 
\ 
PRICES IN THE UNITED STATES. 
erence accents 
; Electro- 
Chicago Raw New Smoked lytic East 
Futures, Futures, Orleans Sheet, | ‘* Domes- | St. Louis.|“‘ Straits” 
Date. | “ Decem- | ‘ Decem- | Middling, | “ spot,” tic, “spot,” | ‘* spot,” 
ber,” ber,” ** spot,” spot,” 
Per 60 Ibs. Per lb. Per lb. Per Ib. Per lb. Per lb. Per lb. 
Cents. Cents. Cents. Cents. Cents. Cents. Cents. 
Aug. 31 498 1-30 6-67 54 7-625 3-80 27k 
Sept. 18 50% 1-32 6-08 5% 7-00 3-725 243 
Sept. 23 494 1-33 6-23 54 7-00 3-70 234 
Sept. 30 47} 1-37 5-70 43 7-00 3°65 22} 





The commodities listed above, however, are those par- 
ticularly subject to speculative influences and extreme 
fluctuations. In the endeavour to afford a slightly better, 
though admittedly rough, guide to the gold prices trend, 
we have worked out provisionally an index number of the 
gold prices of the following commodities :— 


Wheat 


Sugar Copper 
Maize Lard Tin 
Oats Bacon Rubber 
Linseed Cotton Lead 
Coffee Wool Pig [ron 
Cocoa Cotton-seed Oil Petroleum 


The quotations for all the above commodities are taken 
from the various American markets, with the exception 
of wool, for which we have taken the Le Havre quotation. 

This *‘ gold *’ index number, taking the prices of Sep- 
tember 16th as a base, shows a fall of 2.5 per cent. as 
on September 28rd and one of 5.3 per cent. as on Septem- 
ber 30th. Thus the true divergence between the course of 


sterling and that of gold prices can be expressed shortly 
as follows :— 


Sept. 18, Sept. 30, 
1913. 1931. 
Sterling prices (Economist Index) ............ 100 107-8 
Gold prices (our Special Index) ............... 100 94-7 


The above figures suggest that there is at present a 
fairly wide disequilibrium between sterling and gold prices; 
for, on the basis of an 18 per cent. depreciation in sterling 
exchange, the index of sterling prices in relation to a 94.7 
‘* gold ’’ figure should theoretically be about 115.4. 

The inference is that complete re-adjustment to the 
existing exchange level would require either a further rise 
of sterling prices, or, alternatively, a further fall of gold 
prices. Which of these two alternatives occurred would 
depend on the relative strength of sterling and gold 
currencies in determining the course of markets. 

So far as the British commodity markets are concerned, 
the past week has put a distinct check on the signs of 
speculative activity which were visible a week ago. This 
speculation, however, so far as can be ascertained, did 
not attract any considerable volume of buying on the part 
of outsiders gambling ‘‘ for a rise,’’ but was confined in 
the main to regular dealers, whose motive in making 
speculative commitments was the desire to make good 


capital losses occasioned in other directions as a result of 
the trade crisis. 






FOREIGN INVESTMENTS OF THE 
UNITED STATES. 


In the light of the present world ‘‘ credit-crisis ’’ the 
extent to which the United States is involved in the 
economic fortunes of other countries is a matter of great 
interest. Some light on the subject is very opportunely 
thrown by an estimate of the volume and distribution oj 
America’s foreign investments, published recently by the 
United States Department of Commerce.* The invest. 
ments which form the subject of its study are divided into 
two classes: (1) direct investments, which embrace cor. 
porate investments in American-controlled manufacturing 
and selling organisation; in the stocks and bonds of 
foreign-controlled manufacturing and selling corporations; 
in purchasing agencies; in petroleum lands, refining and 
distributing facilities; in mining and smelting properties, 
public utilities, plantations and other miscellaneous 
properties; and (2) portfolio investments, which are 
defined as foreign bonds; shares of foreign corporations 
that are traded in on American stock exchanges as 
‘* American shares ’’ or are held in their original form; 
and bonds of American subsidiaries of foreign corporations 
and of American corporations that lend abroad directly. 
Short-term joans are not included in the analysis. 

The table below shows the estimated total of private 
long-term investments abroad at the end of 1930, and its 
geographical distribution :— 


Private Lona-Term American INVESTMENTS ABROAD BY TyPEs 
AND GEOGRAPHIC AREAS, AT END oF 1930. 


(In thousands of dollars.) 





Area Direct. Portfolio. Total. 

TE i aise 2,048,787 1,892,906 3,941,693 
NN ode coe cuuase sb ieenn 1,468,648 3,460,629 4,929,277 
Mexico and Central America 930,843 37,733 968,576 
South America ............... 1,631,105 1,410,821 3,041,926 
Wont Bindies. .csccccesevcccssss 1,072,000 161,484 233,484 
RL lee 115,329 2,500 117.829 
I ts a ea id 419,504 603,445 1,022,949 
I a a 154,594 264,700 419.294 

NN ii ec ten a succaws 7,840,810 7,834,218 15,675,028 


After certain minor adjustments the figure finally 
arrived at is $15,170,028. Europe, Canada and South 
America, in that order, are by far the most important 
areas of American foreign investment. There is a general 
tendency for direct investment to predominate in countries 
which have large undeveloped natural resources, or which 
are politically unstable, and there is also a predominance 
of direct investment in Great Britain, owing to the close 
cultural and business ties between the two countries. 

American investments in Canada are larger than in any 
other single country, and it is remarkable that the public 
utility holdings, which amount to $998,916,000, exceed 
those of Government and municipal stocks, which are esti- 
mated at $857,185,000. In addition to this large sum of 
public utility stocks, United States citizens hold a further 
$412,674,000 of Government-guaranteed railroad stocks. 
Investments in Canadian manufacturing amount to 
$584,747,000, mostly direct; in mining and smelting to 
$428,052,000, all direct; and in paper and pulp to 
$413,253,000, of which $284,525,000 is direct investment. 

The most important geographical group is that of 
Europe, and the following table shows United States 
European investments by countries :— 


PRIVATE AMERICAN LONG-TERM INVESTMENTS IN EUROPE, 
BY Types, AT Enp oF 1930. 


(In thousands of dollars.) 


Country. Direct. Portfolio. Total. 
en ree 17,377 97,688 115,065 
RNR? Deceit cciccnvank 65,246 188,965 254,211 
PIR, oss csioacaninanasse 812 13,281 14,093 
Czechoslovakia ......... 4.875 30,518 35,395 
IE fool ccascisspanaten 15,924 167,799 183,725 
NE ier k a cintekasy 1,206 78,043 79,249 
Other Baltic States ...... 10,124 6,867 16,991 
SEES Siddccccoscnnsercehs> 161,809 309,525 471,334 
OS eee 243,969 1,176,988 1,420,957 
Great Britain ............ 497,305 143,587 640,892 
SED. cmiigpacadivenshedons 10,136 42,851 52,987 

NN aad 
* Trade Information Bulletin No. 767. Washington, D.C. 


Superintendent of Documents. 10 cents. 
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1 gunmen 
Country. Direct. Portfolio. Total. 

RE sic icaindvcesencss 9,520 109,358 118,878 
Irish Free State ......... 3,129 3,497 6,626 
RIE cdcenabainesncesssencece 121,216 279,924 401,140 
Luxembourg.............+. 600 6,957 7,557 
Netherlands ............6+. 44,024 122,574 166,598 
SNE ccc nchnsecscceeenases 23,470 190,878 214,348 
NO. <ccsiensssvanennces 17,546 <a 17,546 
8 RR orn 53,193 124,130 177,523 
ESR 15,836 9,375 Soke. 
Saar Territory ............ ans 7,952 7,952 
SPAIN ....ccrcecscssececcccece 91,480 3,000 94,480 
Ss ccceanemenatenne 19,230 253,536 272,766 
Switzerland ............... 17,834 43,503 62,237 
Se 13,755 aa 13,755 
TEED cc ccassccccones 8,132 49,833 57,965 
MOOD i vvicissnnosipesse 1,468,648 3,460,629 4,929,277 


The enormous investment in Germany practically all 
dates from the floating of the Dawes Loan in 1924. Gov- 
ernment, municipal and Government-guaranteed stocks 
account for all but $376,273,000 of the portfolio invest- 
ments. Of the private corporate securities over half are 
obligations of manufacturing companies. Of the invest- 
ments in Great Britain, which comes second among Euro- 
pean countries, over two-thirds consist of direct invest- 
ments, and of these more than half are in manufacturing 
enterprises. American holdings of British securities are 
principally either Government obligations or ‘* American 
shares.’’ In Belgium, also, direct investments, especially 
in manufacturing, are large, but two-thirds of the United 
States investment in Belgium is in the bonds of the 
National Government. American investments in France 
are composed principally of Government issues and small 
holdings of private corporate securities, but there has been 
a considerable repatriation of Government issues lately. 
Direct investments are mainly in manufacturing, petro- 
leum and public utilities, especially telephones. The 
figure for the Netherlands is to some extent misleading, 
as the Royal Dutch Company, whose operations are de- 
cidedly international, plays a large part. In the North- 
European countries American investments consist mainly 
of securities. The United States has little investment in 
the Balkans, and such investments as she has in Russia 
are not included in these figures. 

When United States citizens invest in Latin America 
they almost invariably require a direct and dominant in- 
terest in the management, as is shown by the fact that, of 
some 5} milliard dollars, only three-tenths was in the form 
of securities. Total American investments in Cuba, at 
$1,066,551,000, are larger than in any other country ex- 
cept Canada and Germany. Mexico comes next among 
Latin-American countries, with $694,786,000 of direct 
investments and a volume of portfolio investment which 
cannot be estimated until the Mexican National Railway 
Bond question is settled. Investments in Argentina, 
Chile and Brazil amount to $807,777,000, $700,935,000 
and $557,001,000 respectively. The United States has 
little capital invested in Oceania and Africa, and of the 
investments in Asia those of $444,639,000 in Japan and 
$201,333,000 in the Dutch East Indies are the most 
important. 

The fact emerges very plainly from the study that the 
economic fortunes of the United States are closely bound 
up with those of the rest of the world, and, most of all, 
with those of Europe. It is fortunate that there are signs 
that the recognition of this fact is beginning to spread in 
the United States, for, until it is generally appreciated 
there, there can be little hope of a solution of the world’s 
difficulties. 


SOME WIDER PROBLEMS. 


Ir was, of course, inevitable that the bewildering develop- 
ments of the past few weeks should concentrate the whole 
attention of the country, its statesment and its Press upon 
the break that has taken place in the currency system and 
the threat which had developed to the stability of our 
national finances. How the pound was swept from its 
gold moorings, where it will drift to, where and how and to 
What it will eventually be anchored, are questions that 
naturally absorb all thoughts. Yet in that absorption there 
lies a real danger lest, in the shock of this latest phase of 
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the world crisis, we should even for a moment forget the 
grave European developments that preceded it, or lose our 
realisation that day by day great European problems of 
politics, commerce and finance call ever more insistently 
for solution by co-operative international effort. When 
we use the word “‘ crisis ’’ to-day we are thinking of the 
pound. We ought to be using it in the far wider sense of 
the world-wide economic depression and of the peculiarly 
pressing difficulties still besetting Central Europe, which 
remains, as it was three months ago, the centre of the 
storm. 

At the beginning of July, let us remember, Central 
Europe was steering so fast and straight for disaster that 
President Hoover was moved, in the interests of world 
stability, to initiate a year’s holiday from all war-debt and 
reparations payments arising out of the war and the Peace 
Treaties. This, it was hoped, would provide a breathing 
space during which the governments could get together 
and work out measures for stopping the rot. But events 
moved fast. First Austria, then Germany were swept into 
financial crisis. Hasty ad hoc conferences of statesmen, of 
bankers and of experts, passing the problem from one to 
the other, eventuated in the arrangement of temporary 
alleviation of financial strain. But measures at present in 
force are purely temporary. The main underlying causes 
of strain and depression remain; concrete proposals for 
their more permanent alleviation have, indeed, been put 
on paper by. League Committees, but they have led to no 
definite action. The September meeting of the League 
Council and Assembly, faced with such new irritants as 
the Sino-Japanese dispute in Manchuria, has made little 
headway with the urgent work of restoring security and 
prosperity to a harassed continent. 

We have in these columns examined over and over 
again the causes underlying the world distress in general 
and the particular troubles of Europe, and last week we 
printed the analysis of the bad influences at work as given 
by the British Committee of the International Chamber of 
Commerce. Their list of bugbears is familiar: uneven ex- 
pansion of productive capacity, maldistribution of gold, 
the existence of international debts, the post-war policy 
of high Customs tariffs, the lack of tangible political 
security. What is going to be done to eradicate these 
causes? They are not eradicated by Mr Hoover’s one-year 
debt holiday nor by the six-months “‘ standstill ’’ agree- 
ment among Germany’s creditors. Eradicated or modified 
they must be if Europe and the world are to be saved from 
collapses far worse than have yet been seen. Time, more- 
over, is the essential factor. The sands are running out. 
Germany, with her economic system frozen, is facing a 
winter of stern difficulty, and facing it without the pro- 
mise that, at the end of it, intolerable strain will not be 
reimposed, or that there will be permanent rectification of 
the system which brought her to this pass. She cannot 
wait; Central Europe cannot wait; and because they 
cannot wait none of the other nations can afford to wait. 

It is generally assumed that, in the near future, an inter- 
national conference must be called to take decisions as to 
the future of international currency policy. Such a confer- 
ence will be necessary, but by itself it will barely touch the 
fringe of the great tangled web of problems which demand 
a concerted policy of solution. Behind and beneath the 
financial problem lies the question of debts and repara- 
tions; above and beyond the problem of economic policy 
lies the question of the political appeasement of Europe 
and of the means to provide the feeling of security that 
now, by its absence, obstructs the path to a reduction of 
armaments. In our view nothing less is needed than a 
conference of plenipotientiary statesmen to survey the 
whole political problem with no subject barred, whether it 
be of debts or reparations, of treaties and frontiers, or of 
tariffs, armaments, or minorities. As in individual 
countries political parties are joining hands to tackle 
domestic troubles, so, faced by a growing world chaos, 
the governments of the nations must get together and 
contribute what is in the power of each to arrest its 
advance. And each of the great Powers has contributions 
that it, and it alone, can make. In the matter of debt 
revision the initiative can only come from the two great 
creditor countries, the United States and France; France 
alone, with her military preponderance, can lead the way 








604 


THE ECONOMIST. 





[October 3, 1931. 





with certainty to armament reduction; and Britain can 


perhaps make the French lead easier by contributing more 
than she has yet done in the Treaties of Versailles and 
Locarno to provide France with the security which she 
demands as a condition precedent to a policy of disarma- 
ment and appeasement; Germany can make a contribu- 
tion, intangible perhaps, but invaluable by refraining 
from those manifestations which have recently em- 
bittered Franco-German relations. It is something 
to the good that M. Laval and M. Briand have re- 
sumed in Berlin their conversations with Dr. Briining and 
Dr. Curtius. Personal contact will serve to clear the 
ground of misunderstanding. But Europe’s ills will not 
be cured by a bilateral Franco-German economic under- 
standing even if that be achieved. All such arrangements 
must be judged by their suitability to fit into more com- 
prehensive schemes, and, after all, are only secondary to 
the great political problems which can only be solved by 
concerted action. 

In these great Councils of Peace it is essential that 
Britain’s voice should speak with weight and authority. 
It is one of the tragedies of recent events that, owing to 
pre-occupation with home affairs, her responsible states- 
men have been absent from the vital deliberations at 
Geneva. For years the moderating influence of Britain 
has been the most helpful factor in the sphere of European 
negotiations. It is quite essential in this time of crisis 
that this influence, momentarily withdrawn with unfortu- 
nate results, should be fully and authoritatively restored. 
We had hoped that Lord Reading, backed by the authority 
of a three-party Government, would find himself able 
promptly and effectively to assume the role of British 
spokesman; and it is not the least of the great drawbacks 
of an early general election that for several more precious 
weeks there will be no authoritative British participation 
in the fateful discussions of international affairs. 


Notes of the Week. 


A Labour Opportunity.—Two party conferences were 
due to be held next week, that of the Conservatives at 
Birmingham, and that of the Labour Party at Scar- 
borough. The former has been cancelled, presumably 
because of the Party leader’s belief in the imminence of a 
general election. The Labour conference, according to 
present information, is to be held, and on Wednesday were 
published the resolutions to be submitted by the National 
Executive. The gist of the more important resolutions can 
be summarised briefly :—the Conference is to be asked to 
affirm that Socialism is the real solution of present prob- 
lems, to press for extension of national control of 
industries, to condemn the 1925 restoration of the gold 
standard, to disapprove both deflation and inflation, to 
demand public control of credit and banking, to urge the 
policy of stabilisation of wholesale prices, to reeommend 
an international currency conference, and the reconsidera- 
tion of war debts and reparations, to reject tariffs to sup- 
port the policy of import and export boards and the recog- 
nition of basic industries as public utilities, to further the 
policy of disarmament, to urge the public ownership and 
control of land, and finally to condemn the method of 
balancing the Budget by the cuts of the Economy Act, and 
to call for maintenance of social standards. In normal 
times this programme would call for little comment, 
because in matters of general policy its line is almost 
everywhere the same as that adopted by previous Labour 
conferences. But under present circumstances there are 
two resolutions which are of immediate importance. The 
categorical repudiation of inflationary policy is very 
welcome, for it was of first importance at this juncture 
that the world should know that none of the British parties 
would willingly use the printing press. But the satisfac- 
tion derived from this resolution is somewhat impaired by 
the final point in the programme, namely, the condemna- 
tion of the economy cuts. The Conference is asked to call 
upon the next Labour Government “‘ to restore as rapidly 
as the urgent claims of the unemployed and other 


depressed sections of the community will permit the re. 
muneration of teachers and other public servants and 
the reductions in the various services affected by the 
Act.’’ The meaning of this is not clear, and the interpre. 
tation is all-important. It has been read by some to mean 
that a Labour Government coming into power in a few 
weeks’ time would immediately cancel all the economies 
instituted specifically for the purpose of balancing the 
Budgets of this year and next. We trust that this inter. 
pretation is wrong and that Mr Henderson will say s0 at 
Searborough; for, were it to be correct, it would mean 
that the only means left to a Labour Government to 
balance the Budget would be either penal taxation or the 
inflation which the Conference is asked to condemn. Mr 
Henderson has a great opportunity to serve the country 
next week by making it plain that he and his colleagues 
if returned to office would avoid such indiscriminate re. 
versal of the acts of the present Government as would 
drive them on to the slippery slope of inflation, or into 
the false assumption that the purse of the taxpayer is 
bottomless. 


Parliament’s Progress.—The Economy Bill has reached 
the Statute Book. The third reading was carried in the 
House of Commons on Tuesday by a majority of 55, while 
the Lords passed it through all its stages on Thursday. 
The Finance Bill, embodying the Budget taxation pro- 
posals, will be finally sanctioned by the end of the week. 
The remaining items in the programme for the present 
session were announced by the Prime Minister on Wednes- 
day. They are the Consolidated Fund (Appropriation) 
Bill, the Sunday Cinemas Bill, and a short Bill ‘‘ to deal 
with the possibility of exploitation of the public in articles 
of food of general consumption.’’ Mr MacDonald ex- 
pressed the view that this programme could be completed 
by Wednesday, when the House would adjourn. So the 
emergency work of the session draws to a close. Essential 
measures for rectifying the situation of the public finances 
have been expeditiously passed, and the consistent steadi- 
ness of the Government majority proves that the present 
Administration has adequate power and sanction to carry 
on for the time being. Yet who knows whether the Parlia- 
ment which adjourns on Wednesday will ever meet again? 
In connection with the election controversy it is often 
argued that Parliament has done its work and that, there- 
fore, dissolution is desirable. This argument overlooks the 
essential fact that where the work of authorisation by 
Parliament ends, the work of administration by the execu- 
tive begins. And it is sometimes forgotten that not one 
of the Orders-in-Council by which the Government is em- 
powered to proceed has yet been issued. 


France and Germany.—The visit paid by Messieurs 
Laval and Briand to Berlin last week-end is of only less 
international importance than the visit which Monsieur 
Laval is to pay to Washington this month, and the fact 
that it went off with some show of cordiality and without 
any untoward incident is a really important point on the 
credit side in the world crisis. No doubt there was a 
certain element of artificiality in the proceedings. Super- 
lative precautions were taken by the German police for 
the protection of the French visitors; the friendly German 
crowds are reported to have been ‘‘ hand-picked ’’; and 
even Herr Hitler appears to have done his bit by instruct- 
ing his followers to ‘‘ pay no attention ’’ to the 
distinguished strangers in their midst. All this will have 
been clear enough to the French visiting party and to the 
French public at home. At the same time, we believe 
that the French people, who are extremely sensitive to all 
manifestations of German feeling in regard to Franco- 
German relations, will be favourably impressed by the 
reception which the representatives of France have been 
given in the German capital; and that French opinion 
will be right in regarding this reception as significant. So 
much for the ‘‘ imponderables ’’ of the visit. As for 
concrete results, it appears that not only all political 
questions, but also the question of Reparations were ex- 
cluded from the scope of these Franco-German convers®- 
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tions, and that attention was concentrated upon concrete 
possibilities of economic co-operation between the two 
countries. This shows a sense of realities on both sides; 
for the immediate issue, which eclipses all other issues 
in Germany, is whether the country can be carried 
through the approaching winter without a ‘* Nazi ’’ ora 
‘* Communist ’’ or a ‘‘ Nazi-Communist ’’ revolution In 
the face of this issue, the political questions of the 
‘Anschluss ’’ and the ‘‘ Ostmark’’ become luxuries 
which Germany cannot afford to indulge in, while on the 
other side it would be idle for France to consider what is 
to happen when the Hoover Moratorium comes to an end 
if once the revolution has engulfed Germany in the mean- 
time. ‘The economic discussions of last week-end have 
now resulted in the setting up of a strong joint Franco- 
German economic committee; and there is no doubt 
about the practical task with which this committee will 
have to come to grips straight away. By bringing 
together French capital and German technique, it will 
have to seek ways and means of opening up some pros- 
pect of reasonable employment for the younger genera- 
tion of the German middle class which, in its present 
economic desperation, is the spear-head of the German 
political revolutionary movement. If, in the short respite 
that remains, enough practical work on these lines can 
be done to give the German middle class a convincing 
prospect of employment, it is possible that their minds 
may be turned back from desperate courses into those 
prosaic constructive channels which are, after all, the 
age-long habit of the European bourgeoisie. In that event, 
the situation on the Continent this winter might be 
saved; and, after that, France would find herself in a 
position to obtain from Germany almost any guarantees 
of political security which she desires, in exchange for the 
indispensable French contribution to economic and 
social stability in Germany. Meanwhile, the new Franco- 
German joint economic committee must act quickly. 
Only last Sunday, when the French Ministers were in 
Berlin, the ‘‘ Nazis’’ and the Communists obtained 
sweeping electoral successes in Hamburg. Hamburg is 
one of the traditional strongholds of Liberalism in Ger- 
many, but it is also particularly hard hit by the crisis in 
international finance and trade. These Hamburg elections 
are a danger-signal which the French cannot ignore. 


The Manchurian Conflict.—In an article published last 
week, we dealt with the outbreak of the conflict in Man- 
churia and with its antecedents. We have now to record 
the sequel up to date, pending the final dgénowement. On 
Tuesday, September 22nd, at Geneva, the League 
Council met to consider an appeal from the Chinese 
Government under Article 11 of the Covenant; and, after 
hearing the Chinese and Japanese representatives state 
their respective cases, the Council took two steps. It 
asked the two parties to withdraw their troops, and it 
communicated the minutes of the meeting to the Govern- 
ment of the United States. This action was taken on the 
motion of Lord Cecil, who was strongly supported by the 
representatives of France, Italy and Germany. Before 
the note from the Council reached Tokyo, the Japanese 
Government had already vetoed the despatch of Japanese 
troops to Harbin and had ordered the withdrawal of all 
troops to the limits of the Japanese Railway Zone except 
—and these are big exceptions—at the three vital points 
of Mukden, Changchun and Kirin. Almost simul- 
taneously, the Japanese Government published a state- 
ment on the situation in which nothing was said about 
the date of evacuation, but in which China was invited 
to enter into negotiations with Japan @ deux for a com- 
prehensive settlement of the Manchurian problem. Mean- 
while, Mr Stimson had delivered an unofficial warning 
in a personal conversation with the Japanese Ambassador 
in Washington, and he had also informed the League 
Council at Geneva, by telegram, that his Government 
was ‘in whole-hearted sympathy with ’’ the Council’s 
attitude as expressed in their resolutions, and that it was 
taking action itself on similar lines. On the same day, 


the Chinese reply to the Council’s note to China and 
Japan was received. The Chinese Foreign Minister, Mr 


SS 


C. T. Wang, announced that his Government accepted— 
and was acting upon—the Council’s recommendations un- 
reservedly. The Japanese reply, which was received next 
day (that is, on Friday, September 25th), was less satis- 
factory. It re-aflirmed the Japanese Government’s 
demand for Sino-Japanese negotiations @ deux (a pro- 
cedure which would give the stronger power an advan- 
tage, in contrast to a public handling of the controversy 
in the forum of the League). It contended that the re- 
tention of Japanese troops at Mukden and Kirin, outside 
the Japanese Railway Zone, did not constitute a military 
occupation. And it only committed itself to completing 
the withdrawal of its troops ‘‘ in proportion as the situa- 
tion improves.’’ Commenting on the Japanese reply i 
the Council, Lord Cecil drew a distinction between the 
League’s primary task of maintaining peace, as contrasted 
with the secondary and subsequent task of inquiring 
into the merits, and eventually removing the causes, of 
the dispute out of which a breach of the peace had arisen. 
The implication of Lord Cecil’s speech was that the 
Japanese Government’s announcement about the with- 
drawal of its troops was to be accepted by the League 
Council as a substantial satisfaction of its demands. In 
some quarters, Lord Cecil’s attitude has been criticised 
as an admission of inability, on the League’s part, to 
call the stronger of the two disputants to order. And 
perhaps this is the Chinese Government’s interpretation, 
since China has now agreed to the negotiations a deux 
which Japan has proposed. With Japanese troops still 
in possession of Mukden and Kirin, the balance, in these 
negotiations, will be heavily weighted against the 
Chinese; but perhaps—in the present state of the world 
—we ought to be content that negotiations should be put 
in hand under any conditions. Naturally, Chinese feeling 
has been aroused, and it has found expression in out- 
breaks of violence. There have been ugly anti-Japanese 
riots in Hong Kong, while at Nanking the Chinese Foreign 
Minister, Mr C. T. W ang, has been “attacked in his office 
and brutally mishandled by Chinese students who con- 
sider, most unfairly, that he has done less than he might 
have done to further the Chinese cause. 


The Round Table and Minorities.—The Round Table 
Conference has got downtothehard core—and a very hard 
one it is—of India’s racial problems. The Prime Minister 
delivered to the Minorities Committee, on Monday, an 
admirable address on the communal question, the main 
theme of which was that arbitration was, in his view, 
unhopeful and that the onus of settling racial differences 
must rest upon the various sections of the Indian delegates 
themselves. This appeal has met with a definite response. 
Mr Gandhi, who has not abandoned his hope of achieving 
a comprehensive settlement of this age-long problem, has 
entered into conversations with the Aga Khan, which have 
progressed to a degree satisfactory to Mr Gandhi, if not to 
all his followers. Meanwhile, during these Hindu-Moslem 
negotiations, the delegates of the Sikhs and other minori- 
ties have agreed to co-operate in a search for a possible 
modus vivendi between themselves. It is difficult to be 
hopeful of a quick solution whichean satisfy the opinion of 
races differing widely in custom, law, habit and ideal, and 
any progress in the negotiations between the present dele- 
gates from the various races must in any case be slow. 
Nevertheless, the fact stands out clearly and undeniably, 
that, unless and until some degree of understanding has 
been reached between them, there is little hope of achiev- 
ing any substantial degree of harmony or progress in 
India. Of that fact we are constantly and forcefully re- 
minded by such events as the deplorable killings in Cawn- 
pore and Kashmir. No British Government can hope to 
invent and impose a racial settlement. It is the Indians 
alone who in this vital matter can work out their own 
salvation, and Mr MacDonald did well to say so in strong 
and eloquent terms. 


The Bank and the Treasury.—On September 30th the 
question was raised in the House of Commons by Mr E. F. 
Wise of the liability of the Exchequer to recompense the 
Bank of England for any loss on exchange that might 
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arise when the time comes for the Bank to repay the 
equivalent of £50,000,000 it borrowed in Paris and New 
York Jast August in order to support sterling. In reply, 
the Financial Secretary to the Treasury made it clear 
that any liability should properly fall upon the tax-payer, 
both in equity and in law. He made it clear that in 
arranging these credits the Bank was acting with the cog- 
nisance and approval of the Government of the day and in 
the sole interest of the nation. That the use of both the 
Bank and the Treasury credits failed in the end to save 
the pound did not imply that it was so much wasted 
effort. It was the duty of the country to make every pos- 
sible effort, and at least these credits enabled the gold 
standard to be maintained until the Budget had been 
balanced. It is, however, to be observed that it is not yet 
to be assumed that there will be any loss on exchange. The 
Bank has in hand, if the worst comes to the worst, enough 
gold to cover both its own and the Treasury credit, and this 
gold can be tendered at par. As and when sterling 
depreciates, this gold appreciates in value, and its appre- 
ciation in fact exactly offsets the exchange loss incurred 
on the bank and Treasury credits combined. What claims 
there will be on this appreciating asset or how it will be 
used it is too soon to say. While it does not follow that 
these credits will have to be repaid in gold, there is no 
need now to make special provision for this loss, for it is 
balanced automatically by gains—equally of a book- 
keeping character—elsewhere. 





Six Months’ Revenue.—For all practical purposes the 
revenue returns of the first six months of the current 
financial year are of purely historic interest, for they are 
based upon Mr Snowden’s original Budget of last April, 
now superseded by his new Budget which he laid before 
Parliament as the Chancellor of the National Government. 
Yet the returns are of some value as evidence of the short- 
fall of revenue, which was one of the major causes of the 
deficit with which Mr Snowden found himself faced last 
August. Comparing estimates for 1930-31 and 1931-32 
last April, Mr Snowden anticipated a decline in income 
tax of £12.0 millions. The decrease to date, during the 
slack season of the year when total receipts are very small, 
is already £6.3 millions. For surtax he looked for an 
increase of £7.5 millions. So far he has had £2.3 millions. 
Stamps were expected to decline by £3.0 millions, 


but the decline to date is £8.3 millions. Taking inland 


revenue as a whole, he was prepared last April for no con- 
traction at all, for both year’s estimates were £437.0 


millions. In actual fact there has so far been a decline of 
£13.7 millions. Customs and excise were expected to 


fal by £14.6 millions and non-tax revenue by £8.9 millions, 
In actual fact the deficiency to date is £2 and £20.2 under 
these two heads respectively. The final result is that in 


place of an estimated decline in revenue over the whole 
year of £23.4 millions, there has been a decline over the 
first half of £33.2 millions, notwithstanding the fact 
that part of the additional revenue proposals contained in 
last April’s Budget came into force at once. As regards 
expenditure, debt service shows an increase of £4.9 
millions and supply services one of £3.5 millions over last 
year’s returns for the first six months. The total increase, 
including sinking fund, is £5.2 millions. This corresponds 
to an original estimated increase of £21.1 millions, but 
the whole basis of this estimate has been destroyed by the 
decision to include road fund and unemployment insur- 
ance fund borrowings in the Budget for the year, and by 
the economies proposed in the Bill now before Parliament. 
The salient feature of the returns is the serious deficiency 
in certain items of revenue. It is a matter for careful 
consideration by the Treasury whether, in the country’s 
state of depression and financial stringency, which is 
acutely affecting many taxpayers’ ability to pay, even with 
the new taxation the required revenue will, in fact, be 
obtained. This makes retrenchment still the paramount 
necessity. 


The Incidence of Income Tax.—In our issue of Sep- 
tember 19th we gave some figures relating to the incidence 
of the new taxation imposed by Mr Snowden in his 
emergency Budget. Further light on the burdens of the 
direct taxpayer are afforded by a White Paper (Cmd. 3954) 
issued this week by the Treasury. From the tables given 
we have compiled comparative statistics showing the posi- 
tion of the income-tax and surtax payer in the various 
categories of income for the year before the war, in 
1929-30 and under the latest Budget. Almost as 
striking as the huge increase since pre-war days 
in the burdens on higher incomes is the substantial and 
sudden rise in the amounts this year demanded by the 
Exchequer from the income ranging from £500 to £2,000 
per annum. 


EARNED INCOME. 





Single Persons. 


Married Couples without Children. 


Married Couples with 3 Children. 














Total 
Income. Ne ee gee... 
1913-14. | 1923-30. | 1931-32. 1913-14. | 1929-30. | 1931-32. 1913-14. 1929-30. | 1931-32. 
£ £s.d £ sd £ s.d. £ s.d £s.d £ s.d £ sd £ sd £ s. d 
Di cebcpsimess - vue 0100 ai aah nis _ 
ee & cs 2100 oa as on ams 
i inkhbatnney 1100 3 34 7100 1100 ee! i 60 076 so ee 
a 13 26 33 16 8 53 26 13 26 19 34 40 12 6 12 00 3 34 15 0 0 
i 37 10 0 117 34 153 26 37 100 99 34 140 12 6 37 10 0 67 34 108 2 6 
(a 75 00 500 10 0 378 26 75 00 282 10 0 365 12 6 75 00 250 10 0 333 2 6 
a 291 13 4} 1,131 150] 1,465 00 291 13 4} 1,113 150) 1,452 100 291 13 4| 1.081 15 0| 1,420 0 0 
DD: -ceacce 758 68) 3,031 150) 3,897 100 758 68) 3.013 150] 3.885 00 758 68] 2,981 150] 3.852 10 0 
i 4,091 13 4 | 22,156 15 0 | 28,335 00 |4,091 13 4 | 22,138 15 O | 28,322 10 0 |4,091 13 4 | 22,106,15 0 | 28,290 0 0 
INVESTMENT INCOME. 
Single Persons. Married Couples without Children. Married Couples with 3 Children. 
Total 
Income. 


1913-14. | 1929-30. | 1931-32. 1913-14. 


1929-30. | 1931-32. 1913-14. | 1929-30. | 1931-32. 


SS 


£ S *a:d, £ s. d. £ s. d. £ s.d. £ s. d. £ s. d. £ s.d. £ s. d. £ s.d. 
a ard i. 3150 a oi i obs a 
atic cekiice cis sn 1100 6 50 ; ce a ee 
ea 268 6100 12 100 2 68 rt 6 50 0118 - “ine 
eR 20 84 50 10 0 78 20 20 84 32 10 0 65 12 6 18 13 4 11 100 33 2 6 
ee 58 68 150 10 0 203 26 58 68 132 10 0 190 12 6 58 68 100 10 0 158 2 6 
= 116 13 4 350 10 0 453 26 116 13 4 332 10 0 440 12 6 116 13 4 300 10 0 408 2 6 
7 291 13 4} 1,181 150] 1,540 00 291 13 4} 1.163 150] 1,527 100 291 13 4} 1,131 150] 1,495 0 0 
10,000 ...... 758 68] 3,081 150] 3,972 100 758 68] 3,063 150] 3,960 00 758 68] 3,031 150] 3.92710 0 
i 4,091 13 4 | 22,206 15 0 | 28,410 0 0 |4,091 13 4 | 22,188 15 O | 28,397 10 O | 4,091 13 4 | 22,156 15 0 | 28,365 O 0 


a 


Egy 
mat 
cent 
led 1 
in p 
sur) 
mill 
the 

of I 
at t! 
enc 
low 
half 
Ex 
mo’ 
bac 
ally 
poll 
to § 
lege 
knc 
exc 
Le: 
Ale 
Go 

tra 

pot 

ad 

the 

tag 

ma 

tie 


Bo 


mm 


ao OO we Oo oF 





@— ee F&F le 


i i ee 


ro vw wm 





October 3, 1931.] 


THE ECONOMIST. 





607 





Egypt and Sterling.—Up to the outbreak of the war 
Egyptian bank notes were convertible into gold on de- 
mand, and were covered by gold to the amount of 50 per 


cent., and securities for the balance. The outbreak of war 
led to a decree establishing inconvertibility; and difficulties 
in procuring gold led to the substitution of British Trea- 
sury bills for the statutory gold cover, in excess of £E.3.3 
millions. The Egyptian pound was pegged to sterling at 
the rate £1 sterling = £E.0.975, and the National Bank 
of Egypt bought and sold exchange on London for banks 
at this rate, and for private individuals at a nominal differ- 
ence from it. The level of prices in Egypt naturally fol- 
lowed that in the United Kingdom, and rose until the first 
half of 1920, to fall gradually later, as sterling appreciated. 
Exchange with gold currency countries also inevitably 
moved parallel to that of sterling. Once sterling came 
back to a gold basis, Egyptian currency, though theoretic- 
ally not on a gold basis, was so in practice. The one weak 
point was that the National Bank of Egypt might refuse 
to sell sterling exchange, if it so chose, since there was no 
legal compulsion in the matter. But no case of refusal is 
known, and Egypt enjoyed the advantages of a sterling 
exchange, which was virtually a gold exchange, though the 
League of Nations thought differently. Telegrams from 
Alexandria on September 23rd stated that the Egyptian 
Government had decided, on the advice of bankers and 
traders, to maintain the connection between the Egyptian 
pound and sterling, and not to go on to a gold basis. The 
advantages of this to the financial interests, which have 
their securities chiefly in sterling, is obvious. The advan- 
tages to the people and the Government are less clearly 
manifest, and telegrams of the 24th hinted that difficul- 
ties had already arisen over the payment of the coupon. 
Bonds of the Egyptian Debt state that they are payable 
en or, and it is likely that bondholders will refuse to 
accept payment in paper. Indeed, the Caisse de la Dette 
Publique, custodians of the rights of bondholders, have 
never ceased, since 1914, to protest against payment in 
inconvertible paper. An analogous position arose after the 
devaluation of the franc, and numerous actions were 
brought against companies whose capital was quoted in 
francs and against others who had made contracts of in- 
surance, for example, in francs. ‘The object was to obtain 
payment in gold francs. Nearly all these actions were 
successful, and there is thus abundant precedent in the 
Mixed Tribunal’s decisions, in favour of the bondholders 
of the Egyptian Debt. At the depreciation of the £ ster- 
ling of 20 per cent. the amount required for the service of 
the whole debt will be raised from £ ster. 4.3 millions to 
£ ster. 5.4 millions. The Unified, Privileged and Guaran- 
teed Debts are secured on the revenues of thirteen pro- 
vinces, which are paid automatically into the Caisse. In 
the second place, by the Decree of November, 1904, they 
are secured on all the resources of the Egyptian ‘Treasury. 
The Caisse de la Dette holds a reserve fund of £E.1.8 mil- 
ions in Egyptian securities, worth, at market price, about 
£K.1.3 millions and £E.1.15 millions in cash. The 
Egyptian Government has a reserve fund which was re- 
cently stated to be £E.40 millions, but it is known that 
half of this has been frozen in buying cotton, or in advanc- 
ing money on cotfon; and of the balance, roughly, half is 
in British securities and cash, and half in Egyptian securi- 
ties. The present budget is drafted to show a small 
balance ; but, since its passage, the Government has under- 
taken heavy commitments in connection with the new 
Crédit Agricole, or bank of agricultural credit. Payment 
of the coupons appears to be well secured for the moment, 
but the decision to maintain the bond between sterling 
and the Egyptian pound may well cost the Egyptian Gov- 
ernment dear, in the event of a long-continued and serious 
depreciation of sterling. 


Indian Budget and Lancashire.—Our Manchester corre- 
spondent writes :—The Emergency Budget introduced into 
the Indian Legislative Assembly on Tuesday has caused 
a good deal of consternation amongst Lancashire traders. 
The imposition of a temporary surcharge of 25 per cent. 
on all but one of the taxes existing means that the import 
duty on cotton piece-goods will now be 25 per cent. as 
against 20 per cent. This is another burden which Lan- 





cashire manufacturers will have to bear. Rayon manufac- 
turers also are concerned at the increase in taxation on all 
artificial silk cloths, which has been advanced from 20 to 
40 per cent. This is a blow to rayon makers, coming as it 
does at a time when trade with India in rayon cloths has 
been rapidly diminishing. The tax of 10 per cent. on all 
machinery will, of course, affect the textile machinery 
manufacturing firms. Considerable surprise has been ex- 
pressed at the new duty of half an anna per lb. on all raw 
cotton imported into India. During the past few years 
there has been a tendency for the Bombay mills to manu- 
facture finer cloths made from cotton grown in the United 
States and in Egypt and Africa. This new tax will some- 
what compensate Lancashire manufacturers of fine fabrics, 
and will help them to compete against the Indian mills, 
which are expected to turn their attention more to coarse 
and medium quality fabrics. 


Textiles and Devaluation.—Our Bradford correspondent 
writes :—Wholesale clothiers, tailors, and apparel manu- 
facturers and retailers in general are put in a more difficult 
position than are spinners and weavers by the recent 
financial upheaval. They might have, just as much as the 
wool or cotton merchant, a conviction that prices will rise, 
but, whereas the latter buys raw materials heavily, it 1s 
not open to them to ‘‘ go and do likewise ”’ to nearly the 
same degree. As wool or cotton pass through the machines 
their ultimate form and use become increasingly more 
defined, until at last they are steered into just what 
fashion demands at the moment. But fashion changes. 
The mill man can buy two years’ supply of cotton or wool 
at once, and it will still be usable at any date. But the 
mantle and gown manufacturer, and the retailer, cannot 
be sure that cloth, or garments, bought now will be sale- 
able in four or six months. Therefore, if he distrusts his 
surplus funds, he must put them into raw materials, 
whose prices thus do not refiect only the demand of the 
mill man. Specialisation undoubtedly is always more 
practised in raw and semi-manufactured than in fully- 
manufactured goods. The devaluation of sterling has sent 
up quotations for cotton and wool enormously, those for 
yarns rather less, and those for fabrics least of all. There 
is an unhealthy element in the rush of recent new orders 
in that buyers of both cloth and yarn wish to state no 
delivery date, or as few and for as small proportions as 
possible. Too much of the business is speculative—on 
paper only. Some firms have ordered as much cloth in 
one week as they have bought in the past two years, but 
there is no increased demand from the man in the street. 
Does this mean, after the present rush, a cessation of 
buying for an even longer period than usual? Traders in 
textiles have welcomed the recent unaccustomed activity, 
but not quite everything in the garden is lovely yet. 


Japan’s National Accounts.—Our Tokyo correspondent 
writes :—The national accounts for the fiscal year ended 
on March 3l1st last, which were published last week, 
disclose a surplus of 39,108,000 yen, revenue amounting 
to 1,596,972,000 yen, and expenditure to 1,557,863,000 
yen. The disclosed surplus, however, is mainly 
accounted for by a new loan of 38 million yen, so that 
we have only narrowly avoided an unbalanced Budget. 
The revenue shows a decrease of 17,147,000 yen in com- 
parison with the revised estimates for the year, and of 
229,472,000 yen as against the actual receipts of the pre- 
ceding year. Receipts from taxation revealed a decrease 
of 61,768,000 yen. While death duties and the tax 
on the note issue produced 5.4 and 1.4 millions respec- 
tively more than were anticipated, income tax, business 
profit tax, sake, sugar, and textile duties and Customs 
fell by 3.4, 5, 19 and 38.8 millions respectively short of 
the estimates. As for non-tax revenue, profits of State 
monopolies alone show an increase of 18.5 millions, while 
postal receipts were down by 23.7 millions, earnings of 
Government undertakings by 16 millions, and revenue 
from State-owned forests by 8.8 millions. On the other 
hand, aggregate departmental expenditure shows a 
fall-off of 114,929,000 yen on the estimates, and of 
178,453,000 yen upon the preceding year. Not all the 
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Quarter from July 1 to September 30, 1931, congue with 
the corresponding Quarter of the preceding Year. 


Quarter ending 
Sept. 30, 1931. 


Ordinary Revenue. 





Ss SSS lS fs ss fess ff D 





Inland Revenue— £ 
en 33,681,000 
Sur-tax, including Arrears of Super 

SD chic-ensabhocbaghaboneeimbsovenebees oo 4,710,000 
Estate, &c., Duties . 14,850,000 
ET ihubdinhecbssbehsindeinesenvenionese 3,800,000 
Excess Profits Duty and Corporation 

ET TE ceeentenstemmbacosdessecesse oe 
Land Tax and Minera] Rights Duty 50,000 

Total Inland Revenue................ 57,091,000 

Oustoms and Excise— 

I siticsiareneeesinemmebenbnneeess 36,107,000 
EIEN nitisibineebsthsansineseceieunsesnende 29,300,000 

Total Customs and Excise ......... 65,407,000 

Motor Vehicle Duties (Exchequer share) 419,000 

Post Office (Net receipt) ..............08+ 3,250,000 

SD SE nancecscncscnencoces 350,000 

a from Sundry Loans 2,699,883 

Miscellaneous Receipts................ 1,341,848 

Appropriation from Rating Relief Sus- 

SD - stecentapsnsesonsssuensses 3,900,000 

Total Ordinary Revenue ........... 134,458,731 

Self-Balancing Revenue. 

Sn aa 14,450,000 

Motor Vehicle Duties apportioned to 
GRE Ea 3,110,000 

Total Self-Balancing Revenue ... 17,560,000 

IE <lbnaschaenensbenteetseveprinenenend 152,018,731 





TL.—An Account showing the Rrecrerrts into and IssvxEs out of the ExcuEQvueR in the period ending September 30, 1931, as compared 
with the corresponding period of the preceding year. 


RECEIPTS. 








£ £ Ordinary Expenditure. £ £ 
Ordinary Revenue, as shownin AccountI  ............ 263,466,442 295,480,911 Interest and Management of National Debt ......... 150,108,859 145,211,830 
Self-Balancing Revenue as shown in Account I ...... 34,140,000 35,276,702 Payments to Northern Ireland Exchequer ......... 2,569,360 3,416 
——_———— ————| Other Consolidated Fund Services .............ssses0- 1,081,168 1,307,064 
IR ctandinipmasincteiecrnsssinecessenns 297,606,442 330,757,613 ———$——_—|————_—_——_—- 
Temporary Advances Repaid— SIL cicishcusiialliniantenieaitipanadauiiaiiiiiieonm emia 153,759,387 149,082,310 
Interest on Exchequer Bonds under the Capital I Pees 
Expenditure (Money) Act, 1904 .............seses0es Supply Services— 
| A a Army, Navy and Air Votes ...........s.sssessssseeees 54,410,000 55,870,000 
Money Raised by Creation of Debt— Civil and Revenue Votes (excluding Post Office) 153,707,304 148,747,467 
(a) For ital Expenditure Issues— : _———— 
Jnder the Post Office and Telegraph Total, Supply Services (excluding Post Office) 208,117,304 204,617,467 
(Money) Acts, 1928 and 1931 ............... 4,200,000 5,700,000 TS 
(0) Under the Unemployment Insurance Acts, 1920 Total Ordinary Expenditure ..............0++. 361,876,691 353,699,777 
EEPEEEEL Shuchsadpnesbelpessonseuccnencecsenenssececes 28,610,000 11,990,000 | — 
(¢) For other Issues— Self-Balancing Expenditure. 
i TED achstinbesinemeoesenmenniensene 1,294,183,000 1,326,007,000 SING sic ccnhteeneneegaabanaeenabaeNs 27,550,000 28,500,000 
By 44 per cent. Conversion Loan, 1940-44 a 46,774,808 IIIT nina nh atsdce cui Rebeohiaupepatiuntiannesonentees 6,590,000 6,776,702 
By 5 per cent. Conversion Loan, 1944-64 ... eee 198,395 mes 
By National Savings Certificates ............... 24,250,000 21,050,000 Total Self-Balancing Expenditure ............ 34,140,000 35,276,702 
By British Government Loans Abroad ...... 81,486,525 eon — 
———— Total Ordinary & Self-Balancing Expenditure 396,016,691 388,976,479 
(@) Ways and Means Advances ............ccecceeeeeee 369,035,000 302,780,000 —_—_———$————————| ———_—_——— 
Repayments— a es Fe I is scincccccnsviescnnsenscessnseses 19,766,406 22,824,838 
In respect of Issues under Land Settlement —  ] 
(Pacilities) Acts, 1919 and 1921 ...............00eees 72,993 90,164 Total, including New Sinking Fund ......... 415,783,097 411,801, 317 
- Temporary Advances— 
2,099,443,960 2,045,347,980 Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1904 .............s000. 8,612 18,458 
Under the Unemployment Insurance Acts, 1920 
DP EEE. -Walnentnscdinanopnpiaceaaenaitamniensonenectons 28,610,000 11,990,000 
Road Fund, under Section 27 of the Finance Act, 
EE cei ia hinkuhiesidebestnasseeetebeaedhsbapeneenibeese 6,048,000 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) 
By EN IEEE. snbnaveiecensecennereecenineenses 4,200,000 5,700,000 
Redemption of Debt— 
ET PEE, wicevccnaxscccscnssnovesssecevens 1,246,200,000 1,234,995,000 
Principal of 4 per Cent. War Loan, 1929-42, paid annem 
Principal of National Savings Certificates paid off 18,500,000 17,550,000 
Principal of ‘Treasury Bonds paid off ............... ae 24,568,113 
Principal! of British Government Loans Abroad 5,888,521 ii 
Ways and Means Advances Repaid ............... 377,238,000 341,310,000 
1931. 1930. Sept. 30, Sept. 30, |-—__—_—___|—_———_— 
Balances - Exchequer on £ £ 1931, 1930. 2,102,826,230 2,047,932,888 
ages Balances in Exchequer— £ £ 
B of England pine 5,296,468 5,504,595 Bank of England ...... 2,108,096 2,913,858 
Bank of Ireland ......... 695,075 620,619 Bank of Ireland ...... 501,177 626,448 
—— _—_——_ 5,991,543 6,125,214 A —- 2,609,273 3,540,306 
£} 2,105,435,503 2,051,473,194 £) 2,105,435,503 2,051,473,194 
Mem.—Floating Debt, outetanding March 31, 1931 ...........sseseccsscosseccssseccsesecssssenceeesesessees £594,325,000 
1931. 1930. 
Sept. 30, Sept. 30, 
Ways and Means Advances outstanding :— £ £ 
Advances by Bank of England _...........ccccccccscccocssccccvecsccsccccccecesccccccececsccsoccoes ne ‘on 
I Ry ED PIED ec ccocvevecccnsorcsvcn vescocecescosecoscencenonseeseosooceseaceee 16,297,000 10,000,000 
REID IIINIIIIED 6.1. snccnupsienoapesnpuebetosusnnneenbs verso opnnssepsosqnsonesesesnecseogas *618,110,000 680,065,000 
ee ee ie i i sennscn ices tecencecccnnnpeseconpepeceseccasnsecsnsusneneconeneeeenes 634,407,000 690,065,000 
SI III ts ahs iiaiin ied citidnlnaieneebitiaainabnegenidinan eben iehaabniaiiipeenition £40,082,000 


Treasury, September 30, 1931. 


Period ending 
Sept. 30, 1931. 


Quarter ending 
Sept. 30, 1930. 


£ 
37,672,000 
3,550,000 


19,860,000 
»990,000 


‘20,000 


30,462,000 
30,700,000 


450,210 
1,800,000 
350,000 
7,697,742 
6,871,136 


16,000,000 


14,800,000 
3,217,790 





THE REVENUE. 


I.—An Account of the Torat RevenveE of the Unrrep Kincpom, in the undermentioned periods of the Year ending March 31, 1932, 
as compared with the corresponding period of the preceding year. 


Increase, 


1,160,000 


8,285,000 
£24,964,357 Net Decrease, 


18,017,790 





8,285,000 
“e_ 


~———-—_— - -—— 


£25,422,147 Net Decrease. 


Period ending 
Sept. 30, 1930. 























Period ending Period ending 
Decrease. | Sept, 30, 1931. | Sept. 30, 1930. 
£ £ £ £ 
3,991,000 53,499,000 59,761,000 ff 
at 15,890,000 13,580,000 2,310,000 
5,010,000 34,480,000 42,780,000 me 
190,000 6,380,000 7,890,000 
180,000 150,000 "30,000 
9,191,000 110,429,000 124,161,000 2,340,000 
me 64,967,000 59,772,000 5,195,000 
1,400,000 56,600,000 59,800,000 2 
1,400,000 121,567,000 119,572,000 5,195,000 
31,210 1,206,000 1,251,298 on 
; 6,550,000 4,600,000 1,950,000 
vet 620,000 610,000 10,000 
4,997,859 12,083,798 17,081,195 ; 
5,529,288 7,110,644 12,205,418 
12,100,000 3,900,000 16,000,000 
33,249,357 263,466,442 295,480,911 9,495,000, 
350,000 27,550,000 28,500,000 
107,790 6,590,000 6,776,702 
457,790 34,140,000 35,276,702 
33,707,147 297,606,442 330,757,613 9,495,000 


ISSUES. 












* Includes £334,000 the proceeds of which were not carried to the Exchequer within the ae of the account. 


Period ending 
Sept. 30, 1931. 





Period from April 1 to September 30, 1931, compared with 
the corresponding Period of the preceding Year. 


Increase. | Decrease. 





S| | ES I | I RS _] M————_ —_ 


4,997,397 


159,423,088 


41,509, 469 


£32,014, 469 Net ‘Decrease. 


950,000 
186,702 
1,136,702 


> << | — qj] qj] |] qe | | ——_ | J ———_ -—— 


177,440,878 


42,646,171 


£33,151,171 Net Decrease. 


Period ending 
Sept. 30, 1930. 
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departments have spent so much as they asked for: the 
Army and the Navy, the Home Office, Communications, 
and the Treasury have surpluses of 37, 25.7, 20.3 and 
13.2 millions respectively. Of the realised surplus, 33 
millions was earmarked for deferred expenditure and 
some 14 millions was allocated to debt redemption, 
leaving a ‘‘ free ’’ balance of 44 millions. The prospec- 
tive Budget deficit for the current year was estimated 
by the Treasury at 54 million yen. To make up this 
estimated deficit economies to the extent of 35 millions 
were agreed upon in the Cabinet Council, but no definite 
expedient has yet been devised to bridge the gap of the 
remaining 19 millions, the Economy Committee’s plan 
having been temporarily dropped on account of the 
discord among the Cabinet Ministers on the proposed 
merger of departments. 


Population Problems.—Two interesting papers on 
different aspects of the population question were read 
before the British Association last week. Professor 
Huxley’s theme was the ‘‘ new phenomenon of the first 
magnitude, which is likely to affect all countries in the 
present century,’’ presented by the spread of contracep- 
tive practices and the consequent danger of depopulation. 
He pointed out that, though human population problems 
have the same aspects as those of animals, there are 
certain fundamental differences, notably the steady 
increase, owing to inventions, of the optimum density of 
human population; the human faculty of long-distance 
migration, and the great variation of human fecundity. 
The dangers of life have been so greatly reduced that 
man’s natural powers of reproduction are now excessive, 
but they are no longer exercised to the full. In the dis- 
cussion which followed, other speakers referred to the 
tendency of the poorer and weaker sections of the com- 
munity to multiply most rapidly, and Mr Haldane made 
the interesting point that the acquisition of wealth tends 
to sterilise those who acquire it. Another aspect of the 
same question was the subject of Dr. Edwin Cannan’s 
Presidential address to Section F, in which he traced 
the changes which have taken place during the last 
hundred years in the attitude of economists to the popula- 
tion question. After dealing briefly with the earlier part 
of the period, he proceeded to examine the effect on pre- 
sent-day theories of production and distribution of the de- 
clining birthrate with its concomitant expectation that the 
population of this country will, before long, cease to in- 
crease. He suggested that it is becoming less and less 
necessary to insist on the need for restriction of popula- 
tion, and even insistence on the necessity of saving is less 
urgent, since saving will only be a condition of improving 
the standard of life, instead of, as with an increasing 
population, a condition of its maintenance. Further, the 
decline in the rate of increase of the population has brought 
about a transfer of emphasis from the production of food 
and primary products to the production of comforts and 
luxuries. From the theory of distribution, the landlord, 
living on an income which the classical economists 
visualised as automatically expanding with every improve- 
ment in the general prosperity of the community, is gradu- 
ally fading out, leaving ‘‘ the theoretic arena open for 
discussion of the sharing of the whole produce between 
earnings of work and income derived from possession of 
property of all kinds.’’ The advance of civilisation has, 
so far, caused the aggregate share of property to increase 
more rapidly than that of labour, because the amount of 
property has grown more rapidly than the population and 
so counterbalanced any decline in the rate of income per 
unit of property. Dr. Cannan considers that there is no 
evidence to show whether this tendency will be checked 
or intensified when the growth of population ceases, but he 
reminded his hearers that in any case this division of the 
product of industry between workers and property owners 
is losing its significance, as the proportion of the popula- 
tion which derives its income from one of these sources 
alone is steadily diminishing. In the question of distri- 
bution, the emphasis now is principally upon unemploy- 
ment, and Dr. Cannan devoted the last part of his paper 
to combating the widely-held belief that unemploy- 
ment in this country is accentuated by over-population. 
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He stressed the fact, too often forgotten, that demand for 
the products of industry is not something outside and inde- 
pendent of the amount of products, and continued: 
‘** Unemployment arises, not from insufficient demand for 
the products of industry as a whole, but from the number 
of persons offering to work in particular branches of indus- 
try being in excess of the number admissible, having 
regard to the conditions and wages which are required to 
satisfy both the would-be workers who are unemployed 
and the persons already in employment.’’ Dr. Cannan 
did not, however, show that it was impossible for these 
requirements to be, in all occupations simultaneously, too 
high to allow of the absorption of the would-be workers, 
and this demonstration seems indispensable to his argu- 
ment. We welcome, however, his conclusion that a 
stationary or declining population will increase rather than 
diminish the necessity for promoting geographical and 
occupational mobility of labour. 


Overseas Correspondence. 


LEAGUE OF NATIONS. 


The Crisis — Action in Central Europe — Tarifis — 
Disarmament — The Sino-Japanese Affair. 


(FROM OUR CORRESPONDENT. ) 
GENEvA, September 30. 


Ir cannot be said that the depression under which the 
Assembly opened has been noticeably dispersed now that 
the meeting is ended. It is not reasonable, however, to 
attach too much blame for this to the Assembly. What 
is required for the grave emergencies of to-day is swift 
and immediate action dependent almost entirely upon 
what one or two States are prepared to do. The 
Assembly of the League is not designed to be an execu- 
tive body for emergency measures, still less a dictatorial 
body on either economic or political matters. At the back 
of the minds of many, though they would not admit it in 
blunt terms, is the idea that the League is an oracle at 
Geneva where the States of the world go to receive in- 
structions, whereas the fact is that States go to Geneva 
to endeavour to find out what they can do in common; 
the League is nothing more or less than the greatest com- 
mon measure of agreement at any given moment. The 
Assembly cannot cancel reparations due to France or 
other countries if they are not willing; the Assembly 
cannot give long-term credits to Germany; it cannot 
reduce tariffs; it cannot take direct action or compel it; 


it can only attempt to proceed by discussion, persuasion 
and conference. 


Though it must be admitted that it is difficult to point 
to any definite step which has an immediate influence on 
the crisis, the full exchange of views and the refreshingly 
positive proposals of Sir Arthur Salter and others must 
have their effect in the long run, while the Assembly, in 
carrying on its regular work, has not only done much 
towards building up the basis of international co-opera- 
tion, but continues to take steps to have League 
machinery ready as soon as the States have been able to 
make up their minds what they require to be done. A 
single example of this is the instruction to the Financial 
Committee to consider M. Francqui’s proposal to estab- 
lish an institution for long-term and medium-term 
credits, and in the general authority given to enlarge the 
competence of the Financial Committee so as to ensure 
that action may be taken without delay. The situation as 
it is, however, depends still in the first place on what 
may come out of the meeting of the French and German 
Ministers in Berlin for any fairly immediate improve- 
ment in political and financial confidence. 


The Assembly has taken and repeated for itself the 
views of the Basle Committee, the Sub-Committee of 
Experts, and the Financial Committee on the urgent 
necessity for political confidence; but confidence is not 
an automatic machine, and the experts, in emphasising 
the need of it, wanted the statesmen to act upon it. There 
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is little more that the experts can do. The one direct 
line of action which was laid before the Second Committee 
by Sir Arthur Salter (and to which the Economist re- 
ferred last week) received a completely negative response 
from the French Minister of Finance, M. Flandin, who 
jauntily explained that political debts did not matter much, 
that the working of the gold standard was in no way to 
blame for the present maldistribution of gold and capital, 
that creditor countries had no obligations to give credits, 
and much of the same kind, in opposition to the general 
understanding of the requirements of the moment. It 
was, however, valuable to have the concrete suggestions 
of Sir Arthur Salter on record. 


To take a few positive elements, the Financial Com- 
mittee has reported on Austria, Hungary and Bulgaria 
and in none of the cases does it consider the difficulties 
insuperable. A detailed programme has been worked out 
for Austria, and a strong delegation is proceeding to 
Vienna for detailed execution of the plan of reforms. 
The work is not so far advanced in Hungary, where the 
League has not had the opportunity of a preliminary 
inquiry as in the case of Austria. The Committee agrees 
with the Austrian Government’s view that to meet the 
requirements of the Treasury and to protect the foreign 
exchange of the National Bank, it will be necessary to 
raise 250 million schillings by foreign credits; the Com- 
mittee considers such credits essential for the recon- 
struction of Austrian finance. The Committee, however, 
says that it cannot hide the fact that the success of indi- 
vidual methods of reconstruction in particular countries 
is closely dependent on the early solution of the general 
world price problem, which did not exist in the earlier 
reconstruction plans undertaken by the League. This 
problem was not confined to Austria, and was equally 
present in the great primary producing countries of the 
world. The Committee says it can only repeat and 
emphasise the warnings of the Basle and other com- 
mittees. 


The report of the Second Committee on economic 
matters, presented by M. Rolin, the French Minister of 
Commerce, was somewhat rhetorical. Underlying it is 
the usual assumption that it is other Governments which 
must listen to the wise words of the experts. However, 
there is a good deal of work provided for, despite the 
fact that there were crocodiles’ tears about the failure of 
the World Economic Conference and of the successive con- 
ferences with a view to concerted economic action. The 
Governments are to be asked to present, if possible before 
next January, their observations on the report of the Sub- 
Committee of Economic Experts. Amongst other things, 
an examination is to be made of the proposals for the exe- 
cution of public works calculated to mitigate the effects 
of the depression and to assist the resumption of activity. 
The report shows also some appreciation of the anxieties 
expressed by overseas delegates that in the work of the 
European Commission their interests should be safe- 


guarded. 


It is impossible to enter into the important decisions 
taken with regard to amendments to the Covenant, the 
convention for improving means of preventing war, the 
disarmament truce and a number of other matters, except 
to say briefly that the Assembly, being unable to agree 
on the precise proposals put forward by Italy, has accepted 
a general resolution by which the Governments will be 
asked before a given date to say clearly and definitely 
whether they will refrain during twelve months from any 
measure involving an increase in armaments. This is the 
second best, but it was all that could be expected, and, 
as Lord Cecil said this morning, the replies will provide 


a great exposition of where the Governments of the world 
stand. 


The Sino-Japanese conflict has, however, been the main 
interest, and the Council has followed its normal procedure 
of quiet and diplomatic pressure upon Japan to withdraw 
its troops from the occupied territories. The Japanese 
Government gave an undertaking to withdraw the troops 
as soon as they could safely do so, and subsequently in- 
formed the Council that the withdrawal had begun. 
Though some attempt has been made to act on the Chinese 
suggestion that a supervisory commission should be sent 


to Manchuria, there seems a prospect of at least some 
arrangement by which there will be for the time being a 
joint Sino-Japanese body. If this sees the end of the 
immediate occupation all will be well, but if not, Lord 
Cecil said it may be considered whether the League should 
not lend some help in supervising the situation on the 
spot. This is a point which the Japanese have steadily 
resisted, and the Council has probably been wise not to 
push them too hard. The idea which seems to find favour 
in some quarters that the way to handle this matter is 
to bounce the Japanese representative round the Council 
chamber is a strange notion, as regards any State, least 
of all a great Asiatic Power. But it is interesting to note 
the rather subtle way in which the Council has moved. 
It first of all sought and obtained the most whole-hearted 
official support for its action from the United States 
Government, which promised to act on the same lines ; the 
President of the Council informed the Assembly that he 
would probably have a communication to make to it on the 
subject; he went out of his way at a Council meeting to 
express the sympathy of the Council with Mr C. T. Wang 
for the attack which had been made upon him by Chinese 
Nationalists on the erroneous grounds that he had been 
weak in his League of Nations policy. This morning the 
promised account was given by the President of the 
Council to the Assembly, and the Council has given 
authority to the Secretary-General to keep the League 
offices in China and Japan telegraphically informed of pro- 
ceedings in Geneva so that there should be no misunder- 
standing of what is happening. 


UNITED STATES. 


Opinions on British Crisis — Industry — Wage Reduc- 
tions — Prices — Foreign Trade — Money — Bank 
Investments. 

(FROM OUR CORRESPONDENT. ) 


New York, September 23. 

FixanciaL New York took calmly the news of England’s 
abandonment of the gold standard, although until shortly 
before the event there was no general expectation of it. 
Some of the insurance companies and banks, anxious over 
the recent weakness in United Kingdom bonds, are re- 
ported to have liquidated, and most banks with funds lent 
in the London market had drawn them down and hedged 
the remainder in the futures market, so that losses will 
be negligible. American credits in London were estimated 
here at no more than $50,000,000, nor was American in- 
vestment in British securities particularly heavy. 

Most commentators are disposed to assume that the 
British authorities understood their position better than 
anyone else, but the feeling here is, nevertheless, general 
that it might have been better to have given up gold 
before resorting to the use of so much foreign credit. As 
Wall Street sees it, the French attitude has been helpful, 
and much hope is placed in French co-operation both in 
regard to the British and the German situations. 


The bill market has advanced an eighth per cent., the 
first change in rates since last May, and the fifteenth this 
year. The firmer tone was connected with the British 
position, but was due partly to other factors, such as the 
sales by domestic banks to secure greater liquidity against 
withdrawals of deposits and also to meet increased com- 
mercial demand for credit in some sections of the country. 


Foreign bank sales, however, were reported to be heavy, 
and the fact that this week the Federal Reserve Bank 
announced an increase of $109,100,000 in earmarked gold 
for foreign account lends colour to the report that France 
or other European countries are further building up gold 
reserves. France is believed already to have more than 
sufficient gold, and it is thought that some of the small 
European nations with currencies heretofore moored to 
the pound sterling are now shifting to the dollar and are 
seeking to build up gold reserves here. Gold under ear- 
mark at the Federal Reserve Bank now amounts to 
$160,000,000, a new high record total. The country’s 
gold stock is now reduced to less than $4,900,000,000. If 
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the current change marks the beginning of large redistri- 
bution of the gold supplies, it will be well liked here. 


The domestic industrial situation has changed little. 
In the absence of any appreciable rise in trade, two of 
the country’s major corporations have announced wage or 
salary cuts. After cutting the pay of salaried personnel 
by an average of about 10 to 15 per cent. over a month 
and a half ago, the United States Steel Corporation is 
putting into effect at the beginning of next month a 10 
per cent. reduction in the wages of ordinary labour. The 
industry is now operating at a loss, and, in any event, the 
Steel Corporation increased wage rates and reduced hours 
eight years ago. The dividend was cut from 7 to 4 per 
cent. last summer. The cuts in wages will affect over 
200,000 men, and, on the basis of present employment, at 
about 90 per cent. of the regular payroll, will probably 
save the Corporation some $30,000,000 a year, or about 
$3.50 a share on the common stock. The Bethlehem 
Steel Corporation has announced a similar cut. The 
General Motors Corporation is cutting salaries 10 to 20 per 
cent., but for the time is leaving wages unchanged. 


Since these corporations are the leaders in the country 
in financial policy as well as in size, their action will 
stimulate wage cutting generally and will probably leave 
only the railroads on the old wage base. Lower wages for 
the railroads also are more than probable. Hearings of 
evidence on the freight rate increase case are completed, 
and the final arguments are being made. A decision is 
expected soon, and it is now believed that the 15 per cent. 
blanket advance will not be allowed, but that enough in- 
crease in some categories of freights will be granted to 
bring in about $250,000,000 of additional revenue. How- 
ever, the railroads need further assurance that their securi- 
ties will be protected and their credit maintained, and, in 
spite of the prospect of strikes, an attempt will no doubt 
be made later to lower wages. 


While the action of the Steel Corporation has brought 
some criticism from labour leaders, the Washington 
Administration has been silent on the subject. The view 
is held to prevail there now that wage reductions are in- 
evitable, and the lack of reference to the supposed agree- 
ments not to cut wages which industrial leaders gave to 
President Hoover at White House conferences in the 
autumn of 1929 is significant. 


President Hoover this week addressed the national con- 
vention of the American Legion, the chief organisation of 
ex-Service men. He endeavoured to impress upon them 
the burdens already carried by the national Treasury, 
and urged them not to ask for additional bonus pay- 
ments. While his address was favourably received, the 
bonus agitators no doubt will make an effort in the next 
Congress to extend favouring legislation. However, the 
country is less friendly to further payments than it was, 
and an addition to the deficit on this account may be 
avoided. 


Commodity prices are showing more firmness at the 
moment. The Bureau of Labour statistics index for 
August gained three-tenths of 1 per cent. In July the 
index was unchanged from June. Farm products were 
slightly lower, as were raw materials generally, although 
sharp gains were noted in petroleum and its products. 
The index numbers are as follows (1926 = 100): — 


August, July, August, 
1930. 1931. 1931. 
All commodities ..............+00. 84-0 70-0 70-2 
Farm products ..........ccccccseeee 84-9 64-9 63-5 
EE ci cvcs sah kencauseacesamins 87-1 73-1 73-7 
Hides and leather products ... 98-9 89-2 88-5 
Textile products .........:.eseeees 77-7 65-4 64-2 
Fuel and lighting materials .... 75-4 58-2 62-3 
Metals and metal products...... 92-7 87-5 87-1 
Building materials ............... 87-4 75°8 75-4 
Chemicals and drugs ............ 87-3 77°3 75:5 
House-furnishing goods ......... 95-9 88-0 87-5 
Miscellaneous ..........sseeeeeeeee 71-2 61-0 58-5 
Raw materials ............sesseeee. 81-8 64:3 64-1 
Semi-manufactured articles .... 78-1 69°5 68-3 
Finished products............0:00+ 86-4 74-0 74°6 
Non-agricultural commodities... 83-8 71-5 72-1 
All commodities less farm pro- 
ducts and foods .........06000. 83-3 71:8 12:3 


THE ECONOMIST. 


better than had been expected. 
were $1,000,000 under imports, the first import excess 
since May, 1929, and with that exception the only one 
since the first four months of 1926. 
smallest since September, 1914, and imports the lowest 
since September, 1916. 
10 and 6 per cent. respectively for exports and imports. 
For the first eight months exports are down 37 per cent. 
from last year, and imports are 33.5 per cent. lower. 
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Foreign trade returns for last month were poor, but 
Exports of $165,000,000 


Exports were the 


The declines from July were 


This month is ending with virtually no sign of trade 


improvement outside those retail and wholesale lines 
which are having the benefit of reopening of the schools, 
special bargain sales and seasonal improvement. The 
steel industry is barely at 30 per cent. of capacity. 
Motor output is running under August, and an even 
further reduction is now predicted for October. 
ever, steel prices are holding fairly well. 
is still low and so far is not coming up to the usual 
seasonal autumn increase, due largely to holding of grain 
on the farms, the slow coal movement, and increasing 
motor competition. 


How- 
Railroad traffic 


Apart from the temporary disturbance caused by the 


débdcle of sterling, monetary conditions are unchanged. 
Short-term funds are as plentiful as ever. 
moment the banks are doing some window-dressing in 
preparation for an expected call for condition statements, 
and also they are continuing their trend toward greater 
liquidity. On the other hand, public hoarding of currency 
seems to be waning. 
Reserve system report a large gain in Government 
security holdings, due to the recent Treasury financing, 
and their security loans are declining. 


At the 


Member banks of the Federal 


The Federal Reserve Board has made available a 1nore 


detailed classification of member bank investments than 
has heretofore been published. 
June member banks had added $1,280,000,000 to their 
United States Government security holdings, of which 
$580,000,000 was in 
security investments increased $380,000,000. Holdings 
of foreign bonds decreased by $47,000,000 to a total of 
$642,000,000. 
cipal bonds rose $300,000,000, railroad bonds were up 
$100,000,000, and public utility bonds rose $75,000,000. 
In the two years ended with June member bank invest- 
ments rose $2,060,000,000, a reflection of the sharp 


For the year ending with 
Other 


short-term obligations. 


Investment in State, county and muni- 


decline in demand for bank credit. 








IRISH FREE STATE. 


Views on Sterling Situation — Possible Benefits to 
Farmers — Railways — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 


Dustin, September 28. 

Everysopy in the Free State has watched the British 
financial situation with a sympathy that is not wholly 
disinterested. The economic and financial ties connect- 
ing the two countries are so close that a crisis in Great 
Britain cannot fail to have important repercussions here. 
Great Britain is by far the largest customer for Free 
State exports, and every circumstance affecting the pur- 
chasing power of the British consumer is of interest to 
Irish producers. Moreover, Irish investors hold very 
large quantities of British securities, and the condition 
of British credit vitally affects the value of their invest- 
ments. But what is most important of all, the Irish 
pound is tied hand and foot to sterling, and every change 
in the value of sterling produces a precisely equivalent 
change in the value of Irish money. It is small wonder 
that the economic situation in Great Britain should be 
observed with such keen anxiety in the Free State. 

Needless to say, the Opposition has attempted to make 
a point against the Government for having placed the 
value of the Free State currency so completely at the 
mercy of the British financial authorities. To have 
refrained from doing so would have been more than 
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human. In 1927, when the Currency Act was passed, 
many people were in favour of tying the new currency to 
the dollar. The argument against this course was that a 
rate of exchange with Great Britain would have been an 
inconvenience and possible an impediment to trade. 
Nobody at that time could reasonably have been expected 
to foresee the events of the last few weeks, and the 
decision was finally taken to base the new currency on 
the pound by means of a sterling exchange standard, 
which worked quite successfully until the recent crisis. 
Now the Irish Free State has been driven off the gold 
standard through no fault and by no wish of anybody in 
Ireland. 


It is difficult to say with certainty whether the Free 
State will lose or gain by the departure from the gold 
standard. On the one hand the value of dividends from 
British Government securities and other sterling invest- 
ments will be reduced, but as against this must be set off 
the reduction in the burden of the land annuities and 
other payments made by the Free State to Great Britain. 
Assuming that the depreciation of the pound stimulates 
something in the nature of a trade revival, the Free 
State should stand to benefit in two ways: in the first 
place, the demand for high-class foodstuffs would be in- 
creased, and in the second place the price of agricultural 
products would probably rise more rapidly than that of 
manufactured articles. There is a general feeling in 
Dublin that the Irish farmer has a good deal to gain from 
a little ‘* inflation,’’ provided it does not equally affect 
some of his Continental competitors. It is interesting to 
note, however, that he will probably not be allowed to 
reap such a differential gain for long, as Denmark, New 
Zealand and Australia have apparently decided to follow 
the same course as Great Britain. 


It is taken almost as a matter of certainty that one 
result of the crisis will be some measure of Protection 
in Great Britain, and considerable discussion is heard as 
to the possible reactions of such a fiscal revolution on the 
Free State. If a tariff were imposed which excluded food 
from its scope, things would remain much as they are at 
present, except in the case of a few manufacturers who 
export to Great Britain. If, however, foodstuffs were 
included in the tariff, the question would at once arise 
whether the principle of Imperial Preference would be 
adopted. If it were, the Irish farmer would enjoy a 
measure of competitive advantage over his foreign rivals 


that would be very agreeable and should prove very 
profitable. 


The condition of the railways is becoming more and 
more unsatisfactory. Road competition, both for passen- 
gers and goods, is making their position impossibly diffi- 
cult. The Great Southern Railway has passed its pre- 
ference dividend, has given notice of dismissal to 
hundreds of workers, and has closed several of its 
branches. Shareholders, employees, and the public are 
suffering various degrees of inconvenience. Meanwhile 
the Government is apparently quite oblivious of the crisis 
that has arisen. Public opinion is clamant for immediate 
action regulating the competition between rail and road 
and protecting the public against the loss of a valuable 
service; but all that can be obtained in official circles is 
& vague promise that a Bill dealing with the whole 
subject of transport will be introduced when several other 


lengthy and contentious measures have been passed 
through the Dail. 





FRANCE. 

The Berlin Visit — The Franc and the Slide from Gold — 
Bourse Restrictions. 

(FROM A CORRESPONDENT. ) 


September 30. 


Tue week in Paris has been one of conflicting influences. 
Favourable news of the visit of M. Laval and M. Briand 
created some increase in confidence early in the week, but 











the effect was more than counteracted by the abandon. 
ment of the gold standard by the Scandinavian countries; 
while satisfaction felt at the salving of the Banque 
Nationale de Crédit was impaired by some talk of banking 
trouble arising in another quarter. On Wednesday morn. 
ing unfavourable influences came definitely into the 
ascendancy, and heavy selling of securities developed on 
the Bourse both on foreign and on domestic account. The 
substantial nature of the wave of liquidation, and the 
prevalence of the belief that further foreign liquidation 
was impending, led the authorities to place severe restric- 
tions on forward selling. Credit sales were prohibited ex- 
cept in cases where selling orders are accompanied by cer- 
tificates or by proof of definite ownership, or by the cover 
of 40 per cent. in cash and one-quarter of the amount of 
scrip involved. The bears being thus checked, the tone 
became definitely quieter on Wednesday, and some inter- 
national stocks recorded a slight recovery in price. 


Although the pessimists belittle both M. Laval’s re- 
ception in Berlin and also the results of his conversations 
with the German Chancellor, well-informed opinion ap- 
pears reasonably satisfied. While there is no inclination 
to magnify the actual results so far attained, there is a 
feeling that at least a moral gain has been recorded. M. 
Laval, the first French Premier to visit Berlin since 1878, 
has been favourably received, even though the manifesta- 
tion of enthusiasm may have been confined to a small 


section of the Berlin population. Moreover, personal good- 


will between M. Laval and Dr. Briining has been further 
cemented, and the speeches of both statesmen at the 
Berlin banquet suggested a realistic and practical attitude. 
Nevertheless, it must be admitted that Paris opinion has 
been disturbed by the fresh Hitler victories in the Hamburg 
elections, which are read as a severe reminder of possible 
political effects which may ensue from persistent aggra- 
vation of economic strain, unless something is done to 
alleviate present conditions. The agreement to explore 
the possibility of a Franco-German economic entente is, 
therefore, being examined carefully; but at this point no 
one is inclined to use any stronger phrase than that of 
M. Laval himself, when he said that in Berlin he had 
attended at ‘‘ the birth of a hope.’’ The establishment of 
a joint Franco-German committee to explore avenues of 
co-operation in the economic sphere is accepted as a 
desirable step in the procedure of getting together, and 
it is supposed that the Layton Report will be the basis of 
early discussions. But it is not clear that the Ministers 
have got beyond agreement on method of procedure. 


That M. Laval is to visit Washington so soon after his 
visit to the German capital, on the invitation of President 
Hoover, is taken as significant of the United States’ con- 
tinued practical realisation of the close interdependence of 
nations—a realisation which is rapidly being forced upon 
the minds of Frenchmen by the flight from the gold stan- 
dard, and the new dangers and problems that this move- 
ment involves for the economy and banking system of 
France. It would not be fair to say that any general feel- 
ing of apprehension has been caused by the events of the 
past fortnight, and there are few signs of any doubts as 
to the stability of the franc. But there is, on the other 
hand, in banking circles full realisation of the growing 
strain that events can hardly fail to exert upon those 
centres which, like Paris, remain on the gold basis; and 
the withdrawals of balances from America on a consider- 
able scale are due at least as much to the aim of fortifying 
the home position as to uneasiness, which, nevertheless, 
exists in same quarters, as to the strength of certain parts 
of the American banking structure. 


Since the wave of Bourse liquidation last Wednesday a 
there have been rumours of the preparation of further 
severe restrictions upon speculation, and the authorities 
are well alive to the possibilities of bouts of distressed 
liquidation recurring from ex-gold centres and are pre- 
pared to ensure that such movements shall not be 
aggravated by the action of home speculators. 


C 


Fre! 
—J 


THE 
Ber 
den 
pre: 
fair 
of 1 
Fra 
pos 
tra 
wit 
wil 
wit 
con 
pre 
Ee 


hay 
mi 
wil 
off 
tw 
cel 
an 
alt 
th 
St 
mi 
mn 
tic 
pr 


~~ 8h we & & Ort SS 


VS wl 


te 


~~ OF Oo 


October 3, 1931.| 


THE ECONOMIST. 


613 





GERMANY. 


French Minister’s Visit — Dr. Luther and Gold Standard 
— Bank Failures — British Capital — Savings Banks — 
Ruhr Wages — Hamburg Elections. 


(FROM OUR CORRESPONDENT.) 
BeEruin, September 29. 


Tue German public attached little hope to the visit to 
Berlin of the two French Ministers, and the very cordial 
demonstrations with which they were received were ex- 
pressive of wishes rather than of expectations. The 
fairly concrete and at the same time far-reaching content 
of the conversations has almost occasioned surprise. A 
Franco-German economic committee is to be set up, com- 
posed of Government officials. Expert economists and 
trade unionists are to be co-opted ad hoc in connection 
with individual subjects of discussion, and these advisers 
will be nominated by the Government after consultation 
with the associations affected. The chair, as long as the 
commission meets in Berlin, will be taken by a Minister, 
presumably Dr. Trendelenburg, as Deputy-Minister of 
Economies. 

Any suspicion that this arrangement is not meant to 
have binding force is forestalled by the fact that the Com- 
mission is to have a permanent secretariat, whose duty it 
will be to bring before the Commission any question which 
offers an opportunity of economic co-operation between the 
two countries. An important subject for discussion will 
certainly be the problem of international] cartels. That is 
an important element in French economic policy, as was 
already clear at the Economic Conference in 1927, and 
the not very favourable experience with the International 
Steel Cartel has not altered this. But any industrial 
measures naturally raise financial questions too, and it 
may be taken for granted that on the German side par- 
ticular stress will be laid on the treatment of credit 
problems. 


The question whether Germany will follow the example 
of Great Britain in respect of her currency, or will adhere 
to the legally-established parity with the dollar, is 
answered on behalf of the Reichsbank by a speech of Dr. 
Luther before a meeting of the German savings banks. 
The President said :— 


Many people may think that if England, with her financial 
strength, acts ‘‘ magnanimously ”’ as they call it, poor Germany has 
no need to cling proudly to her gold currency It may also be 
a temptation to many that there are signs of a stimulus to trade 
revival on the other side of the Channel, that industry there is 
receiving new orders, and that the burden in respect of the repay- 
ment of debts has grown lighter during the last week. People 
point to the fact that inflationist countries receive a premium on 
exports as their costs have not adapted themselves to the deprecia- 
tion of the currency. All that is true in itself: we have, indeed, 
experienced it ourselves. But have we not also experienced what 
follows ? Have we quite forgotten that this advantage is only 
present in the first stage of inflation, and that as soon as costs and 
prices catch up the premium on exports vanishes? If we are 
capable of thinking on such subjects at all, we must be convinced 
that in our case prices and costs would rise almost immediately, so 
that Germany would scarcely enjoy the first stage of inflation 
because everything would almost at once be calculated in terms of 
gold. . . . Then there would certainly be a demand to create a new 
“ first stage,” and so on. For this reason there isno question for us 
of a carefully-controlled dose of inflation. 


Dr. Luther went on to stress the peculiarities of the Ger- 
man currency situation, which, he said, even apart from 
the danger of inflation, must preclude any question of 
Germany's following the example of Great Britain :— 


Our daily bread depends upon the maintenance of a stable 
currency . . . our debts to foreign countries are predominantly not 
in marks, but in gold, dollars, or other gold standard currencies, 
and only to a very small extent in pounds. As therefore our foreign 
debt is the most important part of our indebtedness, to the extent 
which we obtained the anticipated relief in respect of the difficulties 
which have arisen from the depreciation of sterling, we should, 
having regard to our position, fail to receive the hoped-for relief in 
respect of our debts. . . . The milliards of foreign debts which are 
now subject to the standstill agreement would, with every decline 
in the value of the mark, stand at a higher value in the books of 
the debtors, who after a point would be irretrievably bankrupt. 
Germany's attitude cannot, therefore, be independent of the line 
taken in this matter by other countries. 


This statement of the President of the Reichsbank was 
further emphasised, at the same meeting, by a very clear 


ee 


and decided pronouncement of the Chancellor, who 
said :— 

A poor country must be cheap. If it succeeds in establishing 
its payments and prices on this basis the effect would be secured, 
on a solid foundation, which a depreciation of the currency would 
only give for a very fleeting period. Conditions in Germany, 
however, are very different from those in Britain. No people 
that has had to endure, as Germany has, the ghastly experience 
of such inflation, can tolerate a fresh blow, in times of the greatest 
uncertainty and fear, to confidence in the future of their savings. 

The Finance Minister spoke in the same sense at the 
meeting of the German State Party on Sunday. All the 
authorities who are responsible for financial policy in 
Germany are agreed that the gold and dollar parity of the 
mark must be maintained in all circumstances. 


Meanwhile the sterling crisis has already brought about 
the failure of two banking houses of great standing: Deich- 
mann and Co., of Cologne, and 8. Schénberger and Co., 
of Berlin and Amsterdam. Deichmann and Co. was 
founded in 1858, and has been closely connected with 
J. Henry Schroeder. Debts could not be recovered and a 
number of industrial participations which were involving 
the house in losses could not be sold. The amount of the 
liabilities is not yet known. 8. Schénberger and Co. is 
a more direct victim of the sterling crisis. The Bank had 
transacted a large volume of forward exchange business. 
Dealings of this kind in various gold currencies are wide- 
spread, and perfectly sound in themselves, but just for 
that reason commitments had attained a volume many 
times exceeding the former capital, and a loss of several 
million marks is anticipated. The other liabilities may 
amount to about 10 million marks. The Amsterdam sub- 
sidiary dates from 1923. Until last year the banking house 
of Bleichréder had shares in Schénberger, but this holding 
was not taken over wben Bleichréder amalgamated with 
Gebriider Arnhold. 


An attempt is made in the latest weekly report of the 
Institut fiir Konjunkturfurschung to analyse the capital 
relations between England and Germany. English capital 
invested in Germany is estimated approximately as 
follows :— 

In Milliards of Marks. 


Se RO INE i siccicecicina tmnadie cian tdemnnneeveeblaacsacussweess 1-10* 
NN MN a cacinnnuhedsatwensiadsabubexsoukeeeeeys 0-15 
Ascertainable long-term investments (minimum) ......... 1°25 
Short-term loans to 28 leading German banks ............ 1-107 
Other short-term loans (Minimum) ..............eeeeeeeeeeees 1-00 


* Nominal amount issued in England. 
+ Middle of July. 


It is not known what volume of mortgage bonds and 
other marketable securities are in English hands, but they 
are by no means negligible sums. The German claims on 
England cannot be very great, but the depreciation of the 
pound, nevertheless, threatens German commerce with 
substantial losses, losses which may be devastating to 
certain branches of industry, especially textiles and paper, 
as a large part of their export contracts were in terms of 
sterling. These losses cannot yet be estimated as they de- 
pend on whether current contracts will in future be carried 
out in sterling or translated into terms of gold. 


The German savings banks have great cause for anxiety. 
The July runs have ceased, but the withdrawals still ex- 
ceed the payments into the banks, as they did before the 
July crisis. This is probably not due to mistrust, but to 
the pressure of the crisis upon the incomes of the masses, 
who, unable immediately to adjust their standard of living 
to reduced salaries and wages, are drawing upon their 
savings to meet current expenses. Between June and 
August the savings banks lost 7.5 per cent. of their de- 
posits of 11 milliards, and withdrawals are expected to 
amount to 10 per cent. by the end of September. As the 
savings banks do not keep many liquid assets but have 
some 40 per cent. of their assets in mortgages, the means 
of meeting these withdrawals had largely to be procured 
by having bills discounted at the Reichsbank through the 
Acceptance Bank. 


The wage agreement in the Ruhr mines expires on Sep- 
tember 30th. Neither the conciliation negotiations nor the 
arbitration proceedings which have been instituted have 
led to any result. According to German law an arbitration 
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award can only be given if either the workers’ representa- 
tive or the representative of the employers, who sit with 
the Government representative on the tribunal, agrees to 
it. If, as in this case, the employers demand a heavy 
wage reduction which the Government arbitrator con- 
siders intolerable, and if he cannot get the workers to 
agree to a compromise, no result can be reached. In order 
to avoid this, which would mean that both parties would 
recover their freedom of action and a big labour dispute 
might follow, the President of the Reich, as once on an 
earlier occasion, issued an emergency decree requiring the 
arbitrator to appoint two more independent experts, with 
whose support he may then issue an award. As this 
award will presumably be given binding force, the danger 
of a strike or lockout has been avoided. 

The elections in the Free State of Hamburg have led to 
a sweeping victory for the Radical parties. The Com- 
munists have added 21,000 votes to their poll at the last 
Reichstag elections, at the expense of the Social Demo- 
crats, and the National Socialists have increased theirs 
(which was, however, lower than in other parts of the 
country) by 40 per cent. Of the middle-class parties only 
the State Party and the German National Party have in- 
creased their votes; the German People’s Party, the 
Economic Party, and the Christian Socialists have de- 
clined. The new City Council has no working majority. 
The Social Democrats, with 46 seats, remain the largest 
party, but the 35 Communists and the 43 National 
Socialists make the assembly, which has 160 seats, incap- 
able of action. The result will be either that the old 
Senate will carry on the Government for a time, or else 
that the Reich Government will have to govern Hamburg 
by means of emergency degrees. This illustrates the steady 
increase in the internal political difficulties of Germany, 
and the action of the Reich may form a precedent for the 
situation which may arise in Prussia after the Landtag 
elections next spring. 





HOLLAND. 


Gold Standard Maintained —Stock Exchange — 
Demand for Protection. 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, September 30. 


Tue relief measures of the Netherlands Bank, for which 
the board of the Amsterdam stock market appealed last 
week, contributed considerably towards assisting the Stock 
Exchange. The bankers’ syndicate formed for the pur- 
pose of providing the market with funds for new prolonga- 
tions also played its part. After one day, it is true, this 
syndicate was dissolved, but the bankers participating 
continue to be prepared to provide funds for the purpose in 
view, so that the threatened shortage of money was sur- 
mounted and a sudden boom manifested itself on the stock 
market. To a large extent the sharp rise in quotations was 
the result of covering on the part of scared bear operators, 
for there was no hope of success for bear manipulations 
now. In addition, however, other important factors 
played their part. The rise in shares was attended with a 
serious depression on the bonds market, to such an extent 
that even first-class loans proved hardly saleable. Several 
exaggeratedly low quotations were struck out from the 
quotations list by the board. 


It is, therefore, evident that the situation is still by no 
means calm, and the situation in England, particularly 
the sharp drop in the quotation for sterling in the Nether- 
lands, gave rise to a very nervous tendency. The uneasi- 
ness grew more and more intense when the English Gov- 
ernment failed to publish any policy for meeting the crisis. 
In commercial and industrial circles the menace to Dutch 
interests was soon realised, as it means the cessation of 
exports to England on the one hand, and, on the other 
hand, competition here of British products. Meetings are 
being arranged in many parts of the country, and the call 
for adequate protection and support is becoming more and 
more insistent in the Netherlands. Meanwhile, Dutch ex- 
porters who have contracts for forward delivery have re- 
solved to demand payment in gold pounds. 
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It is not surprising that in some circles the view was 


expressed that the only thing for the Netherlands to do in 
the circumstances was to abandon the gold standard too, 


and this was already being discounted by large offerings of 
bonds and demands for shares. The Netherlands Bank 
deemed it imperative to put an end to the existing uncer. 
tainty by publishing a communiqué to the following effect 


last Sunday :— 


In view of questions which have been put to us, we desire to 


state that there is no reason for us to conceal the fact that our 
foreign bill portfolio does consist partly of sterling bills. 
sideration of conversations held very recently with the Bank of 


In con. 


England, and in view of the particular character of our sterling 


assets as the gold-bill portfolio of a bank of issue, we have every 
reason to believe that we need not fear any loss on these assets, 
The sterling bills held in our portfolio are yielding interest which 
in the meantime automatically offsets possible temporary loss 


in book value. For the Netherlands Bank, as a bank of issue, 


there can never be any reason for parting with its sterling bills at 
an inopportune moment. 


holdings of sterling bills will not impede the Netherlands Bank 


We declare most emphatically that our 


from fulfilling its function as bank of issue to the fullest entent. 
At the same time, we declare that we shall unconditionally 


maintain the gold standard. There is no inflation of Dutch currency, 
and no such inflation is to be expected. 


The gold position of the Netherlands Bank is stronger than it has 


ever been before. 


In connection with rumours in circulation to the effect 
that the Dutch East Indies had suspended the gold stan- 
dard, the assurance was published that neither at the 
Colonial Office nor at the branch office at Amsterdam of 
the Javasche Bank was it known that any such measures 
were under consideration. The President of the Javasche 
Bank added that in this crisis the interests of the Dutch 
East Indies and of the Netherlands were so closely inter- 
mingled with regard to the guilder that depreciation of the 
East Indian guilder as compared with the Dutch guilder 
must be regarded as out of the question. 


Mr Vissering’s reassuring statement of Sunday, how- 
ever, failed to affect the Stock Exchange. The big offers 
of bonds continued, and at the same time the funds still 
available for the shares market dwindled away more and 
more, so that the prolongation rates advanced rapidly. 
The situation on the foreign exchange market also became 
more serious, through the steep advance in all foreign cur- 
rencies. The dollar and the French franc approached the 
gold export point, and gold has already been shipped to 
France. The Netherlands Bank found it necessary on 
Monday to raise its discount rate from 2 per cent. to 3 per 
cent., while the rate for advances on merchandise and 
securities was even raised from 24 per cent. to 4 per cent. 
This active bank rate policy constitutes, of course, one of 
Mr Vissering’s measures for maintaining the gold standard 
in the Netherlands. Whether he will be successful will 
have to be seen, but it may be pointed out that the ten- 
dency on the foreign exchange market was decidedly more 
satisfactory on Tuesday as the result of this measure. 





AUSTRIA. 


Drastic Retrenchment — Exchange Rationing — 
Industry — Sterling Losses. 
(FROM OUR CORRESPONDENT. ) 
Vienna, September 29. 
Tue next few days will witness decisions on important 
questions of national economy, but it is uncertain whether 
they will be made by the present Government or only after 
the establishment of a coalition. The Government desires 
to diminish the salary list by cutting down payments to 
the civil service by 82 millions and to curtail consumption 
of materials by 130 to 140 million schillings. This economy 
is to be effected by a cut in the emoluments of active 
officials, by increasing contributions to the pension fund, 
by diminishing special allowances, by prohibiting the en- 
gaging of fresh officials and by suspending all promotion. 
The civil servants declare that they cannot agree to such 
a curtailment, which would mean a loss to them of 16 per 
cent. of their income. Public meetings are to be convoked 
and even in the Government Party there is some diffidence 
in regard to such measures against the voters. As the 
Municipality of Vienna was also unable to carry out the 
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many cuts contemplated in its salary list and is in similar 
difficulties, an understanding on the question will have to 
be arrived at between the Social-Democratic Party and the 
present or a future Government. Further, a crisis tax is to 
be levied as a supplementary personal income tax. The 
tax on motor spirit is to be more than doubled. On the 
railways and at the post office service facilities are to be 
cut down and investment activity suspended. 


The great question is, however, whether all these in- 
creases will suffice to outweigh the deficit which every tax 
and impost item will suffer owing to the inevitable diminu- 
tion of consumption and the general impoverishment. The 
heaviest burden for the State is the assumption of re- 
sponsibility for the Credit-Anstalt. This bank continues 
to work at a loss, as practically every business activity is 
hampered. Expenses are now to be reduced by the dis- 
missal of about 400 to 500 bank clerks. Salary cuts are 
also to be imposed on the clerks and the management of 
the Credit-Anstalt, as its employees are paid much more 
than those of the State and those of the public bodies. 
Even if a reform of the administration is carried out and 
savings thereby effected, it is difficult to see how the in- 
stitute will get along without the greatest difficulty. 

The National Bank has drastically curtailed the issue of 
foreign currency. Of the means of payment demanded at 
clearing scarcely 10 per cent. has been allowed. It would 
perhaps have been better if the National Bank had resorted 
earlier to such measures and so prevented the procuring 
in Vienna of foreign means of payment for Hungarian, 
Yugoslavian, Roumanian and Polish account and the con- 
sequent inroads upon the holdings of the National Bank. 
Between July 31st and September 15th holdings of gold 
receded from 214 to 189 million schillings, though foreign 
currency notes calculated in cash holdings rose from 127 to 
142 million schillings, while the foreign currency notes 
not included fell from 224 to 124 millions. In the week 
from September 15th to 23rd a further weakening of the 
foreign currency note holdings of the National Bank is 
observable. Now, however, it is regretted that holdings of 
foreign currency, which include pounds, were not last 
week diminished through sales, and that sales of gold 
approximating 25 million schillings were made out of the 
bank holdings. The restricted allotment of notes and the 
efforts of neighbouring countries to procure foreign means 
of payment have led, as always in such times, to the 
growth of clandestine transactions, in which notes, gold 
and, recently, also silver are negotiated at a premium. 

The exchange is still closed, although no further decline 
on the share market is feared. On the contrary, in private 
trading there is a demand for individual Hungarian securi- 
ties, which were previously offered in large quantities 
from Hungary. The closing of the exchange was enacted, 
however, because individual Austrian loan certificates are 
dealt in abroad, and it was not desirable that the relatively 
high rates which have been paid for these at home should 
be subjected to a pressure from foreign sales with conse- 
quent disquieting effect upon the public. In view of the 
shortage of money, mortgage business is badly hit, especi- 
ally as the mortgage institutions cannot carry out fresh 
issues. For first mortgages the rate is 113 per cent. It 
is, however, worthy of note that a strong demand for real 
estate has again set in and houses containing small flats 
are being sought. Luxurious buildings find no purchasers. 

In industry the ironworks complain of poor sales, and 
when the orders from the Federal Railways, which were 
placed a short while ago as emergency work, are com- 
pleted more men will have to be dismissed. In the 
machine industry German competition has become weaker, 
but Czechoslovakia is competing more keenly. In textiles 
demand for gentlemen’s and ladies’ materials has com- 
menced as a result of the bad weather, and the shoe fac- 
tories are also busier. The drop in the pound has hit in- 
dividual Austrian exporters rather hard, and complaints in 
this connection are made by clothing and textile manu- 
facturers, the whole of the fancy-goods industry, the timber 
and paper industry, the glassware industry, the perfumery 
and drug manufacturers and by producers of certain fats 
and oils. Further, in view of the depreciation of sterling, 
import is feared of finished products of the heavy indus- 
tries, hardware, crude metals, wool and woollen goods, 








cotton and cotton goods, leather, machines, asbestos, 
rubber goods and, most important of all, of automobiles 
and motors. 


Rather heavy losses appear to have been suffered in 
Vienna on pound notes. A number of private people who 
had no confidence in the schilling bought English pound 
notes several months ago, while for some reason or other 
French notes enjoyed little attention. This was probably 
still the effect of recollection of the franc crisis. Losses 
were suffered on these holdings of pounds as well as on 
fairly large amounts of English State loans which have 
been acquired by Austrians. The banks, too, probably 
have large sterling credits in England. 


ITALY. 


Reception of British News — Monetary Situation — 
Reaction on Industry. 
(FROM OUR CORRESPONDENT.) 
Turin, September 23. 

THE first repercussion of the suspension of the gold 
standard by Great Britain was in Italy one of bewilder- 
ment. The shock was keenly felt, especially in Milan, 
Turin and Genoa. Importers who had covered their 
future sterling requirements and exporters who had not 
already sold their sterling bills, felt anxious about their 
prospective losses. The official quotation of the pound 
sterling was suspended and banks refused on Monday and 
Tuesday to quote prices across the counter. The bourses 
were not closed, however, and business went on as usual. 
Prices of securities, especially speculative ones, were 
marked down, but falls were not spectacular. Bourse 
editors observed in their notes that the volume of trans- 
actions had already in the course of a long-dated depres- 
sion been so much reduced, and the prices were so low, 
that there was not much room for further reductions. 
Press comments were singularly sober. A few debated 
in an historical mood on the passing of the sterling myth 
and on the transference of the leadership of the world 
money market from the sterling to the dollar; others, like 
ex-minister Alberto De Stefani, spoke only of a provisional 
act of foresight and insisted on the fundamental sanity 
and strength of Great Britain, which are a guarantee 
that the pound will be restored to free convertibility into 
gold. Even in the modest headlines, newspapers reveal a 
unanimous tendency not to stress the importance of the 
event. Some even hint that, had the British Press and 
the British politicians not made such a fuss about the 
dangers surrounding sterling, foreigners would not have 
ben seized with panic, and things would not have drifted 
to the present impasse. 


As to repercussions on the Italian economic and mone- 
tary situation, there do not appear on the surface 
symptoms akin to those which bred havoc in London. 
The gold reserve of the Bank of Italy has increased 
between December, 1927 (first balance sheet after 
stabilisation) and August 10, 1931, from 4,547.1 to 5,372 
million lire; the bill and securities gold exchange reserve 
has decreased from 7,558.8 to 3,495 million lire; the 
total gold reserves decreasing thus by 3,238.9 million lire. 
But the notes issued decreased also by 3,399.3 millions 
(from 17,992.2 to 14,592.9). The other items do not 
reveal any really dangerous tendencies. Frozen credits 
of the Bank of Italy toward the Institute of Liquidations, 
after having diminished from 1,433.8 milion lire at 
December 31, 1927, to 626.2 millions at December 31, 
1930, are again increasing, but the latest figure of 1,207.6 
millions at August 1, 1931, is yet of manageable dimen- 
sions. Nor has Italy big foreign deposits, liable to be 
called in for an emergency. No figures are published; 
but there is quoted in banking circles the figure of 2,000 
million lire as representing the amount of foreign deposits 
held at call or short notice in Italian banks; but against 
it there can be set a much higher figure, of from 6,000 
to 9,000 millions of deposits or securities held by Italian 
residents in foreign countries. It is a widespread im- 
pression that the majority of Italian securities issued in 
New York or other markets are in the possession of 
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Italians; so that they are not liable to be suddenly thrown 
on the market as if they were held by foreigners. 


The apprehensions which are felt as a consequence of 
the British suspension are on the commercial and 
industrial side. Italy and England are direct competitors 
in some lines, such as textile goods, in the Levant, India 
and the Far East. In other places also the decline in 
English exports has been made good by Italian goods. The 
fall of sterling will no doubt give a temporary fillip to 
British exports and perhaps damage Italian trade. Italy, 
like many other countries, is suffering from some of the 
ills under which England is labouring. Professor Mortara, 
in his well-known ‘* Prospettive Economiche ”’ for 1931, 
has calculated that the increase in State and local taxa- 
tion, had, in present lire, increased in 1930-31 by 145 per 
cent. over 1913-14, and by 51 per cent. over 1925-26. 
The increase in terms of lire of constant-purchasing power 
was, respectively, 140 and 98 per cent. This is a crush- 
ing burden; and equally high is the burden of fixed 
interest of debts on industry and agriculture. As the 
(Bachi) wholesale prices index number decreased between 
1927 and June, 1931, by 33.8 per cent. and the national 
total cost of living index number (Central Statistical 
Institute) between June 1, 1927, and June 1, 1931, by only 
17.3 per cent., the comparatively low purchasing power of 
wages is an obstacle to complete readjustments between 
wholesale prices and wages. It is feared that if the 
British suspension were followed by other weak countries, 
the menace to our exporting industries and to our balance 
of trade, much improved in later months, may become 
very strong and react on the Bank of Italy gold reserves. 





HUNGARY. 


Effect of Sterling Movement — League Advisers — 
Budget Deficit. 


(FROM OUR CORRESPONDENT. ) 


Bupaprest, September 28. 

TE suspension of the gold standard in Great Britain did 
not affect the pengd directly, as dealings in foreign 
exchanges have been under the supervision of the National 
Bank since July 14th, and the Stock Exchange is closed 
since that date. The Hungarian Government, after the 
Central European banking troubles, which led to the tem- 
porary closing of banks and restrictions of deposits, 
decreed that all banking deposits and claims are gold 
pengd. This decree was intended to restore confidence 
among the depositors and to check inflation, and its opera- 
tion proved effective, as the note circulation of the 
National Bank, which stood at 503.8 million pengé on 
August 7th, decreased to 352 millions by September 23rd. 
The sterling quotation of the National Bank corresponds 
to the devaluation of sterling on the principal money 
markets. On September 28th it stood at 21.90 pengé in- 
stead of 27.82, its gold parity. As Hungary is heavily in- 
debted to London, if the stability of the pengéd is main- 
tained at the gold basis and sterling is devalued, the 
burden of the foreign indebtedness of the country will be 
lightened. Great as would be the gain on existing commit- 
ments from the devaluation of sterling—amounting to 
£30 millions approximately—it would not compensate 
Hungary for the temporary inaccessibility of the London 
market for further loans which are urgently needed for the 
reconstruction of the finances of the country. 


The delegation of the League of Nations appointed by 
the Financial Committee at the request of the Hungarian 
Government to investigate Hungary’s financial position on 
the spot, will arrive this week. The names of the members 
of the delegation are not officially announced yet, but it is 
certain that the American member will be Mr Royall 
Tyler, who worked in close collaboration with the League 
and Mr Jeremiah Smith, junr., the former Commissioner- 
General, to the great satisfaction of Hungary as well as of 
the League of Nations. In all probability the delegation 
will include Mr A. Loveday, the Director of the Financial 
Section of the League, and Mr Per Jacobssen, the Budget 
expert of the League, both of whom previously assisted 
Sir Arthur Salter when the first reconstruction plans be- 
gan to operate in 1924. Apart from the above-mentioned 


American, British and Swedish members, there will be g 
French, Italian, German and a Czechoslovak member, and 
Monsieur Avenol, the Deputy General Secretary, is algo 
expected to visit Budapest. There is little doubt that the 
investigation of the League’s delegation will convince the 
Council of the League and the creditor nations that 
Hungary cannot recover from her immense financial and 
economic difficulties without effective aid through the 
League of Nations. 


According to the official statement made by the Hun. 
garian Government, the budget deficit for the financig| 
year ending June 30, 1931, amounted to 150 million peng, 
of which 116.9 million is shown by the Administration 
Budget and 33.1 million pengd by the State enterprises, 
The deficit was covered partly from the £3 millions loan 
which was contracted in November, 1930. Apart from this 
deficit, according to Dr Teleszky, former Finance Minister, 
and present financial adviser of the Government, the debts 
contracted by the departments and enterprises amount to 
363 million pengd, and guarantees assumed by the State 
total 200 million pengé, of which about 60 to 90 millions 
effective losses will have to be met from the Treasury, s0 
that the total obligations of the State not included in the 
budgetary deficit for 1930-31 are estimated at 420 to 450 
million pengd. It is obvious that the 420-450 million 
peng6, which is half of the total expenditure of the Admin. 
istration Budget, cannot be met from current resources, 
and will have to be consolidated into a long-term loan. 
The £3 million loan concluded in London in November, 
1930, and the £5 million Treasury bills placed in August, 
1931, are not included in the 420-450 million peng, o! 
which about half is borrowed from abroad. 





NORWAY. 
Suspension of Gold Standard — Stock Exchanges Closed. 
(FROM OUR CORRESPONDENT. ) 


TroNDHEIM, September 28. 

Economic developments in Norway during recent hours 
have been rather kaleidoscopic, as, indeed, in most of the 
other countries of the world. The immediate consequences 
of the drastic step on the part of the Bank of England 
on Monday last were not so overwhelming as might have 
been expected. The idea of a similar step on the part of 
the Norges Bank was, of course, at once openly discussed, 
but various declarations from authoritative quarters 
seemed to give sufficient reason to believe that such a 
course would not be followed, though it might become 
necessary to increase the Bank rate. No surprise was, 
therefore, caused by the raising of the Bank rate on the 
26th from 4 to 5 per cent., which was in itself a heavy 
burden on our industry, recently escaped from the throes 
of a six months’ labour dispute. However, the hopes that 
had been entertained that this increase would prove sufi- 
cient to safeguard our gold and maintain the parity of the 
krone were to be completely frustrated. ' 


At a Government conference on Saturday night it was 
decided provisionally to suspend the obligation of the 
Norges Bank to redeem its notes in gold, and, at the same 
time, export of gold under any form whatsoever was pro- 
hibited. Yesterday the Norges Bank decided to increase 
the discount rate from 6 to 8 per cent. as from to-day. 


There is as yet no reason to take it for granted that the 
Norges Bank has definitely given up the thought of once 
again bringing the krone back to parity. On the contrary, 
the increase of the Bank rate may certainly be regarded 
as an indication that the Bank intends to maintain as far 
as possible the purchasing power of the krone, and also 
to secure its position abroad if England brings the pound 
back to parity. 


On the whole the new state of affairs seems to be 
accepted by the public with resignation, and it is a source 
of satisfaction that the three Scandinavian countries have 
agreed on the same policy both as regards discount rates 
and the gold suspension. 


Conditions on the foreign exchange market were already 
rather difficult last week, with very limited business, and 
when the quotations were at last fixed to-day (nearly 
three hours later than usual) there was, of course, a con- 
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siderable movement against the krone. Sterling had been 
quoted at 16.50 since the 22nd, with transactions taking 
place at even lower figures; but to-day the quotation was 
19.85. For other currencies the rise was at a rate,of about 
30 per cent., and even at these rates very few transactions 
took place. 

The Stock Exchange has been closed for several days, 
and, as far as can be ascertained, the date for its re- 
opening has not yet been fixed. 


DENMARK. 
Suspension of the Gold Standard. 


(FROM OUR CORRESPONDENT.) 
CoPENHAGEN, September 27. 

FoLLowine the departure from the gold standard by Great 
Britain, bond and share quotations in the Copenhagen 
Stock Exchange were suspended. After a temporary 
cessation of quotations for sterling the pound was fixed at 
17.50, while other quotations, though nominal, remained 
unchanged. Rumours of a probable departure from the 
gold standard began to arise, but after negotiations with 
the Government the National Bank published at the end 
of the week a declaration that it was determined to adhere 
to the gold standard. After the raising of the discount 
rate from 44 to 6 per cent., sterling was quoted on Friday 
and Saturday at 16.50 and 16 respectively. On Sunday 
the agricultural organisations, at a special meeting, passed 
resolutions calling upon the Government to suspend gold 
payments and declaring that otherwise there would be a 
collapse of Danish agriculture, which depends very largely 
on exports to England. Meanwhile the export of gold had 
already been prohibited. Before the Cabinet meeting, 
which had been fixed for Monday morning, the news of 
the suspension of gold payments by Norway and Sweden 
arrived, and on Tuesday, following an appeal by the 
National Bank to the Government, an Act was passed sus- 
pending until the end of November the obligation of the 
Bank to redeem its notes in gold, and to purchase gold. 
The Bank is to act in accordance with the Royal Bank 
Commissioner’s wishes in currency dealings, and is to pay 
to the State any profits arising out of the suspension. The 
Act also provides for the appointment of an Exchange 
Committee. The gold cover of the Bank’s note issue has 
at the same time been reduced from 50 to 334 per cent. 


CZECHOSLOVAKIA. 
Repercussions of British Crisis — Rise in Bank Rate. 
(FROM OUR CORRESPONDENT. ) 


PraGuE, September 22. 

THE suspension of the gold standard in Great Britain 
caused great surprise, but the first somewhat chaotic 
impression gradually gave place to a more confident 
opinion. This development was reflected accordingly on 
the Stock Exchange. The Stock Exchange, which, in 
sympathy with foreign exchanges, showed a declining 
tendency for some time, weakened further on receipt of 
the news from London; but the drop in prices was not 
considerable, and they recovered the following day. The 
Board of the Prague Stock Exchange did not consider it 
necessary to take an extraordinary action, and the House 
remained open. The board, however, are determined to 
stop excessive speculation, but do not so far think it neces- 
sary to check normal business. It is the general 
opinion in Czechoslovakia that the action taken by the 
British Government is an internal affair, due to particular 
circumstances and to the atmosphere of international lack 
of confidence, and that it will have no direct influence on 
economic and money matters in Czechoslovakia. In this 
country there was no serious repercussion either from the 
case of the Austrian Kreditanstalt or, later on, from the 
case of the Danatbank in Germany, and on this occasion, 
too, the situation has remained quiet. The feeling is 
gaining predominance that Great Britain and other leading 
States in the international markets will have sufficient 
foresight and power to maintain the stability of sterling. 

On the other hand, conditions in England have a great 
influence on the Czechoslovak trade, because a consider- 
able part of the Czechoslovak export trade, as, for 














instance, that in iron and sugar, is calculated and sold in 
sterling. Weakening of sterling might, therefore, cause 
losses, though these might, of course, be balanced by the 
fact that imports of some goods are also calculated and 
paid in sterling. 

It is not likely that the value of sterling will have any 
direct influence on the Czechoslovak loan of 1922, which 
is to be converted in 1932. The Skoda Works issued mort- 
gage debentures in sterling and in French francs. The 
placing of Czechoslovak money in England, owing to the 
general confidence in the home money market, is of 
secondary importance. 

The monetary situation is steady. The Treasury is 
liquid and has adequate reserves, so that no extraordinary 
steps are deemed necessary. In spite of the great general 
importance of the action taken by the British Government 
on the world trade, its direct influence on the Czechoslovak 
money market should not be over-estimated. Meanwhile 
the board of the National Bank considered it necessary, in 
view of the nervousness of the whole world, to take the 
precautionary measure of raising the rate of discount to 
64 per cent. 


POLAND. 


Effects of British Crisis — Saving on Sterling Debt — 
Intensified Competition. 


(FROM OUR CORRESPONDENT. ) 


Warsaw, September 25. 


Britarn’s abandonment of the gold standard appears to 
have caused no more disturbance to Polish banking and 
currency than did the German crisis of mid-July. The 
atmosphere is calm, and the banks and stock exchanges 
have functioned normally throughout the week. 


Poland undoubtedly stands to gain on balance by the 
depreciation of the pound. No authoritative figures have 
yet been published on the subject, but it is generally 
accepted that short-term sterling and merchandise credits 
granted to Poland exceed by several million pounds the 
holdings of sterling by Polish banks and industrial enter- 
prises; while long-term and intermediate loans (exclusive 
of the war relief debts) also amount to several millions 
sterling. At a rough estimate, Poland’s debts in sterling 
(including war relief credits) possibly amount to about £12 
millions, while sterling credits (that is, bank deposits in 
London, bills received for exported merchandise, etc.) are 
probably well below £2 millions. On this estimate, there- 
fore, Poland apears to be a potential gainer of about 
£1,000,000, assuming a 10 per cent. depreciation in 
sterling and the resumption of war debt payments on the 
expiration of the one-year moratorium, or of £500,000 if 
the war debts are cancelled. 


Looking further ahead, however, the depreciation of the 
pound is likely to have less pleasant consequences for 
Poland, since it undoubtedly foreshadows an intensification 
of British coal competition in the Baltic and Scandinavian 
markets based on a lower price level; probably lower prices 
for Polish butter, bacon and other farm produce now being 
shipped in increasing amounts to the English market; 
keener competition from British imports, and greater diffi- 
culty in securing sterling credits for Polish banks and 
industrial enterprises pending definite stabilisation of the 
pound. 


THE COURSE OF 


THE COMING BOOM 


by L. L. B. ANGAS 


This remarkable publication, appearing the day following 
the collapse in sterling, and forecasting certain stock market 


movements which have since occurred, will prove invaluable 
to investors as a guide in the forthcoming months. 

Mr. L. L. B. Angas’s forecasts of stock market movements 
have, in the past, shown an uncanny accuracy, as witness his 


publications “The Coming Rise in Gold Shares” and 
“ The Coming Collapse in Rubber.”” This latest publication 
can be equally recommended. 
Publishers : ST. CLEMENTS’ PRESS, PORTUGAL ST., W.C.2 5 
Telephone : Holborn 7600. / - nett. 
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Che Stock Gechange, 


THE OUTLOOK FOR GILT-EDGED STOCKS. 


Towarps the end of last week, when the pound sterling 
fluctuated between $3.42 and $4 in a single day, gilt-edged 
security prices were more erratic than at any time in living 
memory—the Great War not excepted. This week's 
return of stability suggests that fears of a large-scale flight 
by investors from fixed-interest into equity securities, as a 
species of ** inflation insurance,’’ were, to say the least, 
premature. Many investors, however, are seriously ques- 
tioning the advisability of a certain re-orientation of their 
portfolios, and their answer to the question: ‘‘ Should I 
retain my gilt-edged stocks? ’’ must have a decisive effect 
on values in every market during the critical weeks ahead. 

The total nominal amount of long- and short-dated 
British Government stocks quoted in the Stock Exchange 
Official List (including Treasury Bonds and Local Loans, 
but excluding guaranteed stocks and Trade Facilities 
issues) is no less than £5,900,000,000. Even if holders of 
no more than 2 per cent. of this total were to decide on a 
change of policy, the resulting transfer of nearly 
£120,000,000 of stock would have immense repercussions 
on the market. The distribution of British Government 
securities is more than nation-wide. The Colwyn Com- 
mittee, four years ago, published an estimate that the then 
National Debt of Great Britain was held approximately as 
follows: By the Bank of England, £70 millions; by other 
joint-stock banks, £750 millions; by the Post Office and 
Trustee Savings Banks, £215 millions; by Savings Bank 
depositors in propria persona, £240 millions; by insurance 
companies, approximately £350 millions; by railway com- 
panies, £80 millions; by persons liable to estate duty, 


FLUCTUATIONS IN BRITISH 


£2,350 millions; by foreigners, trusts, charities, trade 
unions, joint-stock companies, etc., £1,650 millions. These 
figures are, of course, the broadest possible approxima- 
tions, but they serve to show that British Government 
stock holding is a prerogative of innumerable persons and 
institutions, high and low, rich and poor. All have one 
feature in common—a desire for the maximum of security. 

What conditions governed the market in recent 
months, before the taking of last week’s decision? An 
answer is suggested by examination of a chart on this 
page, in which we show the course of average Stock 
Exchange values (according to the Actuaries’ Investment 
Index) for three long-term British Government issues 
(Four per Cent. Consols, Four per Cent. Funding and 
Three and a Half per Cent. Conversion), 41 industrial 
debentures, 86 industrial preference shares and 131 
ordinary shares, over the whole period since the peak of 
the last Stock Exchange boom in January, 1929. In the 
same chart we show the course of Bank rate, with an 
inverted scale, since the movement of gilt-edged values is 
normally inverse to that of general interest rates. The 
chart shows that while, in the first phase of the decline in 
British security values, the maintenance of a high Bank 
rate caused a drop in fixed-interest stock prices as well 
as in equities, the collapse of the New York boom, in 
October, 1929, ushered in a period of cheap money, rising 
gilt-edged values and rapidly declining prices for equities. 
Other fixed-interest stocks, however, showed little 
resilience, debentures rising but slowly, and preference 
shares even tending slightly to fall during this period, as 


SECURITY VALUES 1929-31, 


WITH THE COURSE OF BANK RATE, REVERSED. 
(AcTUARIES’ INVESTMENT INDEx. Dec. 31, 1928=100.) 
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‘ industrial risks ’’ began to have an increasing effect on 
market psychology. After a slump before the Budget of 
April, 1931, gilt-edged rose, this spring, to a peak, 
only to recede in the summer, with the beginning of the 
German crisis and the “* fight for sterling,’’ and to fall to 
the lowest level for nine years, on the suspension of gold 
payments last month. 

By every traditional criterion, British Government 
stocks are ‘‘ cheap ’’’ to-day. Five per cent. War Loan 
has recovered to 964, after touching 904 last week, 
and Three-and-a-Half per Cent. Conversion Loan to 72 
after 67, but one must go back to 1922 for a previous 
example of the prices prevailing at the beginning of this 
week. The numerous buying orders for relatively small 
amounts—£100 to £10,000—which sustained the market 


‘even in last week’s worst phases, may have been based 


upon this consideration. But is it necessary, so long as 
the £ remains unlinked from gold or any other objective 
base, to adopt new criteria of gilt-edged values ? 

The reply would appear to depend entirely on the course 
of events during the next few weeks or months. A hope- 
ful view would assume that everything will progress as the 
Government hopes, the pound will remain relatively stable 
with no more than a moderate depreciation in terms of 
gold, and the Budget remain balanced. In such a case 
the ‘‘ limited devaluation ’’ of sterling may result in a 
check to imports, an export bounty and lower effective 
internal costs—in a word, in enhanced competitive power 
of British industry. This, in turn, might naturally be re- 
flected in an increased ‘‘ reward of industry ’’ (expressed 
in sterling), and a perceptible tightening of interest rates, 
following a demand for extended facilities to finance an 
enhanced volume of business, after the passing of the 
present ‘‘ crisis ’’ rates for money. Thus a legitimate 
economic incentive might be forthcoming for a moderate 
increase in the demand for industrial ordinary shares, with 
its corollary, a limited decline in fixed-interest securities. 

But if the stability of sterling is maintained, the lengths 
to which such a movement can go will be limited. The 
actual increase in profits will be governed by the ability of 
British imdustrialists to make effective use of their new 
opportunities, by the rate of recovery from acute depres- 
sion in buying markets, and by the policy of other nations 
in retaining or rejecting the gold standard, which must 
obviously affect the scope of Britain’s differential advan- 
tage. 

Sooner or later, however, the question must arise of a 
return to a stable currency medium. We discuss this 
matter, in greater detail, on an earlier page. If sterling 
were stabilised at a lower exchange value than $4.866, the 
“ benefits ’’ of the temporary departure from gold would 
continue, but in the meantime would probably have been 
partially offset by increased raw material prices and pres- 
sure for higher wages, etc., following a rise in internal 
prices—apart altogether from the complex reactions on 
costs and profits of possible tariff interference with the 
normal course of trade. If an attempt were made to restore 
something like the old parity for sterling the restric- 
tive effect of ‘‘ deflation ’’ on industrial activity would be 
felt. In either case, there would be a limit to the in- 
creased attractiveness of ordinary stocks as a result of 
higher dividends. If ‘‘ stabilisation ’’ were effected with- 
out significant deflation, the re-establishment of confi- 
dence might find the Government able to draw upon an 
enhanced national income (in sterling), for the service of 
the debt, and an improved budgetary position would be 
reflected in a steady recovery in gilt-edged prices, which 
might ultimately restore the scheme of Five per Cent. War 
Loan conversion to the realm of practical politics. 


Incidentally, the view that fixed-interest stocks in | 


general must necessarily command lower prices because 
their interest is payable in a depreciated currency has no 
Sound foundation. The purchasing power of the annual 
Income from such securities, it is true, will be reduced, 
but as the Stock Exchange price of the principal is 
expressed in terms of the same depreciated currency, the 
ratio between the two, other things being equal, is un- 
changed. If currency stability, in short, can be taken 
for granted, it is difficult to see how the outlook for gilt- 
edged. stocks can have changed, permanently, for the 
Worse. Last week’s selling, however, was prompted by 
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fears, natural after the first shock of the departure from 
gold, that the pound would go the way of the mark in 
1923, for which the present Government cannot be held 
blameless. The new Cabinet, on its inception, appeared 
to have taken a leaf from the book of those preachers of 
an earlier generation, who endeavoured to induce right 
living in this world by eloquently picturing the horrors of 
the next. Nervous investors, dismayed by the imagined 
approach of the very contingency the Government had 
been formed to prevent, read into last week’s wide move- 
ments in the france and dollar exchanges the first con- 
firmation of their fears. 

In this week's calmer atmosphere, many stockholders 
have perceived that this view involves an assumption 
which it is to be hoped that events will disprove. Those 
who to-day maintain the necessity for a cautious invest- 
ment policy, admit the likelihood of a national effort to 
avoid inflation at all costs, but are anxious lest external 
factors should force the country’s hand. The present 
crisis, it is urged, may have been aggravated by various 
weaknesses in the British economic system, but its basic 
causes have been international. Conditions im many 
foreign centres are still dangerously tight, and have been 
made more rather than less difficult by lLondon’s 
decision. Much has been heard in the last few days of 
the difficulties of many Continental financial institutions, 
large and small, and the widespread selling of high-class 
international securities like Kreuger and Toll has been a 
disturbing sign of the “‘ struggle for liquidity,’’ whose 
effects, thanks to the continued closure of many Euro- 
pean stock exchanges, must necessarily be concentrated 
at a few points. 

If foreigners endeavour to realise their security hold- 
ings through the London Stock Exchange, they may find 
that a very large number of British fixed-interest stocks 
and foreign bonds are, for the moment, almost unmarket- 
able. Extensive liquidation of those stocks for which 
a free market still exists—gilt-edged securities—if it were 
met by an extensive marking down of prices (which is the 
customary weapon of dealers against a “‘ one way "’ move- 
ment), might provoke new fears among British holders, 
re-start a ‘‘ flight from fixed interest,’’ and release uncon- 
trollable inflationary forces. 

This view appears to us exaggerated. Although foreign 
holdings of high-grade British stocks may still be con- 
siderable, even after their extensive repatriation during 
recent weeks, they would appear to be now manly 
located in countries, the policy of whose nationals will 
probably be influenced less by force majeure than by the 
opinion they form as to the future of the pound. Until 
the present transitional period has passed, therefore, and 
the level of ultimate ‘‘ stability ’’ of sterling can be ascer- 

ined, much may depend on the psychological effect pro- 
duced by events in Great Britain. For example, from 
the point of view of the gilt-edged market, if a general 
election is finally decided upon, there is everything to 
be said for having it over quickly, since the interim 
period must necessarily be a critical time for sterling in 
foreign eyes. 

For the present, therefore, it may well be that gilt- 
edged stockholders, while retaining a hopeful mind as 
to the long-term prospects of the market, will be largely 
swayed in their day-to-day judgment by the behaviour 
of the gold exchanges, and will welcome, above all 
things, a settled political situation at home and the begin- 
nings of an effort to secure international co-operation to 
ameliorate financial conditions abroad. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


AFTER we went to press last week Gilt-edged stocks showed 
exceptional weakness, the leading British Government 
issues falling 14 to 2 points on Friday, September 25th, to 
the lowest levels for many years. This disturbing move- 
ment was associated with a further levering up of indus- 
trial and mining shares and unprecedentedly wide fluc- 
tuations in the dollar and france exchanges. Late in the 
(Continued on page 622. 
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70 624 || 73 | Pt. of Lndn. 5% 1950-70) 9 —-5 | 7 9 8) 952 | 218° | | 1874 | United States Deb. ... 
10 5 ile | 81 | Seine 7% 198852... "1 ae O |) 264 | 231 || 243 | | Financial Truste, @e. | an6 15/- —26|5 6 : is 
S| ns | ate | 82 \| Sydney 58% 1954 ...... | | ayy-| 26/3 | ag/- | asi | —_ Estates, &c. | ty! ¢iya. Nil 4 
| | Railways, + | 1210 0) ‘5 | “39 | | = = Renita toa. aa | andl Tid vee - 
ll @. Western Ord. Stk. | *3t | it t Ni | Te) oth as | aa | Brit. S.Africa 15/- fy. | | 10/- | 10/-| | 15 0 0 2 
ee es soca er eareeecr dr aes Serer bie a | 85/85) 3h TE 
59 soo HH - i} ndon oes 
39" | dE a Do. be Pref 1956... | +. | HH +24 | 17 15 : 19/204) 16/6 oe - | Dalgety £20, £5 pa. .. \ ana 101- + ifiog, 5 9 0 . 
94 80 || | Do.4% 2nd Pref —%|11 2 | | | 7/6 || Forestal Land £1 ...... /- | 22/6 | +2/6 i 
| 4 Ty l uMS On Ske 184 | 18 0 | 10/6 || 13/104) Oo. £1... | 20/— | 22, Nil 
st 3° sop | 254 | “ai Prez sue i6is.. | 32 324 | | 1220 0 | 33/18 zys |) 36 18) pe my us| +H-| sine |S 
Tt | ele | 68 Bef || Met. Dist Ord stk. || set | seh | 1210 0 | sot | git [| SE ee eret, oe, &... ia | $1 tse 2 
Si | 8 Lamia 1 alo F138 3) GI I ast | gt Gore 4 pret, Bex | a0 | ame| sal? 2 9 ; 
Sah | ait || 2 | 36 “Do. 5% Pref, Ord. Stk. | eal | set | ="6 | 817 0 | ssh 24 | a3 | 14/9 | | Primitiva Holdge. £1... | oH ioe ~ 2N6 | wi Tg 
768 | 6s = | || Do. 5% Pref. Stk. ... |—1/6| 9 2 91] 26/- | 20/6 | | 9/9 Staveley Trust £1 ..... . 9 | 20/- | +1/3' 10 0 3 
55¢ a Ord. £1... || 19/- | 17/6 | | 17/3) 1/3 || 13/9 “9 | dan Plantations£1... | 18/ 
' 17/3 Underground a i] 6 || 38/14) 14/6 || Sudan ‘ | 10 0 
25/44, ait 24) Ot | Foreign Ry ¥ | em | mes || 73/9 | a i| awe | 17/9 || allsopps Ord. i | aor | a 2 10 0 \ 
ta Ord. Stk. pi 125 9 0 | 29/104) - - || Barclay Perkins £1 ... _ — | +4+2/-| 7 \ 
| 38 | sl 214 | poteenre & stk, | 254 | 27 | +i | 2 a4 0 | Se | Se Se | ee Hatelif Ord £1. | $5) cl teal an 
0 Nil || = || 62/- | | ied 
SAE oe iene 4 He? | Baas bee | a ete | 
eo | si | 6s | 2s | GiUraguay one V3: | ale | Boh | 1 | 29 o | Hi | si SHS le | Duwilire Co: Ore i: | ore | bile |tae| 800 | 
s sit | det | 172 || Can. Paci Com. ($25) | 674) —1 | 518 6) 11/3 9 83/- || Guinness (A | 45/- | -2/-| 11 2 tas 
ss) 378 | nt || Can. Nat. 1927 Guar. 4%) “tt | 1 Nil || 110/3 | 95/9 || 109/ 4/9 || Ind e . | a7/-| «. | 11 3 § ? 
65 | . 44) 54 | 7 ! 59/14!) 62/3 | 4 £1 - | | 617 3t 
71 ) TL 4 || Cordoba Ord. Stk....... | 32 Nil || 67/104 26/- || Meux’s Ord. | 43/9} 43/9) ... 6 1 
258 10 | 16 u Do. 7% lst Pref. Stk. | 11 | ? Nil || 40/- | 32/9 i ce 42/— || Mitchell & Butlers £1... i 26/- | 28/-|+2/-| 7 2 2 
1% | 28% 3 | Do. 5% 2nd Pref. Stk. || 6 8 0 0 | 58/- | 48/9 | 24/3 || Oisson’s Cape £1 ...... | sa/- | st/-|4+3/2| 6 2 6 
17 | 2 Tein) lee oe 1/6 | 26/6 || 28/3 rican Bws. £1...... | 919 
32 28¢ | 29 25, | costa Rice Ord. Stk... | 36 =) = ar is 3 63/3 | ae 28/9 | Taylor Walker Ord. £i || 27/6 | aS -~j9 40 9 
sot | 81 | 708 sit f Bates Bie Pref. Stk. |) el =. le 8-8 | 37/9 | 29/9 | = 3a | W'tay Combe Def.£1... || 37/6 | 33/9 | 
9 | 86 | jo as |i 'be. 4% 2nd Pref.Stk.|| 474 | 4 | on lod || 86/3 | 51/9 |) 56/3 | 
59 it it # | G.W. of Brazil£10...... { eee ae ee 
fits i | | 
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| | | Prices | 
prices | Year 1931. | Prices | Year 1931. 
Yer | Jan.lto | || Bene.| Sepe,| 2° | present |} Year Jan. 1 to oy et meet 
1930. || Sept. 30 Name of Security. | 23, | 30, | o% | Yield. | 1930. Sept. 30 Name of Security. Sept. | Sept. | “Op resent 
a Ben ol | 1931. - | 1931, | Fall. | a (inclusive). | vost. | 193i. | Fal. | tlds 
ata : | | | — ee ° | 
gir) Low- | High-| Low- | High- | Low- | High-| Low 
a rr i —_L__ | £ s. d.|| est. | est. | eat. | est. | | £s 4, 
| Coal, Iron and Steel. | 7 l Oil. | l 
"ih 2/9 | 4/8%| 2/- | Amal. Anthracite £1... || 4/3 | a/- | —3a Nil || 20/74! gj9 | 11/7} 5/1 Anglo-Ecuadorian $1... || 5/6 | 6/- | +6d | 12 0 O 
16/- | — | 14/6 ; Do. 7% Cum. Pret, £1 | 8/9 | 10/— | +1/3 Nil | 53/54) 25/- || 48/6 | 20/- | Anglo-Egyptian B £1... || 22/6 | 25/- | +2/6| 14 0 0 
event 1044 { 10$d) 2d || Armstrong Whit. A l/-'| 6d! 6d ... Nil 95/- 63/14) 56/10$ 26/104 Anglo-Persian £1 ...... 36/3 | 37/6 | +1/3! 8 0 0 
ield, 63/- “3 | 53/44, 37/104 | Babcock, Wilcox £1..... | 48/9 | 50/-  +1/3 512 Of} 28/9 | 11/- | 12/6 | 5/6 Apex (Trinidad) 5/-..... || _ 8/- sj-| ... 115123 6 
4/24 | 3/9 | 1/4%) Baldwins 4/- ............ | 3/3) 2/9 | —6d Nil || 40/7| 16/3 || 20/- | 9/6 Attock £1..........ecce0 |} 10/— | 12/6 | + 6 Nil 
13/- | a/b 7/1$| 2/— || Bengal Iron £1.......... | 3S/lt} 4/44 +1/3d Nil -» || 2/9 114d Brit.Cont.Oils(V.T.Ots) 1/6} 1/3| —3d!| Nil 
#4, 13/74, 10/3 | 17/- | 8/9 | Beyer Peacock £1 ...... 1 10/- | 10/-| ... |16 0 0 95/74) 65/113 | 72/6 | 33/9 | Burmah Oil £1 ......... || 40/- | 40/-| ... | 11 5 0 
3/- | 1/9 | 2/10$) 1/- | Brown(John)Ord.6/- || 1/6) 2/6, +1/- Nil || 14/-- | 6/3 9/3 4/10} Canadian Eagle, no par 5/9 | 5/- 9d | a 
37¢| Ligd | 2/44; 9d | Cammeil Laird £1...... |} V9} 2jf- | +34 | Nil | 6/6 2/6 |} 3/2} 1/14, Kern River Oil 10/- ... 1/9 1/6 | —3d Nil 
aia 10/3 | 5/6 | 8/6 2/6 | Consett Iron £1 ......... | /- | 6/6, —6a} Nil | 54/03] 24/44)| 30/- 12/6 | Lobitos Oilfields £1 ... || 16/3 | 17/6 _+1/3/11 9 0 
Nil 3/3 | 54/6 | 60/74) 44/6 | Cory, William, £1 ...... | 52/6 | 57/6 | +5/-| 6 0 0 || 15/ 6/14|) 10/9 | 5/64 Mesican Eagle (61/0/6). | 5/74 5/9 | +144 as 
Nil W3| 3/48 5/9 | 2/3 | Dorman, Long £1 ...... | 5/6 | 4/6; —Y-| Nil | 14/19} 6/3 || 8/-| 3/6 | Phoenix Oil £1... || 4/-| 4/6; +6d | 22 5 O 
00 11 6d 1/9 | 2d || Ebbw Vale £1............ 9d | 1/6) +9d Nil 35%; 234|| 265 9% | Royal Dutch (£84) ...... |, 144] 15 | +3 9 8 0 
15 0 [f 36/l0}| 23/9 | 24/3 | 10/1$| Guest Keen, &c. £1 ... | 20/- | 17/6 —2/6| Nil || 99/4$] 69/4$]] 76/3 | 26/3 | Shell £1 oo... cceccesssseee | 38/9 | 40/—- | +1/3/) 815 0 
Nil 10/- | ae Bw 3/14 | Hadfields Se 6/3 | 6/6 +3d Nil || 78/9 | 18/9 || 30/1$  10/— | Trinidad Leaseholds £1 || 15/74, 16/3 | +744, 9 4 7 
18 1o¢ BF 12/38) 4/108; 5/44) 1/104) Har. & Wif. 6% Om. Pf. 2/3 | 2/6 | +3d) Nil | 62/9! 27/6 || 35/114 16/10 V.O.0. Ord. £1 ......... 20/- | 20/-; ... | 1710 0 
O OF B 23/74 17/3 | 20/6 | 12/6 || Horden Collieries £1 . 16/3 | 18/9 | +2/6; 8 0 0 ! Miscellaneous, 
Nil 39/1}, 29/- || 29/3 | 20/74) Lambert Bros., £1 .. 24/3 | 27/6 +3/3| 9 1 9 || 21/3 | 16/4$]| 20/1 16/7} Aerated Bread £1 ...... 18/- | 19/6 | +1/6; 5 3 3 
g/l¢) 2/6 | 3/1ld) 2/6 | Millom & Askam £1... || 3/9} 3/9| ». | Nil || 62/6 | 28/9 || 33/3 | 15/— Agar Crogs £1.........000 |! 16/3 | 20/- | +3/9| 11 5 Of 
14/9 | ont 9/7¢| 6/3 | Ocean Coal & Wilsons.. | 8/14, 9/44 1/3 | 811 0 | 33/9| 17/3 || 17/9 7/3 | Allied Newspapers G1... || 8/9 | 11/3 | +2/6; 515 0 
0 0 4/44, «1/1 2/3 | 7§d | Pease and Partners £1 || 1/6 | 2/3; +9d | Nil | 4/6) 3/- 3/9 2/3 Amal. Dental Def. 5/- | 2/9; 2/9) ... |10 0 0 
Nil 12/9 | 5/6 | 8/9 | 3/6 | Powell Duffryn £1 ...... 7/6 7/6 woe | Nil 24/14} 18/6 || 20/- | 11/— | Amal. Press (10/-)....... || 13/9 | 15/- | +1/3| 10 0 0 
40 23/6 | 17/6 || 23/9 | 8/9 |S. Durham Steel £1.... || 22/6 | 20/- | —2/6| 6 0 O || 41/6 | 36/- || 38/6 23/9 | Army & Navy lO/- ... | 26/3x| 27/6x +8 8 4 0 
16 3 lj-| 4/14| 10/- | 3/3 | Do. B Ord. £1 } 10/- | 10/- | | Nil — || 35/73} 19/6 |} 20/9 9/9 | Assocd. Newsprs. Df.5/- || 13/9 | 10/- | —3/9| 20 0 0 
16 0 22/- , 18/6 i 28/9 | 16/9 | Staveley Coal, &c. £1... | 27/6 | 26/3 | -—1/3' 411 5¢ 27/6 | 22/- || 25/6 18/6 | Assoc. P. Cement £1 ... |, 22/6 | 24/- | +1/6| 614 9 
0 0 2g/- | 20/4%'| 22/9 | 10/9 | Stewarts & Lioyds £1. || 17/6 | 17/-' —6d | 4 9 0 67/9 | 52/6 || 65/- 52/6 | Barker (John) £1 ...... \ 53/9 | 56/3 | +2/6; 7 0 0 
6 0 § m- | 18/9 | 19/3 | 11/3 Swan, Hunter £1 ....... | 13/9 | 15/- | +1/3} 8 0 O || g9/49/41/10$)} 43/14 23/14) Barry & Staines Lino || 26/3 | 30/-| +3/9| 5 0 0 
13 0 3/lt, 1/14) 2/118) 6d | Thomas (Richard)£1.. | 2/-| 2/-\ ... | Nil 16/- | 7/3 || 14/3  7/- | Borax Deferred £1 ..... | 8/9 | 8/9 | _ Nil 
2 6 § l/-| 5/6 | 5/9 | 2/6 | Do. 64% Cum. Pref.el | 4/44 5/- +74d) Nil || 40/9 | 36/3 || 37/6 29/48 Bovril Deferred £1 ...... | 30/74! 35/- | +4/44! 7 9 0 
5 0 18/9 | 28/1) 31/6 | 14/3 ey John a - || 18/9 | 17/6 | —1/3 | 14.17 0 || 48/9 | 29/6 || 31/3 18/9 || British Aluminium $1 || 25/— | 27/6 | +2/6| 7 5 6 
19 0 m5} 139 | 156! 818) U. States Steel $100 . . | $100; $95 | —$5 | 7 6 0 || 27/3 | 22/- | Cg 20/3 | British Match £1 ....... | 21/3 | 22/6 | +1/3|} 5 6 8 
10 0 93) 6/3 | 9/9 | G— || Vickers 6/8 ..........0000 | 8/9 | 8/9) w | 2 0 |\119/3 | 94/4$!|105/- | 65/74 | Brit.-Am.Tobacco £1... || 66/3 | 81/3 | + 15)-| 6 2 Of 
8 0 § 16/9 | 12/9 | 13/9| 5/- || Ward (Thos. W.) £1.... | 5 | 6/3) 41/3) Nil | 37/6 | 21/3 || 24/6 12/6 | Carlton Hotel £1......... j 15/— | 15/- 16 0 09 
0 0 Textiles. is | 13h] 49!) 6 28 | Carreras “ 4" Ord. 4 3t| 34 | + 4/\14 6 9 
18 0 6/3 3/14 3/74} 2/- | ' B. Otn. & Wool Ds. 5s.. > | 3/3} 3/3 we | Nil 57/6 | 27/6 || 37/-  25/- | Chinese Eng’g £1 ...... }, 27/6 | 31/3 | +3/9} 515 3 
0 0 § mj- 14/9 || 15/6 | 5/6 | Bleachers £1 ........... | 9/48) l0o/- | +7) | Nil 31/7§| 16/6 || 20/6 14/6 | Crittall Manufte. £1. 15/74, 17/6 +1/10%) 811 0 
10 o¢ § 33/9; 17/9 || 21/- | 11/3 | Bradford Dyers (£1)... . | 17/6 | 16/3 | —1/3| 5 0 0|) 11/2 4/9 || 5/74 1/74! Debenhams Sec. (5/- a | 1/9 | 2-| +3d | 33 6 9 
40 21/68, 6/3 i 8/1$, 3/6 || Brit. Celanese Ord.(10)-) 5/lt) 5/- —led| Nil || 46/6 28/6 || 39/- 14/9 | Dunlop £1 .....cccceeeeee |, 17/3 | 15/6 | —9| 714 0 
18 7 15/6 8/74) 9/23! 4/- | Do. 7% lst Om. Pf. £ 4/- | 5/- | tit | _ i | 45/74 19/43) Electrie and Musical | 
17 3 14/6 | 5/ | 6/44) 2/6 | Do. 7$% 2nd Om. Pf.£1 || 2/9 | 3/9 , +1/- | Ni | | Industries Ord. £1... | 22/6 | 21/3;-1/3| 
8 5 16/3 7/6 || 9/6 | 4/6 | Calico Printers £1 ...... |} 8/14) 8/9 | toh Nil 21/6 | 15/9 || 20/- 17/- | Bver Ready Co. 5/- .. 18/6 | 19/3 | +94 | 9 0 O 
10 9 61/- | 52/9 55/6 | 34/- || Coats, J. and P. (£1) ... || 43/14) 46/3 | +3/14} 6 9 9 || g6/6 | 66/3 || 71/3 40/6 | Finlay (James) & Co.£1 | 45/— | 51/3 | +6/3 | 517 3 
ll 0 51/2 | 35/- || 38/9 24/74 Courtaulds £1............. | 33/9 | 35/- +1/3) 3 8 Ot) Ia/7y 6/1 | 6/3, 2/3 | Frederick Hotels 7/6 .. 3/-| 3/-| .- | 15 0 0 
12 5¢ 9 45/- | 29/73) 35/74) 19/3 English Swg. Ctn. £1.. 31/3 | 33/9 | +2/6| 518 6 || 19/-| 9 14/6 7/44 Gaumont-Brit. (10/-)... 9/9 | 9/6| —3d/ 6 8 6 
00 M/- | 16/74 16/3 | 13/14) English Velvet, &c., £1 || 15j/- | 15/— |... | 0 0 138) 67/6 || 73/9 25/6 | Harrisons & Cros. Def. | 28/9 | 37/6 | +8/9| 813 3 
ll 6 29/74 17/3 || 21/- | 10/- || Fine Cotton Spnrs. £1.. || 15/- | 16/3, +1/3| _ Nil 21/1} 12/14|| 15/3 6/3 | Harrods(B.A.)15/-Ord |) 7/-| T/-| «- | 1015 0 
8 0 28/9 | 23/9 || 26/- | 16/6 | Linen Thread (£1)....... , | 23/9 | 25/- | +1/3| 4 _ 16 of 74/6 | 51/3 | 59/9 42/6 | Harrods £1 ............00 | 42/6 | 48/9|+6/3| 8 4 3 
12 5 19/9 | 11/3 | 14/44, 7/6 Listers (£1) .........+00+ 8/9 | 11/3 +2/6| Nil 17/104; 11/74| 15/6 | 11/3 | Home&ColonialStores4/-| 12/9 | 13/3 +64 | 6 0 0 
26/3 | 16/3 || 25/3 | 17/3 || Patons & Baldwins £1.. | 22/6 | 25/- +2/6 | 2 0 O || 3Zo/-| 16/74] 17/14 12/5t) Imperial Airways £1... || 12/6 | 13/- | +64 | 716 0 
15/3 | 6/3 8/6 5/7} Snia Viscosa Lire 40.. 6/- | 6/6  +6d Nil 29/- | 17/- || 18/ 8/74 | Imperial f Ord. £1...... 13/- 13/9 | +9d | 814 7 
6 0 51/9 | 59/104) 48/9 | 41/14, Whitworth & Mitchell a <ten 47/6x ... 9 8 0) of 4/6 5/3 2/6 | Chemical \ Def. (d/-) | 3/9 | 3/6 | —3d | Nii 
4 3 Electrical Manuftg. 101/6§| 89/4$'| 95/11 74/84 | Imperial Tobacco £1..... || 75/- | 75/-| «=. | 6 5 Of 
0 0 | 19/9 | 25/3 | 15/- || Associated Elec. (£1) ... 20/- 23/lk +3/14) 5 3 6) gop | $2 || $38 St | International Holdings.. | $1 $1 | ~ $4 | aa 
15 6 80/9  64/- || 67/6 | 47/6 | British Insulated (£1). | 50/-x) 55/-x +5/-| 5 9 3 | $45 | $13%'| $20% $9} | Inter. Nickel of Can. ... || $9% | $104 | +$4 jaa 
lilo § 18/9) €2/- | 63/9 | 46/3 | Callenders (£1) ......... . || 50/- | 55/-| +5/-| 5 9 3) 27/14} 17/98\| 22/- 18/10} | International Tea 5/-... | 20/9 | 20/ = 94 | 710 0 
5 6 25/9 19/- || 23/6 | 17/6 | Orompton Parkinsn 5/- | 20/- | 22/6 | +2/6; 613 4) 33g | 21§ | £27R £54 | Kreuger & Toll (kr. 106) | £103) £63 | —3 iad 
12 0 20/9 | 9/9 || 10/- 2/9 | English Electric £1...... 1 Sl- | Sf | we Nil || 24/9 | 21/9 || 24/3 | 20/- | Lever {7% Cum. £1.... || 20/3 | 21/3 | +1/-| 611 9 
2 1 | 66 | 41/6 || 7 34/9 || General Electric (£1) ... | 43/9 | 45/- +13 | 4 9 0! 25/3 | 21/6 || 23/7 19/3 | Bros. 890m." A" PEEL 20/- | 20/-| ... 8 0 0 
140 oH af Henleys (W.T.) (£1)... | 46) 52, + 4 5 12 0 |! sg/-| 46/- || 52/- 34/74| Do. 20% Cm. Prf.Od. (£1) | 37/6 | 38/9| +1/31} 10 6 6 
14 OF § 40/9 | 33/- | sit 24/44 Johnson & Phillips £1 | 25/- | 25/-,  «. 8 0 0} 44j-| 35/3 | 41/- | 30/6 | London Brick £1 ...... 31/3 | 33/9 | +2/6| 1117 0 
€ 9% § 2/44) 20/- || 24/6 | 18/9 | Siemens £1 ............00 | 22/6 | 22/6! ... 613 4 |102/6 | 91/6 |101/3 81/3 | Lyons (J.) £1............ 92/6 | 98/9 | +6/3| 411 0 
10 0 i | Electric Light, &e. | | 42/6 | 33/6 | 34/3 24/14| Manbre and Garton £1 | 26/3 | 27/6 | +1/3 1115 0 
00 $564 | $20% || $29 $12 | Brazil Trac.,no par... | $12$) $12  —$} | eco |, 130/— | 85/7%\| 92/6 , 68/14) Marks and Spencer 10/- | 72/6 | 81/3 | +8/9| 314 0 
6 0 64/6 54/- || 62/6 | 54/6 | Bournemouth & Poole | 57/6 | 58/9 +1/3 | § 2 3/| 5/104, 4/14 4/84 3/6 | Maypole Dairy 2/- 3/74 | 4/6 | +10k' 8 00 
16 0 52/3 | 42/9 || 45/9 | 27/6 Calcutta Klectric £1... | 30/— | 28/- —2/-| 100 0 || 8/6 3/- || 3/9 1/6 | Millars Timber £1 . i) 2/6 2/6 | we | Nil 
ll Of 28/44, 25/- || 30/6 28/9 | Charing Cross Elec. £1. | 30/- 29/6 |—6d | 5 9 6) 9/3 i | 4/4% 2/- | Platt Brothers £1 ...... || 3/9 3/9 | oes Nil 
19 of | M/9 | 31/9 || 38/3 | 34/3 | City of London £1...... | 37/- | 35/- | —2/-| 514 3 | 52/44)34/l0g!| 38/- 20/3 | Pinchin Johnson 10/- | 23/9 | 25/-| +1/3| 9 0 0 
39/6 | 33/9 | 35/6 | 28/9 | Clyde Valley Elec. £1. | 30/7 31/3x +1/2}| 5 2 5) ( Potash Sym) yo ca) 70 70 | 10 0 0 
17 § J SUS | 42/9 | 49/9 | 40/- | County of London £1... | $2/-z| | 5 2 S| meh SF | ee ee ll ete Shee cs | 6s | ~ |i 6 
210 § $57 | $22} | $31% $114 | Aydro-Elec. Com. Stk.. |$13 | $12 -$1|  ... |, 102) 934 || 102§) 50 Germany, } &t%Bds. | | be 3 
5 8 a/— | 2/104) 24/3 | 20/6 | Lancashire Electric £1. | 21/3 23/- +9! 6 9 3 | g1/10$) 75/- || 77/6 73/14) Reckitt & Sons Ord. £1 | 76/3 | 77/6 | +1/3' 518 0 
17 0 43/9 | 35/9 || 42/6 | 39/3 | Metro. Electric £1....... | 38/9 | 38/9 | 5 3 31] 30/74| 24/14'| 24/44 17/6 | Roneo£l ......... enous 17/6 | 20/- | +2/6| 10 0 O 
61 31/3 | 25/74|| 28/9 | 25/- | Midland Counties £1 . 27/6 | 27/6 |} 5 1 9) 39/9 | 27/6 || 32/6 | 17/6 | Salt Union £1 coe |} 23] 21/3] «- | 8 9 5 
411 ff 25/7, 21/7} 24/- | 20/6 |, Newcastle-on-Tyne £1.. | 22/6x, 23/-x +64 | 5 3 9} 38/3 | 22/3 || 29/3 | 15/- | Savoy Hotel £1 ......... || 16/3 | 18/9| +2/6| 1013 4 
18 0 49/74, 44/- | 49/3 | 41/- | North Metropolitan £1. | 43/9 | 43/9... | 411 5 | 38/3 | 32/49) 33/9 17/9 | Schweppes Def. Bika | 20/- | 20/- | be 700 
13 4 3/- | 27/- || 30/6 | 25/44|| Scottish Power £1....... || 26/3 | 27/-| +94 | 518 9/| 31/6 | 19/9 | 21/9 16/14, Sears(J.) Ord 5/-...... 18/- | .8/9| +94, 6 4 0 
10 0 35 | 30/9 || 34/6 | 28/6 | Yorkshire Blectric £1... | 30/74) 31/3 +7 | 5 2 5| 27/9! 25/- || 27/- | 24/- | Slaters and Bodega £1 | 25/- | 25/- | 9 6 0 
=> § 1 Gas. | | | | 26/74| 16/104) 29/9 , 22/3 | Spillers Ord. £1 ........ 2a/- | 29/6 | +1/6) 616 3 
19 0 20/14, 17/- || 20/9 | 18/14'| Gas Light & Coke £1... || 19/- | 19/- 516 4) 17h | 12§ || 134 5h | Swed. Match, B(kr.100) | £7 | £58 —£1t/_—... 
17 6 418 | 329 || 375 | 290 | Imp. Continental Stk... | 340 | 350/+10| 514 3) 44/-| 32/- || 37/6 31/3 | Tate and Lyle £1 ...... || 36/3 | 36/3 510 4 
lo 3 16/9 | 15/6 || 18/4$| 16/0 | Newe.-on-Tyne £1...... | 16/6 | 16/- | —6d | 6 12 0} 105/-| 90/- ||117/6 61/3 | Tilling, Thos., £1 ...... 62/6x| 58/9x} —3/9| 9 0 0 
30 1054 108 | 100 || 8. Metropolitan Stk..... | 1024 | 100 | —2¢| 6 0 0| 34/3 | 26/- | 26/6 18/9 | Tube Investments £1... 21/3 | ‘44 3:8 O28 
9 3 T phs, &c. | ; | 86/3 | Sif 41/3 21/9 || Turner & Newall £1... | 26/3 | 26/3 |. | 811 0 
2 3 17 | 18% || 7 | 9 |, Cables ) A Ord. Stk... | 12 lt —#)| Nil | 76/3 | 31/10$|| 44/44 20/74 Unilever £1 ............ | 26/3 | 27/6 | +1/3' 7 5 5 
00 3 8) 14e 5 and >B Ord. Stk....|) 8 | 8 + 4) Nii | 33/6 | 30/- || 34/3 | 28/9 || United Dairies £1 ...... | 30/- | 34/- | +4/-| 518 6 
2 3 | 64 78 40} || Wireless ) 54% Pref. .. 424 | 444 | +2 12 7 3 | 123/- | 14/14|| 16/3 5/14 | United Molasses £1 ... 8/- B/— | ax Nil 
3 9 sf S|) 48 | Bf | Canad, Harcons $1 une | 1O/- | AO!- | we | we | “B/94) 14/9 | 18/3 | 6/104! Do. 6% Cum. Pref. £1 | 7/6| 7/6| ... Nil 
8 2 324 | | + | Great Northern —_— 23 | 23 -- | 815 0} 83/9 71/3 || 82/6  70/- | Utd. Tob. (South) £1... || || 75/2} 15/-x| .. | 6 0 0 
6 3 878 | $22$ || $394 | $20 || International 7: $21 | $203 $} a | 16/10$| 6/1}/} 9/14 2/6 | Vocalion Gram. (10) .. 2/6} 3/9|+1/3| Nil 
18 0 48/14) 32/- || 40/9 | 27/6 || Marcont Marine : ee 28/9 | 32/6 | +3/9| 9 4 9 || 49/6 | 28/- || 32/6 19/6 | Wallpaper Mfrs. Def. £1 | | 21/3 | 27/- | +5/9| 11 3 
55/9 | 45/7%|| 47/6 | 40/- || Oriental Telephone £l.. | 42/6 | 42/6| ... | 515 Gt) 28/14) 3/49]| 6/1 1/104 Waring & Gillow Or.10/-| 2/- | 2/-| «. | Nil 
6 9 | || Motors and Cycles, 18/9} 5/3 |) lI 4/- || Do. 6% Oum. Pref.£1 | 4/3 | 4/3 | ... | Nil 
Nil 22/9 || 41/3 | 28/3 || Austin 56. .........c00008 | 35/- | 35/- | ww | 14 6 0) 1. | 1. || 22/6 19/6 Wiggins, Teape Ord £1 | 20/- | 21/3 | +1/3| 9 8 3 
Nil 10/ Ob U6 || 8/- | S(t | Birm. Sml. Arms él... | 7/6 | 16) | 13 6 9 | i 
16 0 52/6 | 33/- || 36/- | 16/3 || Dennis 1/— .........eee0ee } 18/9 | 21/3 | +2/6] 13 2 0 || 30/6 | 10/13}; 18/9 | 8/9 || Anglo-Am. of S.A.10/- || 8/9 | 8/6| «. | Nil 
0 0 93/14) 56/9 || 80/- | 34/- || Ford Motors £1 ......... || 38/— | 36/3 | —-1/9| 510 4 |) 37/6 | 25/3 || 48/5 24/6 | Ashanti Goldfields (4/-) | 32/6 | 33/9 | +1/3| 518 6 
5 0 2/6 | 8/— | 9/-| 2/- | Guy Motors (10/-)...... S/— | 3- | wwe | Nil || 23/9 | 11/3 || 12/6 | 17/6 | Broken Hill Prop. 8/- || 8/9} 8/9) ... Nil 
0 Of 15/- | 58/9 || 71/3 = || Lucas (J ) £1 ...... susoe || 48/9 | 55/- | +6/3| 9 1 9) 16/3 | 8 10/5/24, Burma Corp. (Rs. 10)... | 8/6 | 8/6) ... ass 
0 0 5/- | 47/6 || 57/- | Peo sian 31/3 | 33/- | +1/9| 12 6 0} 23/9) ¥ f 7/1} 2/ atl Beane MM" Kubwe, 5/-fp || 3/3 | 3/3 | ... Nil 
Nil 22/9 | 19/7} 23/14 i7/9 | Morris 74% Pref. £1... a | 20/- +6d/ 710 v/| 18 ll 124 54 | Central Mining £8 ...... £6 | £54 | — 4 Ni) 
Nil 1/3 | 8/6 || 9/3 | 5/- | Napier 5/-........... vveee || S/74 | S/Th | 13 6 8 48. 19/44], 32/6 , 11/3 | Cons. Glds. of S. Af. £1 | 15/- | 14/44, —74d) Nil 
17 9 50/- | 38/52) 40/9 | 25/9 | Rolls-Royce £1.......... 27/6 | 30/- | +2/6) 613 3 18/103) 7/- |! 11/6 4/74! Cons. Mines Selectionl0/| 5/-| 6/6|+1/6| Nil 
Nil 35/6 | 15/- || 18/19) 8/- Singer £1......... sesseeeee | 8/9 | 11/3 | +2/6 Nil || 75/- | 62/- | 101/3 , 74/03, Crown Mines 10/- ...... 97/6 | 95/- | —2/6} 7 5 0 
6 9 | 12%] 48] 58 | 2 | De Beers Def. £2}...... ie a Nil 
29 25/14) 15/74) 16/— | 7/6 | Cunard £1 ..........2000 g/-| 9/-|+1/-| Ni || a5/—| 61/3 || 95/— 71/10} | Geduld £1 ...-...ssssses- | 88/9 | 83/9|+5/-| 7 4 0 
Nil 36/9 | 30/6 || 30/6 | 22/- | Furness Withy £1 ...... | 23/— | 25/- | +2/-| 6 O 0} 12/3 6/- | 7/10 6/1$, Idris Hyd. Tin 5/- ... 6/6 | 6/6 | 8 0 0 
0 0 53/- a 37/- 19/6 P. & O, Defd. £1 ....... 21/6 | 23/6 | +3-| 8 8 5 | 46/3 | 24/3 | 31/3 | 19/44) Johan. Cons. £1......... | 22/6 | 21/3 | +13 7 13 
10 | N | Royal Mail Ord. Stk. .. | | + | Nil || 13/-| 5/6 |, 12/1$, 7/74, Lake View and Star4/- | 7/9 | 7/6 | —3d Nil 
10 0 41 | 10 10 | | Do. 5$% Prt. Stk... a -i-| Nil || 6/3| 1/6 || 2/7$ 9d | Loangwa 5/- .......00 | 2/-! 19} —3d| Nil 
10 0 14/6 | 6/- || 6/6, 2/- | White Star 6% Pref... | 2/-| 2/- | Nil || 28/9 | 7/6! 16/- 8/- | London Tin 10/- ...... 9/3 | 10/- | +9d Nil 
6 Of Tea and Rubber. | | 28/9 | 14/9 || 20/6 | 14/3 | Malayan Tin 5/- ...... 16/- | 15/6 | —6d | 14 15 0 
6 9 18/3 7/9 || 10/- 5/— | Allied Sumatra £1 ...... [- | §/- | —1/-| Nil | 16/3 | 11/9 |i 14/—| 9/1}! Modder B 5/-—«.....04 10/6 | 10/6 -- | 38 0 0 
3/3 | 19/- || 23/3 | 10/9 | Anglo-Dutch £1......... | 12/3 | 11/6 —9d | Nil | 36/3 | 15/- || 19/14 11/3 || Mount Lyell £1 ....... oe || 13/- | 16/3 | +3/3 | 126 2 
8 0 S/- | 24/6 || 27/6 | 12/- | Assam Co, £1...... coves | 15/— | 17/- | +2/-| 9 0 0} 10/6| 6/6); 7/6 3/104 Pahang Consolid. 5/-... 5/44) 5/44) «.. | 12 011 
16 3 30/44) 12/6 19/3 4/3 Bah Lias £1 ............0. 7/6) 1/6! .. | Ne 36/6 11- || 13/13) 6/3 , Rhodsn Angio-Am.10/- || 6/3 | 6/3 | .. | Nil 
00 | 1 | Cons. Tea & Lands £10 7% | 10/- | +24 | 210 0} 214 | | 8 | 3 || Rhokana Corp. £1 a) Te | We 
2 3 19/44 ior" 11/103; 4/44) Grand Cl. (Ceylon) £1 4/44, 5/- | +7 Nil | 47% | 27 31 12%) Rio Tinto £5 .........00 i) 16 17 | +1] 600 
2 3t 51/3 43/6 | 22/6 | Jhanzie Tea £........... | 27/6 | 32/6 |+5/-| 6 3 0 || 34/3 | 12/9| 20/- 5/9 Roan Antelope Cpr. 5/- 6/3 | 1/6|}+1/3| Nil 
7 3t 10/— | S516 | 59/— | 26/3 | Jorehaut ‘Tea £1.. | 31/3 | 33/9 +2/6) 518 6 || 27/- | 13/54 14/104 6/104 €.Francisco of Mex 10/- | 10/- | 10/-| .. | 10 0 0 
26 15/6 | 48/9 || 49/6 | 19/3 | Jokai (Assam) £1....... | 31/3 | 32/6 | +1/3| 2.9 0 || 13/-| 6/9 | 9/10 4/9 | Siamese Tin 5/-......... 7/6 | 8/6} +1/-| 9 00 
2 6t & 27/-| 12/3 || 13/9 | 5/7%| Linggi Plantations 61 . 6/3 | 7/6) +1/3| Nil | 68/9 | 55/3 || 7-/9 56/104 Springs Mines £1 70/- | 67/6 | —2/6} 11 2 0 
19 5/- | 2/44) 2/9 1/58 London Asiatic 2/- .... Be) RI se Nil | 44/6 | 24/44) 36/68 15/- || Tanganyika £1 ........ | 16/3 | 16/3| ... Nil # 
4 0 34/3 | 12/6 || 18/3 | 6/3 | Malacca Rubber £1 . 8/9 | 8/9; .. | Nil |] 22/6 | 12/6 || 15/9 9/9 | Tronoh Mines 5/- ...... 12/6 | 12/6] ... 5 0 0 
§9/74) 19/6 | 23/3 | 11/3 | Rubber Trust £1...... ee | 12/9 | 11/9} +1/-| Nil 75/- | 40/- || 63/14 41/3 | Union Corp.(12/6fypd) | 60/- | 57/6 | —2/6| 512 0 
— 4/6 | 2/84! 1/44 | United Serdang 2/- ... 1/44) 1/3 | —14d' 6 8 0!) 40/- | 15/14) 18/6 11/3 | Zine Corporation 10/- | 13/9 | 17/6 L431 4 6 9 





+ Free of Income Tax. 
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Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Sept. 23, sso 30, 1931. 
Fife County Council 4$% 1951-61 ...... i — 90-95 85-90 
Great Universal Stores Ord. (5/-) ...... £1 |fy.pd.} 13/6-14/- | 14/9-15/3 
Great Universal Stores Pref. ............ £1 | fy. pd. 18/-18/6 18/ —18/6 
Jones (Peter) 6% deb. ........+...000-000 . | 97% | fy. pd. 94- 94-96 
Tanganyika 4% Guar. 1951-71..........-. 944 | fy. pd. 80-84 77-80 
Telephone and Gen. Trust 7% Pref. ... 21/- 15/- 13/—15/- 13/-15/- 
Walsall Corp. 44% 1950-60 .........0s000- 100 | fy. pd. 90-9 85-90 
(Continued from page 619.) 


afternoon the Stock Exchange Committee announced that, 
from the next day, dealings in all markets would be for 
cash—a revival of a restriction in force during and after 
the war. The rule did not immediately result in a 
spectacular decline, but as this week progressed 
a perceptibly firmer tone in gilt-edged stocks, with 
its corollary, an orderly recession in industrials, at- 
tested the return of healthier conditions. On Thursday 
the recovery of gilt-edged prices was particularly well 
marked. The chief factor was, of course, the increased 
stability of the sterling-dollar exchange, but it was also 
evident that the market’s resources were being augmented 
by the tentative return of funds previous put on deposit 
outside by nervous holders, and by reinvestment of the 
proceeds of the sales of dollar securities by some of the 
larger financial houses, to whom prices for many first- 
class British securities appeared tempting. Last week’s 
inflationary fears, in short, tended appreciably to subside, 
though the possibility of unfavourable contingencies, in- 
cluding a decision for a general election, remained in the 
background of market sentiment. 

Gilt-edged stocks, though irregular at times, showed 
small gains on balance each day, culminating in a well- 
marked recovery on Thursday. War Loan was in demand, 
and Conversion Fives and Funding Loan improved con- 
sistently after going ex dividend on September 26th. The 
market for India loans was narrow. The India Govern- 
ment’s emergency budget proposals, though well re- 
ceived, drew attention to the difficulties of India’s 
position, which are dealt with in a leading article 
on an earlier page. Home corporations were steadier, 
though somewhat heavy. Among Dominion issues, 
Australians were largely marked down. 

With the completion of adjustments in the price of 
‘*gold ’’ and ‘‘ sterling ’’ bonds, the foreign market settled 
down to less active conditions. The difficulties of financial 
institutions in several European centres were reflected in 
heavy selling of German issues, though French railway 
bonds obtained some support. Brazilians were heavy on 
the uncertainty regarding interest payments (discussed in 
an Investment Note on page 625.) Chinese bonds were 
assisted by the announcement of the coupon payments on 
the 1908 issue, but Japanese showed some weakness. 

Speculative buying of home rails did not last long, and, 
though the week’s traffic returns were less unfavourable 
than was expected, prices declined all round on the con- 
siderations set out in a Note on page 624. Argentine 
rails fluctuated with the exchange and suffered badly 
from profit-taking in mid-week. Antofagastas receded on 
the passing of the interim dividend. 

The new regulation prohibiting fresh dealings ‘‘ for the 
account,’’ succeeded in pricking the bubble in 
equities. The closing of speculative bargains was 
quite orderly, but the volume of dealings fell off 
considerably. Iron and steel shares best maintained 
their improvement, but electrical manufacturing shares 
slipped back and motors were undecided. The higher 
tariff proposals of the Indian budget caused a sharp mark- 
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ing down in textile and rayon shares, though some im. 
provement occurred later. Breweries suffered from fy. 
ther scattered selling, and tobacco shares lost ground, 
Shipping shares were dull. Little interest was taken jp 
newspaper issues. The Swedish industrial group, with 
Kreuger and Toll, were heavily liquidated from the Cop. 
tinent early in the week, and though a slight rally occurred 
later, much uncertainty was caused by the report that the 
interim dividend of Swedish Match had been postponed, 
Bank shares were harder, a few buyers being attracted by 
the high yields of the partly-paid shares. Movements ip 
insurance shares were usually against holders. 

On the steadier tendency of sterling, commodity prices 
receded in many cases, and share prices lost ground, 
Tea shares were an exception, a moderate demand for 
stock on the firmness of the commodity, finding holders 
reluctant to part with stock originally bought at higher 
levels. The rubber share market, however, sank into its 
former lethargy, with prices easier all round. Speculative 
business in oil shares fell off sharply, the decision of the 
leading companies to collaborate ‘‘ to the fullest extent ” 
failing to prevent a sharp decline in quotations towards 
the end of the week, accentuated by selling, partly of a 
forced character, from the Continent. 

The Kaffir boom was definitely checked, London playing, 
mostly, a neutral réle, while Paris endeavoured to realise 
and Johannesburg was ultra cautious on uncertainty as to 
South Africa’s currency policy. A harder tone, however, 
was noticeable before the week-end. The price of tin 
fell back and the share market became dull. Among 
copper shares, Rio Tinto were affected by Paris selling. 


“ PINANCIAL NEWS” DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















Sept. 24,| Sept. 25,| Sept. 26, Sept. 28,| Sept. 29,] Sept. 30,} Oct. 1, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Government and 
Municipal —_ 1,524 1,520 742 1,525 1,413 1,281 1513 
m- 
munications, and 
Public Utilities... 983 1,186 392 917 662 667 620 
Commercial and 
Industrial® ...... 2,650 3,231 1,059 1,941 1,651 1,617 1,396 
Banks, Insurance 
and Financial ... 472 710 226 455 417 408 357 
Mines (including 
Nitrate) ......... 925 889 218 568 485 505 461 
Dincektiaensnenenees 276 342 120 181 93 166 123 
Rubber, Tea and 
ID <cssteeeneen 179 300 62 141 107 142 135 
iain 7,009 8,178 2,819 5,728 4,828 4,786 4,605 


* Including iron and steel and breweries. 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
eee ovat, | Sept. 24,] Sept. 25,| Sept. 26,| Sept. 28,| Sept. 29,| Sept. 30,| Oct. 
Glan 8) (Sept 19} 295- '| 1931. | 1931. ‘| 1931. "| 1951. ‘| 1931. ‘| 195). 


























72°3 | 53-1 | 62-6 | 63-4 | 62-7 | 62-9 | 62-3 | 61:5 | 61-1 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The tone was heavy in all markets, general liquidation 
driving many pivotal stocks to new low levels. The sell- 
ing was due partly to unfavourable sentiment regarding 
the policy of overseas countries in relation to the gold 
standard, partly to realisation of the assets of banks 
which had recently failed, and partly to reductions of the 
holdings of institutions in Great Britain and _ other 
European countries. Doubts were also expressed as to the 
possibility of avoiding a rise in the Federal Reserve rate, 
following the firmness of market rates and the further 
ear-markings and withdrawals of gold, which totalled 
no less than $279 millions during September. Further 
reductions of wages were announced, American Smelting 
and Refining, and the Aluminium Company being among 
the larger concerns following this policy. Trade indica 
tors remained obscure. The business index of the New 
York Times was 68.9 for the week ended September 19th, 


against 69.8 for the previous week. Car loadings for the 
same period were 742,000, as compared with 953,000 2 
the corresponding week of 1930. The earnings of all rail- 
roads for August were recorded at $564 millions, against 
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Pan a 
$95 millions in August last year. The U.S. Steel Cor- 
poration was estimated to be operating at 31 per cent. of 
capacity. On Thursday the Stock Exchange showed 
greater buoyancy, despite the news of the suspension of 
the firm Curtis and Sanger for insolvency. Rails were 
frm, the Baltimore and Ohio payment being above 
expectation. 





Sept. Sept. Oct. Sept. Sept. Oct. 
17, 24, i, 17, 24, 1, 
1931, 1931. 1931. 1931. 1931 1931. 

8.32% T. Bds.... 105 104 104 | Natl. Biscuit ...... 464 40 402 
102 101% 7% 63 
102% 1024 264 23 
104§ 102% 42 322 

ll 9 
108} 108 37 33} 
284 28 3} 3 
134 123 8h 6 
29 27 75¢ 71k 
61g «634 47 44% 
33 32¢ 55 47 
59 54 
19 18 | Am. Tel. & Tig.... 154% 136 1293 
118 112 | Interboro R.T....... ll 82 84 
Int. Tel. Teleg. ... 21 17 15} 
77 763 | Radio Corpn. ...... 16 14 123 
22% 23 Utilities P.& L.... 153 12} 95 
a 15 | W. Union Tig. 99 984 93 
34 284 
14 12% | Associated Gas “A” 8t 7 5 t 
44 414 | Pan. Amer. B. ... 25 25 24 
112} +101 TREE ccccccscccccecerce 104 10 6 
30 27 Shell Union ......... 48 44 Ry 9 
27% 22% | Sinclair Oil ......... 8 6 6 
294 25% | Std. California 35k 32 29% 
12 10 TR es. cerrecice 35 31k 29k 





By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 
































1931. 
Sept. Sept. 
23. 30. 
: : 99-6) 73-0) 61-6 
173- 89-1 145-6 92-0 58-2 50°5 
330-4 153-2 267-4 158-1 123-8 106-8 
228-1 105-5 184-2 107-6 78-8 67: 
Average yield of 
50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-74% | 8-07% 
DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
ate i= Sept. 23,|Sept. 24,|Sept. 25,| Sent. as Sept. 28,| Sept. 29,| Sept. 30, 
ed. 24.) | (Sept.30) 193L. 1931. 1931. 1931. 1931. 1931. 1931. 


























wes | 43| 7 a | a5 a8 | 20-6 | 76:9 | 74-3 


ToTaL DEALINGS In NEW YORK. 
































Sept. 24, | Sept. 25,| Sept. 26,| Sept. 28,| Sept. 29, Sept. 30,) Oct. 1, 
1931. 193L. 1931 1931. 1931. 1931. 1931. 

Mock Rxchange— 
Shares o—) 3,100 2,800 700 1,500 2,900 3,200 3,600 

Bonds e@ 
Thous. $) ... | 21,750 | 16,637 8,072 | 16,162 | 21,356 | 19,127} 15,207 

Corb— 
Shares (Thous.) 500 500 150 300 500 650 800 
© 2-hour session. 
PARIS. 


Though calmer conditions obtained, on the whole, busi- 
hess was restricted and the general tone unsettled. The 
loreign banking situation was anxiously watched. The 
prompt action of the authorities in protecting the Banque 
Nationale created a favourable impression, but bank 
shares generally continued to decline. Rentes were again 
‘old to provide liquid funds. On Tuesday dealers experi- 
enced one of the worst sessions so far, heavy selling from 
abroad and renewed nervousness sending quotations down 
all round. Restrictions regarding the Coulisse account 
market were withdrawn, however, and in the cash market 
tegulations calling for spot delivery of stock were relaxed 
© permit of delivery in seven days. The exchanges were 
again weak and quotations for Norwegian kroner had to be 
suspended. The end-of-month settlement passed off with 
less difficulty than had been anticipated, but the forth- 
coming account all selling orders, other than those for the 
Purpose of liquidating buying positions, are to be accom- 
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panied either by the shares or by a cash cover of 40 per 
cent. and 25 per cent. of the shares. 





Sept. Sept. Oct. Sept. Sept. Oct. 

25. 30. i. 25. 30. ae 
BanquedeFrance 12,500 11,550 11,850 | Wagons Lits ... 140 131 132 
Credit Lyonnais 2,040 1,930 1,920 | Mexican Eagle 33 29 30 
Suez Canal - 13,500 13,705 13,980 | ‘* Chartered ’’... 83 79 80 
Chargeurs Réunis 281 268 BOE WON ccaccccccsce 145 138 131 
Rio Tinto ...... 1,650 1,645 1,660 | De Beers ...... 342 288 282 
Royal Dutch... 15,200 14,100 14,050 | ** Johnnies” ... 115 103 104 

AMSTERDAM. 


A more settled tone prevailed on the Amsterdam Bourse 
at the opening, Unilevers being in demand, while several 
important securities registered advances, including Philips 
Lamps, A.K.U. and Royal Dutch. Renewed depression 
was thé keynote of a very restricted turnover on Tuesday, 
however, the bond market being depressed and foreign 
loans weak. Business remained on a small scale, the pre- 
vailing uncertainty with regard to the exchange position 
militating against any pronounced movement. 


Sept. Sept. Oct. Sept. Sept. Oct. 
25. 30. a 25. 30. a 
54% German Loan 354 29 31} | Steel Common... 763 71% 72 
Unilever N.V.... 1204 1194 Thee) Mets scene 43% 40} 40} 
Philips’ Lamps 62% 584 594 | Ford Motor ...... 206 195 200 
Netherlands Ship Deli Batavia Tob. 134 130 130 
NE acini 864 80} 82 Royal Dutch ..... 144 134 139 
Java Cultuur ... 140 135 130 
OTHER CENTRES. 
Among leading foreign bourses, Berlin, Budapest, 


Cologne, Copenhagen, Frankfurt, Oslo, Stockholm and 
Vienna remained closed, and no dates for reopening have 
as yet been announced. ‘“‘ Street ’’ bourses have been 
prohibited in Germany to prevent the spread of rumours. 
The Brussels Bourse remained open, but business was sub- 
ject to various restrictions, and the tone was depressed. 
Restrictions on short selling were enforced on the Italian 
exchanges. 








INCOME-TAX PAYERS 


OLD and NEW 


Under the terms of the EMERGENCY 

BUDGET every £10 saved by means of 

life assurance secures a rebate of Income 
Tax of no less than 


25/- 


Write for “INEXPENSIVE” leaflet des- 


cribing life assurance plans specially designed 
for hard times. 





THE HALL MARK OF 
STERLING QUALITY IN 
MUTUAL LIFE ASSURANCE 


SCOTTISH WIDOWS’ 
FUND 


Write to the Secretary 
Head Office: 
9 ST. ANDREW SQUARE, EDINBURGH 
London Offices : 
28 CORNHILL, E.C.3 & 17 WATERLOO PLACE, S.W.1 


Tel. Mansion House 9066. Tel. Whitehall 6041 
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INVESTMENT NOTES. 





Restrictions on Stock Exchange Business.—Late on 
Friday last week the Stock Exchange Committee 
announced that, as from Saturday, September 26th, all 
dealings would be on a cash basis only. Further detailed 
regulations have been issued this week. All bargains must 
be for cash and may not be continued from day to day. 
No fresh option business may be transacted. Bargains 
already entered into, before the close of business on 
Friday, September 25th, will be settled in the ordinary 
way on Account Day, October 8th. Unless otherwise 
arranged, no delivery of securities will take place on Satur- 
days. Among the detailed regulations regarding buying- 
in and selling-out, the most important is that the deliverer 
of securities deliverable by deed of transfer, who does not 
receive a ticket by 11 o’clock on the fourth business day 
after the date of the bargain, may “‘ sell out ’’ such securi- 
ties. It is understood that no objection will be taken to 
existing contangoes being continued, but that they must 
not be increased or transferred from one member to 
another. Settlement prices, it is believed, will be officially 
fixed as in the past through the usual ‘‘ make-up ”’ list. 
The prohibition of dealings *‘ for the account ’’ has neces- 
sarily reduced the volume of speculation in the Stock 
Exchange, outside the gilt-edged markets, where dealings 
have always been on a cash basis, and its effects may 
limit the business of many of the smaller brokerage firms, 
to whom last week’s activity in industrial and mining 
shares offered a prospect of increased receipts after a long 
and trying period of stagnation. The Committee’s 
partial reversal of its earlier decision, last week, to reopen 
the ‘‘ House ’’ without any restrictions on business, was 
doubtless influenced by a fear of the development of an 
unhealthy boom in equity shares, associated with a 
“* flight ’’ from fixed interest stocks. Sterling, at the time 
of the decision, was weak and exceedingly erratic on the 
foreign exchanges, and the Committee may well have 
desired to check, at the outset, a movement which might 
have reached dangerous proportions when nerves every- 
where were on edge, and the immediate repercussions of 
the departure from gold could not be foreseen. Un- 
doubtedly, however, if the ban on dealings ‘‘ for the 
account ’’ is prolonged, it will be felt as a hardship by 
many members, and—more important from the public 
point of view—will deprive markets of the breadth and 
resilience which, in normal times, it is the function of 
speculation to provide. It may be hoped, therefore, that 
if this week’s indications of greater stability all round are 
maintained, the Committee may see their way to 
revert to normal procedure at the earliest possible 
moment. The course of events in the last few days 
suggests that, on reflection, the speculative public has 
realised that the world slump has been by no means 
ended by Great Britain’s departure from the gold stan- 
dard. In any case, the public is still free to speculate for 
the rise in commodities such as rubber, tea, tin, lead and 
copper, and it would be regrettable if speculation, curbed 
on the Stock Exchange, were to break out in less 
desirable quarters. 


Business Forecasting.—An important discussion on 
“* Business Forecasting ’’ took place in the Industrial Co- 
operation Section of the British Association centenary 
meeting, last Monday. Business forecasting, as it has 
developed since the war, is a science (or hopes to become a 
science), claiming by expert diagnosis of facts and tenden- 
cies at any particular moment, to afford investors and 
business men some idea of major changes in the outlook for 
varying periods ahead. Its technique is based mainly on 
the facts that the outcome of many regular tendencies can 
be deduced in their early stages, that there is a rhythm in 
business affairs (to which the term ‘‘ trade cycle ’’ is some- 
times applied), and that certain changes frequently pre- 
cede other changes in time—a falling off in industrial 
activity, for example, usually coming some weeks or 
months after a decline in equity share prices. While many 





workers in this field are content to present the relevant 
facts with no more than a constructive diagnosis (on the 
general lines followed, e.g., in our Monthly Supplements), 
numerous ‘‘services ’’ in America, and at least one jp 
England, go further and assume the rdéle of the scientific 
prophet. The representatives at Monday’s meeting were 
chastened in spirit, since, unfortunately, scarcely a single 
institution had forecast the time and scope of the worst 
business depression of this generation. There was a per. 
ceptible tendency among some speakers to urge that busi. 
ness forecasting should confine its activities to diagnosis, 
Sir Josiah Stamp, however, made the sound point that 
psychology must influence even the selection of data. Sir 
Josiah suggested the construction forecasts of varying 
‘ strengths *’ for varying periods ahead, and explained the 
inaccuracy of some recent forecasts by reference to the 
impact of world factors never previously encountered in 
history. If the forecasts had been correct for the present 
period, he declared, they must have been *‘ cooked.’’ We 
venture to question this dictum. Mr John A. Crabtree, 
chairman of the Management Research Groups Move- 
ment, whose paper was the basis of discussion, showed 
how his own firm, faced in 1927 with developments which 
would have involved financial loss if their later stages had 
coincided with an industrial depression, extemporised a 
forecasting technique. This suggested, first, that a break 
in America would occur somewhere between June, 1928, 
and December, 1929, and, secondly, after the break, that 
worse conditions lay ahead. Broadly, the professional 
‘* services ’’ would seem to have successfully predicted the 
American minor trade recessions of 1923 and 1927, but to 
have failed badly in their predictions of 1929-31. Both 
success and failure may have had an element of fortuity. 
The speedy recoveries from the two minor depressions may 
have been due, in part, less to the conjuncture of particu- 
lar statistics and curves than to early and determined 
action by Governor Benjamin Strong, of the New York 
Federal Reserve Bank. The latter’s death before 1929-31 
was an ‘‘ abnormal factor,’’ but the failure of the Federal 
Reserve authorities to take similar determined action to 
check the share boom by using the weapon of money rates 
early in 1928 should have warned the forecasting services 
of the danger of the movement’s getting out of hand. 
Later, the rapidity of the fall in commodity prices was the 
plainest possible portent of the severity of the coming 
depression. In general, we regard the recent failures of 
forecasting as an argument, not for restricting its scope, 
but extending its technique. All prophets are sorely 
tempted to work by routine, to restrict their observations 
to data readily reduced to numerical form and susceptible 
of pictorial representation, and to neglect the big economic 
factors which, however ‘‘ abnormal,’’ are capable of being 
perceived by the economist. No one could have forecast 
Great Britain’s departure from the gold standard, but the 
effect, e.g., of post-war debt settlements and tariff policy 
on gold supplies, prices and international credit, could and 
should have been taken into account as a long-term influ- 
ence making an ultimate crisis inevitable. 


Home Railways and ‘‘ Devalorisation.’”’—While the 
gross traffic receipts of the ‘‘ Big Four ’’ railways for the 
thirty-nine weeks ended September 27th are, possibly, no 
worse than anticipated, the figures, set out in the table 
below, afford little solid comfort for junior stockholders :— 


DectrnE In Gross RECErPTS FOR 39 WEEKS ENDED SEPTEMBER 27, 





1931. 
(000’s omitted.) 
Passengers. Merchan- Coal and 

dise. Coke. Total. 

L.M.S.R —1,398 — 2,588 — 334 — 4,320 
L.N.E.R —1,191 — 1,880 — 927 — 3,998 
(of Serer — 801 — 881 — 538 — 2,220 
ES nee saeeieseneses — 718 — 245 + 70 — 893 
Tobal ......... —4,108...  —5,594 —1,729 —11,431 


Before the gold standard announcement, quotations for 
home railway stocks reflected a gloomy view of the out- 
look. A brisk demand, however, subsequently arose 
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pased presumably on supposed improved earning pro- 
spects, and most stocks registered sharp advances :— ~ 


Price, Price, Price, 
Sept. 16. Sept. 24. Sept. 30. 
Great Western ord. .............e00 404 46 44 
A WE GME. Leccdeinssecesnses oe 3} 44 4} 
5% pref. iccnes an 8 ji 104 
a 5% pref., 1955........ 57} 573 574 
4% 2nd pref. ......... 20 24 223 
MIMI foriasesicuwntecasasoncdeoese 154 193 18 
OX pret, 2988 «.......00006. 28 354 524 
CRIN iscannkvasnaenacntesniacs 103 1l 10 
e Oe ORE, GPG. sesccnsses 40 394 374 
a IE xa ntasescctases voces 654 624 564 


Impartial consideration suggests that the movement is at 
least premature. Theoretically, the depreciation of 
sterling should result in increased exports, and the rail- 
ways are certainly ‘‘ on tiptoe ’’ to take full advantage of 
any such advance. On the other hand, a revival in exports 
is conditional on the action of other countries, since any 
spread of devalorisation would automatically abolish our 
axport ‘‘ bounty,’’ while the intensification of world 
economic and political disturbances might well prove a 
counteracting influence. At the same time, the automatic 
reduction of *‘ real ’’ wage costs, which in the case of rail- 
ways are of prime importance, must have an appreciable 
efect on net receipts for some time to come. When pre- 
sent stocks of material are exhausted the railways will cer- 
tainly have to pay more for imported supplies and steel 
sleepers may become a practical proposition. The in- 
creased cost of oil will affect the railways’ road competitors 
adversely, but all the companies have turned many of 
these competitors into sources of investment revenue. 
Tourist traffic may increase with the depreciation of the 
pound, but it is doubtful whether England’s reputation 13 
aholiday resort is sufficiently high for full advantage to be 
taken of this factor. Passenger traffic at home is bound to 
be detrimentally affected by ‘‘ economy.’’ In general, 
therefore, while some railway stocks may have fallen to 
very low levels, on a long-term view, investors who buy on 
the light-hearted assumption of a spectacular and early 
rise in net receipts may have disappointment in store. 
Quotations have shown a much easier tendency in the last 
few days. 


Brazilian Bond Position.—Considerable doubt exists, 
as we go to press, on the question whether Brazil has or 
has not officially defaulted upon her overseas interest 
obligations. In the Economist of September 5th last, 
page 443, we discussed the Government’s announcement 
of the temporary suspension of the redemption of foreign 
debts, with the exception of the two Funding Loans and 
the Coffee Loan of 1922. On September 17th, Messrs. 
N. M. Rothschild and Sons, the London agents, declared 
that while the October 1st coupons of the Five per Cent. 
Funding bonds of 1898 and the Seven and a Half per 
Cent. Coffee Loan of 1922 would be paid, no announce- 
ment was to hand regarding the coupons due on the 
same date, on the unsecured loans of 1888, 1889 and 1913. 
On the next day, information was made public to the effect 
that the Government had been unable to purchase 
sufficient exchange to provide for all the October Ist 
interest, but was in consultation with its bankers and 
would make a further announcement in due course. This 
announcement had not been made by the end of Septem- 
ber, although in the meantime payment was advertised 
of the October 15th coupons of the 64 per cent. Sterling 

an of 1927, the funds for which were received on 
September Ist last. The Brazilian exchange has con- 
Unued to show weakness recently, and the reported 
grant of a monopoly in exchange transactions to the 
Bank of Brazil, as from September 29th, can obviously 
have little effect on its long-term trend. An early official 
statement is eminently desirable and is the least the 
bond-holders can ask for. Meanwhile, as the October 31st 
Interest date has passed without holders of certain loans 
teceiving interest, Brazil, apparently, must be counted, 
lor the time being at least, in the list of defaulters. 


Industrial Profits.—During the month of September, 
we received the annual reports of 74 companies, covering 
financial periods ending at varying dates around June 30th 


last. The percentage decline in net profits, as compared 


with the previous year’s figures for the same companies, 
is the greatest recorded since the inception, last April, of 
our monthly statistics (as distinct from our more extended 
quarterly reviews). The number of reports received, and 
the percentage declines shown, month by month, have 
been as follows :— 

Per cent. decline 

in Net Profits 


Xeports No. of (1931 compared 
Published in Companies. with 1930). 
PDR hc xectsndadinviseacis 217 — 10-49 
Pick bvancseetesaectanss 211 — 22-3 
PM a cditiccsinitauendiatwnsion 192 — 21-93 
PO eiticatnscsduacevesiene 185 — 39°46 
POM a siicdnscutisareces 55 — 19-59 
September ............... 74 — 44-02 


We next set out the figures for various industrial groups, 
according to reports received during the last three months. 
We hope to comment at greater length on these statistics 
in a subsequent issue :— 


INDUSTRIAL PROFITS JULY, AUGUST AND SEPTEMBER, 1931—PRELIMINARY FIGURES. 


Net Profit (after Pay- | 


ment of Debenture In- 

















No. of S Tncreé 
Group. Com- terest): Reports re- = 
anies ceived during July, Decrease 
Pp * | August and September, , 

1931. 
1929-30. 1930-31. | 

’ £ £ % 
NTE A Te 20 8,603,425 8,003,306 | — 6:97 

Canals and docks.................00. 1 6,000 6,000 aa 
Electric lighting and power ...... 1 204,777 220,281 7°57 
Financial, land and investment... 28 1,999,585 505,422 | — 74-72 
Hotels, restaurants, &c. ........... 2 27,777 23,585 | — 15-13 
Iron, coal and steel “es 26 648,901 | Dr. 9,648 | —101-48 

Motor and cycle ..... 3 Dr.309,829 | Dr.117,814 Mae 

initdncniectteiecewn 1 Dr. 21,480 | Dr. 36,516 am 
I iniceciuieetendencedieeees 60 909,795 | Dr.196,203 —121-56 
EN A a Ra g 1,658,127 | Dr.366.298 | —122-09 
Shops and stores ...................+. 7 1,286,773 364,086 | — 71-70 
| a aie 24 490,395 69,703 | — 83-89 
Telegraphs and telephones......... 2 1,379,090 1,321,208 | — 0-42 
icsiiicasnnieennniavenss dina 16 606,912 44,181 | — 92-72 
Tramways aaa 1 445,490 144,521 | — 67°55 
EL Ai thiiiindittieininiiucinwe onan 21 1,554,520 1,361,368 | — 12-43 
Waterworks 4 27,472 30,946 | + 12-99 
Other companies 88 5,172,314 4,545,821 |} — 12-11 

De iivnicebdinnsianncssndincages 


314 | 24,690,044 15,905,949 | — 35-58 


A large share of the September decline is attributable to 
the bad showing of the White Star Line (which recorded 
a loss of £108,556, against a profit of £270,545 in the 
previous year) and of the Oceanic Steam Navigation Com- 
pany. The Calico Printers showed a debit balance of 
£175,289, against a profit of £69,186 in the previous year, 
while the Ardath Tobacco Company’s earnings declined 
by £186,655. Among the larger companies the best show- 
ing was made by Gaumont British and Staveley Coal. 
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Gaumont-British Picture.—Mr Mark Ostrer, at the 
meeting of Gaumont-British this week, claimed that his 
company had become the dominant factor in British film 
production, as well as the biggest distributor in this 
country of British films. The company’s studio at 
Shepherd's Bush, he declared, had been enlarged to three 
times its original size, while the studio of the associated 
company, Gainsborough Pictures, had also been recon- 
structed. Mr Ostrer stated that 34 British films of 
feature length had been ‘‘ trade shown ’’ in ten years, 
but did not say how many films his company had actually 
produced as against the fifty produced by British Inter- 
national Pictures. So popular had the British films be- 
come, according to the experience of his company’s circuit 
of 350 theatres, that Mr Ostrer claimed that the company’s 
renting houses had eventually changed over ‘‘ from a pro- 
duct mainly American to a product substantially British.’’ 
We hope that the change-over will be somewhat more 
definite than Mr Ostrer implied as time goes on. With 
regard to the outlook for the current year, Mr Ostrer con- 
fessed that the trade depression had affected theatre 
attendances, and that the increased entertainments tax 
would add to the difficulty of maintaining the earnings of 
the circuit. Nevertheless, he thought that the profits for 
the current year would prove ‘‘ quite satisfactory.’’ The 
accounts of the company were analysed and discussed in 
our issue of September 26th. 


The White Star Meeting.—To devise order from chaos 
is always a thankless task, but shareholders, at last week's 
White Star Line meeting, would appear to have realised 
that patience was the most useful contribution they could 
make in the circumstances. Mr Walter Runciman showed 
that the company’s assets consisted of holdings in the 
Oceanic Steam Navigation Co., Shaw, Savill and Albion 
Co., and the Australian Commonwealth Line, acquired 
from the Commonwealth Government in 1929, there being 
an undischarged liability in each case. The amount due 
on the purchase of the Oceanic shares was £2,350,000, 
payable in 1936, while a further £100,000 had been paid 
in connection with the Shaw, Savill and Albion shares, 
leaving £300,000 outstanding. A request to the Australian 
Government from the voting trustees for a moratorium in 
respect of the £165,000 which fell due last month was 
receiving consideration. With regard to the sum of 
£2,370,550, which represented the amount unpaid and 
in arrear on the company’s ordinary share capital, the 
board had carefully considered the possibility of enforcing 
the calls, but they had come to the conclusion that for 
the present nothing could be gained by drastic action. In 
reply to a question, the chairman stated that 6 per cent. 
interest would be charged on the outstanding calls. Turn- 
ing to the operating side of the company’s affairs, Mr 
Runciman affirmed that the fleet of the Oceanic Company 
had been maintained in a state of efficiency. The 
** Britannic,’’ which was completed during the year, had 
proved so successful as to justify the decision to proceed 
with the construction of a sister-ship, the ‘‘ Georgic.”’ 
The relative position of the White Star Line in the North 
Atlantic passenger trade had been maintained, though the 
emigration business had been adversely affected by the 
restrictions imposed by the Canadian and American 
authorities. At the same time, the cargo carried during 
the year showed a decline of no less than 230,000 tons, the 
principal decline being in the outward Australian trade, 
and there was no reason to suppose that a revival in the 
export trade was in sight. 


Montague Burton.—The report to March 3lst last 
shows a satisfactory increase of profits. After payment 
of the preference dividend, one-third of the sum standing 
to preliminary expenses, £57,693, is written off, leaving 
a balance of £274,964 to be carried forward. Last year 
nothing was written off preliminary expenses, and 
£168,024 was carried forward. No dividend has been 
paid on the ordinary shares, all of which are held by the 
directors and their friends. The earnings of these shares 





have been retained in the business and have improved the 
liquidity of the company. 


Year ended March 31. 1929. 1930. 
£ £ 
i alten 282,471 273,134 
Preference dividend.............seseeeeeees 114,447 108,500 
Ordinary dividend ............ssssss0000. 168,024 164,634 
a 8-4 8-2 
PAI % 2.cccccccccccccccccccccccsoovecescocccoees Nil Nil 
Increase or decrease in carry-forward ... + 106,940 


The company has now paid off its temporary overdraft, 
the necessary funds being raised by the mortgage of un. 
encumbered properties. Although the company has felt 
the effect of the diminution of purchasing power in 
several industrial areas, it has been less marked than in 
many businesses, and has been offset by the increasing 
custom of business and professional men. During last 
year the company opened twenty-six new shops, but it is 
not intended to expand any further in this direction until 
trade has revived. As a result of the transfer of all 
properties previously owned by the Key Estates, Ltd. (a 
subsidiary of which the entire share capital is held), the 
freehold and leasehold assets are up by £1,839,420 and 


now stand at £5,942,661. On the liabilities side the loans 
taken over from Key Estates, Ltd., amount to £826,699 


and swell the total of loans secured by mortgage to 
£2,350.475. The company is both a trading concern and 
u real estate enterprise, an increasing income being now 
derived from the letting of portions of its premises not 
required for its own business. 


Unilever Share Position.—A statement issued by the 
board of Unilever, Limited, over the week-end, resolved a 
problem which had been troubling holders of the shares of 
Unilever, Limited, and Unilever N.V. The abandonment 
of the gold standard and depreciation of sterling had 
created an anomalous position as regards the dividends of 
the two companies, the ordinary shares of the Dutch com- 
pany, which were quoted only 1s. 3d. higher than those of 
the English company before the departure from gold, being 
3s. 14d. higher last Saturday. The directors’ statement 
reminds shareholders that the two companies were formed 
upon the footing of equality of interests in the joint 
equities. So long, therefore, as the disparity in the ex- 
change continues, the ordinary dividends of each company 
will be declared in Dutch guilders in such a way that the 
same amount of dividend will be paid on the same nominal 
amount of ordinary shares in each company (the £ sterling 
being taken for this purpose, as the equivalent of 12 Dutch 
guilders), and in the case of the English company, the 
dividend so declared will be paid to shareholders in ster- 
ling at the rate of exchange ruling between England and 
Holland on the day of declaration. Adequate provision has 
already been made for this contingency. The 7 per cent. 
preference share dividends of each company will be de- 
clared and paid in sterling and guilders respectively at the 
rate of 7 per cent. fixed by the respective statutes of the 
companies. 


Lautaro Nitrate and ‘‘ Cosach.’’—Early in September 4 
meeting of English and French shareholders of the Lautaro 
Nitrate Company, which is now one of the largest sub- 
sidiaries of ‘‘ Cosach,’’ the merger company for the whole 
Chilean nitrate industry, protested against what they de- 
scribed as the ‘‘ grave injustice ’’ of a levy of 60 pesos 
(£1 10s.) on nitrate production as security for ‘‘ Cosach ' 
bond issues. It was declared that about 60 per cent. of 
the whole amount would, in fact, be contributed by the 
Lautaro Company. A statement in reply has been issued 
this week from the London office, insisting that, the 
merger having been carried through with the consent of 
the necessary shareholding majorities of the constituent 
companies, no fundamental change in its conditions could 
now be made without the complete dissolution of 
‘“* Cosach ’’ and the setting up of a new concern. This, 12 
the present state of the industry, would be a hazardous 
proceeding. The statement further pointed out that 
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d the Lautaro, along with other producers, had been relieved of —— June 30 —_———_-, 
gn export tax of 100 pesos (£2 10s.) per ton, while the i i ; aa Phan Pn 

30. ° . re crusned ......... ons 9 ’ ’ 

: appreciably lower bond service charge was payable, not on Widiewom. ........-.. 76)- 69/10 74:9 

134 Bevery ton of nitrate shipped, but only on a tonnage suffi- | Cost per ton .........0..0.. 42/3 44/- 37/5 

ae cient to meet the service charge. The statement did not Profit per ton ............ 33/9 25/10 37/4 
deal with the contention that Lautaro was responsible for Total working profit...... £491,160 £418,760 £705,650 

2 . Dividends, per cent....... 50 40 60 

: t00 heavy a share of the bond service. Whatever the antioubine:... aa 45.290 58,140 
merits of this contention, however, it would appear)  Qyo reserves ......-.. tons 891,000 965,000 —_1,206,000 

940 highly improbable that, at this stage, the bondholders cf Average value ... dwts. 18-2 18-0 17°3 


draft, | ‘ Cosach ’’ would be prepared to consider any modifica- 
f un- M tion of their security. Rumours have lately been current 
8 felt np Chile that the Government might dissolve ‘‘ Cosach,”’ 


Operations in the Lease area continued to give results 
as a whole much in excess of those in the remainder of 
the mine. The payable percentage was 50, as compared 


er in . . . 

an in but, according to a statement which leading members of with 54.3; but the inch-dwts. figure at 716 in place of 
__. the present Government and Opposition are reported to 474. Th £ 604 for the whol ; th 
asing Raiiilinaichneste athintiieiiisin . The total of 604 for the whole mine compares wit 
; last  bave made this week to & tress correspondent in Santiago, | 51() inch-dwts. in 1929-30. The decrease in the value of 


; it ig all that is contemplated is a number of minor changes in 
until § the company’s constitution, following a resolution by the 
of all # Chilean Chamber in August calling for revision of the 
g g 
d. (a Cosach Law. The question, however, may conceivably 
, the become a political issue at the next Presidential election. 
p 


the ore reserves is partly accounted for by an increase of 
four inches in the calculated stoping width to twenty- 
seven inches—an ‘‘ economic average ’’—at which it may 
be regarded as approximately standardised. Moreover, 





) and the reduction ‘‘ is more than counterbalanced by the 
loans improved underground and surface sorting.’’ With an 
6,699 a ee additional tube mill in operation, and a further saving in 
Ze to costs likely, ‘‘ a material increase in profits can con- 


1 and g Oil Stabilisation.—An important conference has been 
now @ sitting at Tulsa, Oklahoma, representative not only of 
3 not @ most of the American oil industry but of a fair proportion 
of the oil industry outside America. It has been trying 
to reach a world stabilisation scheme by enlisting the 
support of the Standard Oil, Royal Dutch-Shell and 
Burma Oil-Anglo-Persian groups which control the bulk Gold Bonds—A Correction.—In our leading article last 
y the of the production in South America and the East. The | week we included, in a list of foreign government bonds 
ved a scheme, which has now been presented by the conference | issued on a gold basis, Belgian 7 per cent. Stabilisation 
reg of 0 the Secretary of Commerce, contained the following pro- | Loan of 1926. This was incorrect, as the interest is pay- 
ment § Visions :—-The limitation of American production by inter- | able in sterling or in guilders at the current rate of ex- 
had § State compacts, the curtailment of foreign imports into | change. We would take this opportunity of adding to the 
ds of @ the U.S.A. to 140,000 barrels daily, an absolute embargo | list of gold loans Roumanian Stabilisation and Develop- 
com- § % the imports into the U.S.A. of refined oils; the curtail- | ment Loan Monopolies Institute 7 per cent. Guaranteed 
»se of Ment of production of American-owned foreign fields, and | Sterling Bonds, and Poland 7 per cent. Sterling Bonds, 
being § te limitation of foreign production by international | both of which have the privilege of a fixed dollar rate of 
ment @ teaty. It is understood that the Royal Dutch-Shell and | exchange. 
rmed § Anglo-Persian and Burmah Oil are prepared to collaborate 
joint by restricting production in Burmah, the Dutch East 
e ex- § Indies, Persia and Irak, but the difficulty is to obtain the 
pany § nsent of the independently-minded American companies 
t the § perating in Venezuela to any scheme which forbids free CAPITAL ISSUES. 
minal § ‘try for their oil into the United States market. Probably 
orling individual interests will upset this ambitious attempt at 
Jutch G World stabilisation. An interesting announcement has 
, the been made by the big marketing companies in Great 
ster- § Britain, which shows that competing oil interests are ready 
1 and 9 practise real co-operation in the face of a common 
nhas §@ danger. The Anglo-American (Standard Oil), Anglo- 
cent. § Persian, Burmah Oil, Mexican and Canadian Eagle and 
e de- § the Royal Dutch-Shell groups have agreed to ‘‘ collabo- 
it the J tate to the fullest extent in the United Kingdom ”’ in view 
f the J of the present exchange difficulties. They are to develop 
“ways and means to secure that this co-operation will 
afford the unhampered supply of requirements at the 
lowest possible costs.’’ In other words, they are ready to 
pool supplies to avoid a rise in the price of petrol follow- 


fidently be anticipated for the current year.’’ Sub Nigel 
10s. shares are quoted at 65s. showing a gross yield on 
last year’s dividend of approximately 9 per cent. 





The virtual suspension of the normal working of 
the new issue market in London during the financial 
crisis can scarcely be regarded as at an end by virtue 
of this week’s offer to the public of debentures on 
behalf of Savory and Moore, underwritten by Investment 
Registry. The company, which was formed in 1928 to 
take over a business of manufacturing retail chemists, 
established circa 1780, is a sound concern of established 
reputation. As the debenture stock, however, is covered 
only twice as to interest by recent profits, and twice as to 
principal by net assets (exclusive of trade marks, patents 
and goodwill), its backing is not over-generous. The high 











ag: a ay rie f slightly over 74 per cent. would appear to take this 
oe ng the depreciation in the pound. “arse Sec oe awe eee 
sub- 
whole 
Vv P : : : ’ y 9° ‘ee: STITT exere'e 
fot _ Sub Nigel.—The suggestion in last year’s ‘‘ Note ’’ that , SEs SES a SS a eae ae ae cnte re 
a » § Bcreased dividends might be expected, has proved amply | § ° 
warranted by results, the total being 60 per cent. in place | @ — : MW 
of : ? a P N | 
. of 40 per cent. previously. This highly satisfactory result : Grace ational Bank 7 
can 8 the outcome of a number of favourable factors—expan- | # Hanover Square, New York, U.S.A. 5 
the § 02 in average yield as well as in tonnage milled, witha | & hl a he 
tof substantial reduction in costs—the latter in face of the per- | @ A ae pen cmap a 5 
ae formance of a much larger development footage than be- | 5% tional bank, en aaa mame = + 
coal fore. Of last year’s earnings, £101,240 was absorbed by | § tention 7 a Seneca S - 
ae capital outlay, while the Government’s participation] gf European banking correspondents. to 
is in called for £79,260. In 1929-30 the sums were £91,650 5 Special Representarive 3 
’ a : 7 7 ; rr PV. r¢ bd ae 
ion - £11,880 respectively. At £46,870 the carry-forward sf 148 Leadenhall St. London, E.C. 3. F 
that shows a small reduction. We contrast the results of the | oO 
Ld 
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ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Sept. 26, 1931, £98,265,119. 
Total, including conversion, recorded Jan. 1 to Sept. 26, 1931, £109,142,104. 
National Savings Certificates. 
Net sales, eleven days ended September 30, 1931, Dr. £300,000. 
Total net receipts, April 1, 1931, to September 30, 1931, £5,750,000. 











Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
Savory and Moore ............... 185,000 184,075 1,850 182,225 
Total offered to Public, week 
ended October 3, 1931......... 185,000 184,075 1,850 182,225 
To Shareholders only. 
London Express Newspaper, 
500,000 7% cum. pref. £1 at 
EEE Shaleeeetoubsbideuessvencebeeces 500,000 500,000 62,500 437,500 
Total offered to Shareholders 
only, week ended Oct. 3,1931 500,000 500,000 62,500 437,500 


%& Total Offered for Subscription — 
Including Excluding 
Conversions. Conversions. 


Total Offered for Subscription. _ 
Including Excluding 
Conversions. Conversions. 








Jan.ltodate— ¢£ £ Whole year— £ £ 
EE stvest 109,526,179 98,649,194 .., 454,888,784 267,800,700 
BED sansce 288,606,671 195,055,440 | nD ccscke 488,764,940 285,239,400 
236,963,395 199,637,795 | EE Scans 693,100,056 369,058,073 
ED swith 469,062,067 296,961,444 | SUE ssanpe one 355,165,970 
> -_s sis 253,382,826 BOS coscee 230,782,600 
| = 162,177,204 iD sineats 232,214,500 
BED weccee 165,589,650 ae 209,326,101 
a 138,761,265 | BBBS. ccs. 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
tiled os oce as ce 75,049,349 6,723,059 16,876,786 98,649,194 
eet bcibeuias 159,431,908 15,417,138 20,206,394 195,055,440 
Whole year— 
deen cckicens 227,658,500 15,548,800 24,593,300 267,800,600 
I lair ki al 137,670,300 31,543,400 116,025,700 85,239,400 
Ey Sbigdecetiivasans 218,817,900 45,062,600 111,177,600 369,058,100 
EE ine inne sue 228,958,000 36,836,600 89,371,400 555,166,600 
SUED” Drndcchenscatie 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Amount _— Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ............ 8,057,183 8,432,058 
Total for week ended October 3, 1931... Nil a Nil 
Se PIN OED sivcnisevcscondovnsrscces 8,057,183 8,432,058 
BS ID eccnessexdcvteessrescccs 16,467,378 18,152,707 


Savory and Moore.—Issue of £185,000 7} per cent. first 
mortgage debenture stock at 99} per cent., redeemable on 
September 30, 1961, by means of a cumulative sinking fund 
commencing in 1932, which is to be applied annually in redemp- 
tion by purchase at or below 102 per cent., or by drawings at 
102. The company reserves the right to redeem the whole or 
any part of the stock on or after September 30, 1933, at 102 
per cent. The company was formed in 1928 with the object 
of taking over the business of Savory and Moore, manufacturing 
and retail chemists. The directors estimate that the profit for 
this year should be at least twice the amount required to cover 
interest on the debenture stock. 





REPORTS AND NOTICES. 


MISCELLANEOUS. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.— 
Estimated traffic receipts for eight months ended August 31, 1930, 
and 1931 :— 


1930. 1931. Rise or Fall: 
£ £ £ 
NEN. Sc iG peustiskewesbiaenns 519,485 412,908 — 106,577 
ees econen 460,052 390,461 — 69,591 
REE 492,316 447,668 — 44,648 
CT Gate tee Seer l Laas wankbnis 456,120 386,706 — 69,414 
Et Oisskiaberbesvvcus hiner 466,279 371,704 — 94,575 
SEA Secu ekn CUbsacbabueceubwases 413,471 374,502 — 38,969 
DE Ritkesweredninskesieeierkeess 437,220 377,774 — 59,446 
BND. ncthaceubibbiesteneseus 411,090 334,326* — 76,764 
Aggregate for 8 months— 
January to August, 
I OP BE © kinckdeovace 3,656,033 3,096,049T — 559,984 


* The sum of £18,500 must be deducted from the message 
receipts for August, 1931, in making a comparison with August, 
1930, owing to changed conditions of sharing traffic. 

t In comparing aggregates, regard must be had to the notes 
issued with the traffic figures for March to August, 1931. 


TOKYO ELECTRIC LIGHT COMPANY, LIMITED.—The return for 
August, 1931, is as follows: K.W. hours sold, 273,316,000; gross 
revenue, yen 8,236,000; sterling equivalent at par of exchange, 
£843,503 ; decrease over corresponding period last year, £63,806. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended Sept. 27, || atts 39 weeks, 


31. 31. 
000’s o:nfitted.) (000’s omitted.) 


~ 
or 
wo 


(b) Week ended 
Sept. 25, 1931. 





Miles 











: eslésle loa! Sullag | ¢sl|% alia 
‘oe seas. [| 45) 25122188) atl 14 | 95/54/20) 
ee 2|Esie8\S8| Ze\| 226 | EF| 28] 23! ck 
™ &) BA PIC a “te | av) oO ig 2 

epeveyeye | fet ie £ | 8 
Great Weatern... | 3,761 | 230! 198) 105) 303) 533]| 8,819) 7,319) 4,081) 11,400} 20,219 
Do. for 1930... | 3,761 | 246) 209 415) RY 568} 9,620) 8,200) 4,619) 12,819) 22,439 
L, & N. Fastn.(c) | 6,349 | 323) 358 248! 606 929)| 13056) 13073} 9,019 22,092) 35,148 
Do, for 1930... | 6,349 | 352) 377) 271) 648 Aes) 14247/ 14953) 9,946] 24,899) 39,146 





Lon.,Md. & Scot. | 6,958}| 507) 482) 241 


723| 1,230\| 19673|17883| 9,418| 27.301] 46.974 
Do. for 1930... 6,9564) 542/515.8}255.2 


771} 1,313|} 21071/20472| 9,751) 30,223) 51,29 
































Southern ......... 2.180 | 304, 72] 34] 106] 410|| 12217] 2,774] 1,224| 3,998) 1,215 
Do. for 1930... | 2,179 | 326] 80) 30] 110) 436 ssn 3,019} 1,154| 4,173) 17,108 
Tota), 1931 ...... |192484]1364|1110| 628) 1738] 3,102|| 53765)40499|23742/ 64,791) 118556 
Do. for 1930... |19245}}1466|1182| 669|1851) 3,317|| 57893|46643)25471| 72,114|129987 
Metropolitan (c) | 59 |31-6| ... | ... | 3-7] 35-3]/1221-9 149-8/1371-7 
Do. for 1930... | 59 }32-9| ... | ... | 4-0} 36-9))1271-7 156-1/1427-8 
Undgd. E.R. (c) 305.9] ... |... | ... |305-9)|11468.2 vee {114682 
Do. for 1930.. 308.6] ... |... | ... {308-6|/11687.8 116878 
Green Buses, &c. eons . | 27-8) 969-9 969-9 
Do. for 1930... |... |18°8] . 18-8|| 491-8 491-8 
n.& Sb. Grp(c)| ... |45-3] « 45-3|| 1700.1)... ] fo. [17001 
Do. for 1930... |... [46-2] . 46-21| 2723.5] ... |... |... |1723-5 
*B'Ifst&CoD'w(b)| 80 | 2-6) . 0-7) 3-3|| 107-7]... |... | 25-8) 133-5 
Do. for 1930... | 80 | 2-4] . 0-8} 3-2|| 122-5] 2. | 22. | 28-4) 140-9 
*G. Northern (b) | 562 |11-5) . 14-4] 25-91| 448-7]... |... | 559-8}1008-5 
Do. for 1930... | 562 |12-0| . 16-7| 28-7|| 495-2]... |... | 558+5)1053-7 
*Gt. Southern (b)| 2,188 |25-6| . 40-5) 66-1)| 1113.2 11446 -7|2559-9 
Do. for 1930 .. | 2,188 |28-6 42-6] 71-2|| 1123.9! . 11683-512807-4 





® Aggregate 37 weeks. 


OVERSEAS RAILWAY RECEIPTS. 


+ Green line not in existence. 




















Gross Receipts Total Gross 
3 » se for Week. Receipts. 
Name. g 7c ¥@ 
EF) se |&S] 1931. | + or — 1931. + or- 
INDIAN. 

1931. | Rs. Rs. Rs. Ra, 
Assam Bengal...... | 22 {aue. 29] 1,329} 3,51,000]/— 24,435) 79,47,705|— 2,68,948 
Barsi Lt. Ry. ...... 23 |Sept. 5} 202 24,800}+ 1,590 9,44,500 12,200 
Bengal & N.Western | 23 5] 2,119] 3,93,268)— 95,697] 1,34,27,542|— 12,38,383 
Bengal-Nagpur .... | 21 22| 3,199} 10,72,000|— 110,298] 2,80,87,448|— 55,34,666 
Bombay,Bar.,& O.1.| 25 19} 3,084] 15,31,000] —2,97,000| 4,50,01,000|— 27,67,000 
Madras & S. Mahr. | 23 5) 5.236 12,09,000]|— 95,668} 3,41,45,693}— 920,110 
+Rohilk’d& Kumaon| 23 |Sept. 5| 546] 68,874/— 21,785}  25,74,508|— 2,47,299 
South Indian ...... | 22 |Aug. 29! 2,487] 10,13,160' 1,68,807' 2,36,93,478!— 29,79,880 

+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 

| [a 8 cow ae 
Oanadian National | 38 |Sept. 21/20386| 3,832,248] — 1177424) 127,924,794) — 34,605,514 
Canaiian Pacific.... | 38 | 21115721! 2,980,000| 1762000’ 102,149,000! — 28,082,000 

SOUTH AMERICAN. 

Antofagasta (Chili 1931. g £ g £ 
and Bolivia)..... 38 Isent. 201 goa! 14,3401 — 5.4001 653,850 381,510 
Argentine N.E. ... | 13 26} 753 13,100;— 2,500 166,400]— 26,300 
Argentine Trans’dn.| 13 26}; lll 1,855|— 1,754 22,363 13,774 
B.A. and Pacific... | 12 19] 2,806] 126,000}+ 11,000} 1,471,000 42,000 
B.A. Central ........ | 13 OF | ska 11,262|— 1,627 145,542|— 32,038 
B.A. Gt. Southern | 13 26) 5,075} 182,000}— 2,000 2,130|— — 209,000 
B.A. Western ...... 13 26} 1,926 70,000}+- 8,000 865,000}— —_ 3,000 
Central Argentine | 13 26 3,442] 221,000]+ 36,000}  2,766,000}+ 261,000 
Central Uruguayan | 13 26| 273)  10,230|— 12,462 127,056]— 153,605 
O. Urg. (East Ext.) | 13 26| 311 2,088]|— 2,027 24,664|— 30,913 
O. Urg. (N. Ext.) | 13 26| 185 1,157|— 1,486 12,601;— — 19,947 
O. Urug. (W. Ext.) | 13 26} 211 10,960} — 775 11,715|— —:17,074 
Cordoba Oentral.... | 13 26] 1,218] 48,000}— 17,000 734,000}— 110,000 
Entre Rios ......... 13 26] 810}  20,700}— 5,100 250,400]— 61,000 
G. Westn. of Brasil | 40 26} 1,052 6,800}— 6,500 248,900 262,400 
Leopoldina........... | 39 26} 1,918 22,773|— 17,752 898,378|— 458,715 
Leopoldina Termnl. | 39 26] ... |M 249,000IM 14,000]M 10,337,000] —M. 753,000 
BIRERLO cccccccccccces | 18h 15} . 411 5,200]/— 8,530 117,867]— 193,217 
Paraguay Central 13 26) 274 3,240] + 10 43,350] — 8,260 
Salvador........ses00 13 2,608} + 200 26,389] — 1,484 
San Paulo ........ ee | 38 20} 1533 26,468]|— 9,539} 1,037,119|— 457,465 
United of Havana | 13 2611,369! 19,5711— 13,961 252,2421|— 218,462 

+ Months. 
OTHER OVERSEAS. 

Q@t.Southn. of Spain | 38 |Sept.19] 104]Pes.49,229;— 35,220] 2,812,699 953,982 
Mexican Railway... | 12 21] 483/$ 130,900]}— 73,400|  2,024,500}— 625,900 
TRAMWAYS WEEKLY GROSS RECEIPTS. 

£ £ £ £ 
Anglo-Argentine ... | 38 | Sept 23) 329 70,887|— 6,132} 2,752,261/— 362,37! 
B. Aires Lacrove .. 13 at es 9,865) — 730 124,775] — 13a 
Isle of Thanet Elec. | 37 16] .. 4,148] — 274 123,724] — ane 
Liverpool Uorp...... | 25 23} 124 30,226] — 302 753,358] — yt 
Madras Electric ... | +8} 15] ... |Rs. 52,539}+ 1,310 8,40,364/+ 47,1 ; 
L.0.C. Tramways... | 25 23| 166 80,150;— 2,545| 2,022,149) - 48,66 
+ Months. 


MONTHLY TRAFFICS. 


Revenue for Month. Revenue to Date. 








| wndea | Des- ——_———_ 
&| 1931. | CmP- 
= tion. 1931. | i | 1931. + or- 
Barcelona Tract’n £ £ £ : 
Light & Power | 8 |Aug. 31] Gross |Pes8,180,615|— 374,229| 71,246,774|+ 327,214 


Net |Pes5,286,320|— 286,971] 46,839,220|— _ 603,018 


Canadian National! 8 |Aug. 31) Groas | $14,309,810] — 4,758,169]117,392,910| — 30,736,310 
Railways. Net | $2,266,983|—1,752,948] 2,178,689] — 13,765,419 

Canadian Pacific 
Railway ...... 8 |Aug. 31] Gross | $11,323,000] 4,629,000] 93,704,000] — 22,665,000 
Net | $1,339,000]—1,983,000| 11,396,000/— 4,737,000 

Colombia  Rail- 
ways, &€....... 2 |Aug. 31] Gross 8,468}— 7,306 16,955|— 15,798 
Costa Rica Rly... | 1 |July 31) Gross 23,422)— 12,438 23,422|— 12,438 

Hydro _ Electric 
Securities Corp.|12 |July 31| Gross | $11,196,975|— 380,262|154,356,902] — 5,244,625 


Net $5,003,934| +4 197,929) 73,473,072|— 2,026,319 


Shanghai Electric] 1 |Aug. 31] Gross| — $497,272\+ 111,160] 3,736,914/+ 1,057,215 
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0,219 
2,439 
35,148 
39,146 
16,974 
1,294 
[5,215 
17,108 
18556 
29987 


371-7 
427-8 
1468.2 
1687.8 
969-9 
491-8 
700:1 
723-5 
133-5 
140-9 
008-5 
053-7 
559-9 
807°4 


47,171 
48.668 


October 3, 1931.] 
COMPANY MEETINGS, &c. 


CITY AND INTERNATIONAL TRUST, LIMITED. 


SATISFACTORY INFLOW OF REVENUE. 


The fifth ordinary general meeting of the City and International 
Trust, Limited, was held, on the 30th ultimo, at Winchester House, 
London. 

Mr Louis H. Kiek (chairman and managing director) said that the 

ss revenue from all sources amounted to £105,348, a decrease 
of £11,273, or 9-7 per cent., and the net revenue was £60,171, 
compared with £66,208, a reduction of £6,037, or 9-12 per cent. 
The available balance was £42,308, and it was proposed to pay 
a final dividend on the ordinary stock of 2$ per cent., making 
5 per cent. for the year. The reserve remained at £20,000. 

Last year he had ventured to express the hope that, barring 
catastrophe, the net results for the year now terminated would, 
after making reasonable allowance for probable falling off in revenue 
in certain directions, still prove to be fairly satisfactory. Those 
results were now before them and, considering the appalling 
conditions which had prevailed at home and abroad throughout 
the period, he trusted that it would be agreed that, whatever the 
future might have in store for them, they had legitimate cause for 
moderate satisfaction as regarded the inflow of their revenue over 
the past year. 

The figures showed that during another period of increasing 
depression they had secured a net revenue of just over 6 per cent. 
on their original or undivided capital, which meant just over 
7} per cent. on their ordinary stock, and they might derive some 
comfort from the manner in which, as regarded revenue, their 
investments had behaved during a period of business malaise and 
unrelieved gloom. 

The balance sheet presented only one material change, and that 
was @ favourable one. The easier money conditions which had 
prevailed during part of the period under review—and which 
incidentally had contributed to their revenue results by some 
reduction in interest on bank loans—had enabled them to place 
£108,500 of their 5 per cent. debenture stock at 95 per cent. The 
entire proceeds of the sale of debentures had been applied in 
reduction of their bank loans, which on August 31st last stood at 
about £398,000 as against £502,000 in the previous year. The book 
value of their investments stood at £1,838,600, an average of £5,200 
for each of their 353 holdings. 

The report and accounts were unanimously adopted. 





GAUMONT-BRITISH PICTURE CORPORATION, 
LIMITED. 


SUCCESS OF HIGH-GRADE BRITISH FILMS. 


The fourth annual general meeting of the Gaumont-British Picture 
Corporation, Limited, was held, on the 28th ultimo, at Film House, 
142-150, Wardour Street, London. 

In the course of his speech, Mr Mark Ostrer (chairman and joint 
managing director) referred to the progress made in building large 
and modern new theatres and rebuilding existing theatres in areas 
where modern supers were required, and said that the theatres 
generally had been well maintained and supervised through internal 
departments. Well-equipped, up-to-date cafés and café-restaurants 
were attached to a large number of them. The theatre position of 
the Corporation was to-day a predominant one, and it was the deter- 
mination of the directors to preserve that position. With the 
experience of the largest cinema interest in the country behind 
them, they knew the British film to be so soundly established that 
the renting houses of the Corporation had actually changed over 
from a product mainly American to one substantially British with 
complete success. 

Their studio at Shepherd’s Bush was now one of the largest 
studios in Europe, and its equipment was the finest and most 
modern. Their renting houses had contracts with a number of 
producing companies of the first rank, and it was therefore no 
exaggeration to say that the corporation was a dominant factor 
in British film production, being at the same time the biggest distri- 
butor in the country of first-grade British films. Their studio at 
Shepherd’s Bush and a large number of their cinemas were equipped 
With the apparatus manufactured by British Acoustic Films, 
Limited, which provided results at least as good as any foreign 
4pparatus, and in this way they had been able not only to make 
great savings in equipping their theatres and studios, but to preserve 
for British industry expenditure of some considerable magnitude. 

Their film-printing plant had been working to its maximum 
output, and there was no indication of any fall in the volume of 


work dealt with in this little known but imporgant branch of their 
business. 
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In estimating the result of the current year the directors had con- 
sidered the available figures, and, after making allowance for 
adverse influences bearing upon the position and prospect in so 
far as it was possible to do so, were of the opinion that the profits 
for the current year would prove quite satisfactory. 

The report, which recommended a dividend of 6 per cent. on the 


| ordinary shares, was unanimously adopted. 





Government Returns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the eleven days ended September 
30, 1931, amounted to £11,113,100 against ordinary expenditure of 
£19,331,400. After allocating £1,058,833 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of 
£320,480, the operations for eleven days, as shown below, increased 
the National Debt by £8,956,000 to £7,697,794,000 :— 


(000’s omitted.) 












£ 
British Loans Abroad ......... 55,432 I TE aiccnnesccesaicconsee 
P.O. and Telegraph Money 1,800 Public Dept. Advances eceee 
National Savings Certificates... — 300 
Principal of British Govern- 
ment Loans Abroad aon 
I ED iikdciatnsciniacineionsa — 515 
' 
| 
+ 57,232 ! — 48,276 


A complete analysis of the National Debt at Sept. 30, 1931, is 
shown below :— 


NATIONAL DEBT—(Million £). 


31, 


1919, 








Aug. 1, 
1914 


Dec. 





| 
24% and 23% Consols 573 300 300 | 300 300 300 300 300} 300 
Term Annuities......... 30 20 12 12 12 12 12 12 12 


4% Consolidated Loan] ... eee 166 204 354 353 342 342) 342 
34% Conversion Loan | ... ae 740 832 811 790 | 770 770} 770 
Other Funded Debt... 15 15 14 14 14 14 14 14 14 
44% Conversion Loan ae ase 211 221 223 267 317 317} 317 
5% Conversion Loan i ies wet a eee 323 323 323} 323 
ae War Stock ...... aos 63 63 ese eee ane as one os 

44% War Stock ...... sie 13 13 13 13 13 13 13 13 
4% and 5% WarStock} ... | 2,047 | 2,154 | 2,253 | 2,264 | 2,171 | 2,087 | 2,087/ 2,087 
National War Bonds cece $1,509 556 194 eee we as a eee 

4% Funding Loan ... | ... 409 389 | 385] 381 378 | 374 | 374) 374 
4% Victory Bonds ... “ee 360 277 261 246 235 219 219} 219 
Treasury Bonds ...... se ea 454 675 | 681 542 607 607; 607 
Exchequer Bonds ..... 20 323 15 16 16 eee eee ene ii 

National Savings Certs.| ... 267 372 362 361 358 372 376} 378 
Other Debt® ............ es | 1,306 | 1,103 | 1,097 | 1,087 | 1,076 | 1,068 | 1,068) 1,143 


American Loan (Anglo- 
PR ikianaveeiniinee a 51 Son a ~— ia ads “ee iad 
Treasury Bills ......... 15 | 1,107 599 527 700 589 570 617) 618 
Temporary Advances 1 243 117 162 37 49 25 60 16 
J 7,500 7,499) 7,533 
OtherCapital Liabilities} 57 46 98 103 120 127 170 169} 164 


Total Liabilities ... | 711 | 8,079 | 7,653 | 7,631 a 7,597 a 7,697 


| 
* Includes debt to American Government. + Adjusted figures, 











The aggregate revenue and expenditure to September 30, 1931, 
is shown below :— 


FrnanciaL YEAR, 1931-32, Aprit Ist TO SEPTEMBER 30TH. 
(000’s omitted.) 








£ £ 
Expenditure ........ cccccceseeeeeee SELBTE | ROVENUC ..cccocccoscccsoceccoccceses - 263,466 
New Sinking Fund ............+.. 19,766 | Decreases in balances.... 3,382 
Net amount borrowed - 114,794 
381,642 381,642 
POSITION OF THE FLOATING DEBT. Movement, 


eleven days ended 

Ways and Means Advances Out- Sept. 30,’30. Mar. 31,’31. Sept. 30, ‘31. Sept. 30, 31. 
standing— £ £ £ £ 

Advances by Bank of England ... 





Advances by Public Departments 10,000,000 24,500,000 16,297,000 —20,053,000 
Treasury Bills outetanding ......... 680,065,000 569,825,000 618,110,000°—27,085,000 
Total Floating Debt ............... 690,065,000 594,325,000 634,407,000 —47,138,000 


® Includes £334,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Sep- 
tember 25, 1931, and the total amount applied for was £42,730,000. 
Tenders were accepted for bills at three months, dated Monday 
to Wednesday at £98 11s. 9d.; Thursday and Friday at £98 11s. 6d., 
and Saturday at £98 lls. 9d., and above, in full. The amount 
allotted was £34,630,000. 





Amount Treasury Bills 
Date. — Applied at 3 Months’ 
y For. Average Rate. 
£ £ £8. d. 
40,000,000 49,380,000 4 2 3-01 
40,000,000 46,710,000 4 4 6-93 
40,000,000 43,905,000 4 6 3-96 
40,000,000 42,730,000 512 8-37 
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ACOIDENT ane GUARANTEE 
CORPORATION, Limited. 


me OCEAI 


ASSETS ° . - £9,026,500 § 
CLAIMS PAID - . - 856,933,000 5 











Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of Boliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head : es 36-44 MOORGATE, LONDON, E.C. 
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The Bankers’ Gasette. 





BANK OF ENGLAND. 


Return for Week ended Wednesday, September 30, 1931. 


ISSUE DEPARTMENT. 


Notes iasued— £ | £ 
In Circulation ............+.. 357,208,682 | Government Debt ............... 11,015,100 
In Banking Department... 52,609,183 | Other Government Securities... 235,440,045 
Other Securities ..............00++ 24,502,193 
| Silwer Coin ......cccecececeseeeees 4,042,662 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion ....... « 134,817, 865 





£409,817 865 


£409, 817, 865 


BANKING DEPARTMENT. 














£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 68,975,906 
pabannenendesdanecovesyenaece 3,725,425 | Other Securities— 
Public Deposite® ..........00.+« 30,089,090 | Discounts and 
Other Deposita— Advances ...... £14,773,558 
Bankers ......... £62,642,289 Securities ......... 25,875,770 
Other Accounts 52,564,680 = 40,649,328 
—_ TRE BO0E.BED | Weted.cocccscccccsccccceccce 52,609,183 
¥.Day and other Bills ......... 1,762 | Gold and Silver Coin ..... 1,341,829 
£163,576,246 £163,576,246 





® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 







































































Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Sept. 30. 1931.| Last Week. Last Year. 
£ £ £ 
ee 357,208,682 + 4,533,145 -- 2,177,801 
ID MNIIND cctvesvesscwcceesoesssescoce 30,089,090 + 17,071,042 + 8,443,699 
ET GERRIEED cccccccscceccccsevececes 62,642,289 — 2,272,771 + 1,324,558 
Other deposits ... 52,564,680 + 1,601,762 + 17,775,355 
Seven-day bills ... 1,762 - 143 - 381 
Total, outside liab 502,506,503 + 10,933,035 + 25,365,430 
Capital and rest  ...............ceseeeees 18,278,425 _ 18,214 5,578 
Government debt and securities 315,431,051 +16, 410, 188 + 26,985,070 
Discounts ani advances .. . 14,773,558 + 1,194,393 + 2,856,881 
EGP SOIT. 00 cccevcccccceseccesenens 50,377,963 _ 7,876,381 + 16,592,877 
Silver coin in issue department ...... 4,042,662 + 555 _ 420,187 
Coin and bullion (bank's reserve) ... 136,159,694 + 1,186,066 — 20,643,633 
Reserve of notes and coin in banking 
NE ral catchnee hinaninidisienis 53,951,012 — 3,347,089 — 3,465,832 
Proportion of reserve to vutside lia- 
bilities— . 
(a) Banking department only 374% — 44% — 114% 
(“ proportion "’) .........++. : 
(6) Gold stocks to deposits and 27% —- *&% — 64% 
notes (“ reserve ratio "’)... 
(000’s omitted.) 
| 
Tasue Department. | Banking Department. Sse ln g 

Date. Notes Circula- Public Bankers’ Other —< Z 3 
| Issued. tion, Deposits. | Deposits. | Deposite. 

1931. £ £ £ z £ % 
Aug. 19 | 408,560 | 354,129 19,726 61,755 40,099 1, 621 in 4 
26 | 408,341 | 350,311 26,323 53,593 48,708 221 out 4 

Sept. 2 | 409,336 | 354,976 12,925 60,352 51,838 992 in 44 

9} 410,895 | 353,931 21,808 54,845 50,533 1,557 in af 
16 | 410,574 | 351,618 16,574 58,437 50,459 333 out 4 
2 | 408,628 | 352,676 | 23,018 | 64,915 50,963 3,165 out 6 
409,818 —__ 50 ' 409,818 | 357,209 | 30,089 | 89 | 62,642 | 52,565 | 2559in | 6 339 in 6 
(000’s omitted.) 
Issue Department. | Both Depte. | Banking Department. 
Gort. | Other | Gold Coin — Dis: 

Date. Govt. Other Govt. Other Reserve & 
Debt and | Securi- | £n¢ Bullion | Securi- [Counts ©) Seouri- | the “ Pro- 
Securities.| ties. Ratio. ties. on. ties. ae 

1931. £ £ £ 1%) §& £ £ £ 

Aug.19 | 267,729 3,182 | 134,870 29% | 48,881 6,863 | 28,286 | 55,742 lesa 
26 | 268,801 2,114 | 134,645 128 50,176 9,296 | 28,052 | 59,334 \46 
Sept.2 | 268,110 2,798 | 135,668 (28 53,736 7,262 | 26,678 aon “et 
9 | 266,150 4,771 | 137,206 28 51,146 8,291 | 27,743 | 58,276 | 
16 | 261,135 9,811 | 136,880 |28 49,391 8,321 | 25,788 | 60,263 aa 
23 | 238,845 | 32,113 | 134,974 27+ 60,176 | 13,579 | 26,141 57,298 41 
30! 246,455 | 24,502 | 136,100 :27,.4/ 68,976 | 14,774 | 25,876 | 53,951 137 








—$—$—$_—$_ 


BANKERS’ CLEARING RETURNS (000’s omitted). 




















| Town, Metzopoitan| Country. | Total, 
1931. § £ £ £ 

Jan. 1 to September 16 ..... esseeee | 24,673,767 1,209,202 | 1,968,793 | 27,851,769 
Week ended September 23 ......... 535,821 5,973 45,124 606,918 
Week ended September 30 ... 546,477 26,948 44,707 618,133 
Total to date, 1931 ....... 25,756,065 1,262,123 | 2,058,264 | 29,076,819 
Total to date, 1930 ............ ove ———_ ieee vee 221,698 
— 3,866,569 | — 012 | — 175, — 4,144,886 

Increase or decrease in 1931......4 |. 13°1% | = 7:6% | = 7°8% |= 12-4% 
Total for year, 1930..........+.0000+ 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
. pocccccccce evceces SKE a Tiss a »896,677 
ww dy 5 . 4 = . si ', — 338,323 

Increase or decrease in 1930...... lee "2-8% | = 3-7% | m= 3°7% lm 2-9% 


PROVINCIAL CLEARING RETURNS. 























(000s omitted.) 
Week ended “Fae 
eek en 0 Lb 
September 26. Month of August. January ] to 
September 26, 
1930. | 1931. | 1930. | 1931. | TC 9F | 1930, | 1931, 
Number of working days; \ | 24 24 
'¢ | ¢ £ % | & £ 
| 1,526 | 8,457 | 7,953 | — 5-9 90,904 | 81,903 
579 | 3,154 | 2,707 | —14-1 | 33,204 | 27,171 
| 1,000 | 4,463 | 4,103| — 8-0! 42,864 | 42,157 
| 3,833 | se w.. | 189,958 | 185,840 
532 | 3,454 | 2,819 | —18-3| 30.576 | 27,353 
636 | 3,551 | 2,983 | —15-9 | 35,458 | 31.97% 
429 | 2,274 | 2,078 | — 8-6 | 26,902 | 23,327 
5,247 | 23,376 | 22,744 | — 2-7 | 245,615 [208 "796 
6,998 | 39,001 | 35,683 | — 8-5 | 404,599 | 340,887 
NEWCASTLE 1174 | ‘964 | 5,892 | 5,225 | —11-3 | 54,053 | 48,061 
NOTTINGHAM 469} 271 | 1,835| 1,651 | —10-0} 22,464! 16,570 
558| 409] 3,503 | 3,000 | —14-3| 34,350 | 28,216 
Total .. . | 23,541 | 22,424 | 98,960 | 90,946 | — 8-0 (1,210,947 1,057,257 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Portugal appeared in the Economist 
of August 8 ; : am in September fi ; Denmark, Bank for International Settlements, 
Roumania, and National Bank o! t ‘Egypt, in September 12; Canadian Banks, 
Lithuania, Danzig, and Chile, in hteain 28. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 


Oct. 2, Sept. 10, ; Sept. 17, ; Sept. 24, Oct. 1, 
RESOURCES. | 1930. 1931. 1931. | 1931. 1931. 
Total gold reserve ............ 2,976,770 | 3,470,050 | 3,485,740; 3,327,430 | 3,138,180 
Total bills discounted......... 185,920 | 260,230 262,990, 309,830 327,920 
Bills bought in open market 193,110 | 197,790 217,770, 243,190 468,530 
Total U.S. Govt. securities... 601,180 | 728,060 742, ‘460! 737,980 742,340 
Total bills and securities...... 986,970 | 1,192,350 | 1, 238,560) 1,305,810 | 1,557,970 
Total resources .........s.0008 4,878,980 | 5,449,060 5,678,750) 5,449,850 | 5,529,530 
LIABILITIES. | 
Federal Reserve notes in | | 
actual circulation ......... 1,376,350 | 2,010,320 | 2,005,900) 2,045,000 | 2,097,790 
Deposite—Memberbank—re- | 
serve account .......... svoee | 2,394,320 | 2,289,760 | 2,417,710! 2 279,540 | 2,363,580 
Total deposits .............s0008 2,456,680 | 2,553,730 | 2,645,550; 2,487,010 | 2,506,160 
Capital paid in and surplus... 447,580 441,700 441,530, 441,400 | 441,390 


Total liabilities ............... 


4,878,980 | 5,449,060 
Ratio of total reserves to 


5,678,750! 5,449,850 | 5,529,530 





deposit and Federal | | 
Reserve note liabilities | ' 
_COMDINEA ......0eseseerseeeee ~ | 81-6% | 79-5% | 78-4% | 77-0% | 71-7% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 












Oct. 2, | Sept. 10, | Sept.17,, Sept. 24, Oct. 1, 
1930. 1931. 1931 1931. 1931. 
Total gold reserves ............ 1,043,450 | 1,147,700 | 1,205,780] 1,098,810 | 1,124,880 
Total bills discounted......... 26,390 48,970 46,670 3,840 53,520 
Bills bought in open market 48,650 71,840 96,300 90,240 155,370 
Total U.S. Govt. securities... 186,240 221,550 235,550} 235,700 225,700 
Total bills and securities...... 266,030 346,860 386,320} 387,030 446,200 
Deposite—Memberbank—re- 
BETVE BCCOUNE .........00000 1,008,710 960,620 | 1,093,460} 973,940 | 1,078,050 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined .........----.. 86-6% 81-9% 79 -6% 78:9% 760% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept. 17, | Aug. 19, | Aug. 26, | Sept. 2, | Sept. 9, | Sept. 16, 
1930. 1931. 1931. 1931. 1931. 1931. 
RIED cncqcaccrcccccesoes 16,881 14,338 14,335 14,398 14,333 14,2635 
Inveatmente. 6,369 7.663 1,695 7,665 7,683 4,265 
Demand deposits A 13,618 13,196 13,195 13,244 13,195 13,134 
Time deposits ... 7,448 7,058 7,017 7,003 6,950 6,895 
Due from banks 1,680 1,426 1,322 1,374 1,341 1,358 
Due to banks .......... 3,590 3,219 3,052 3,192 3,144 3,078 
Federal reserve bor- 
Ne 28 90 94 107 113 113 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Sept. 5,; Aug. 7, | Aug. 14, |Aug.21,) Aug. 28,| Sept. 4, 
ASSETS 1930. 1931. | 1931. | 1931. | 1931. | 1931. 
Gold coin and bullion............ | 6,604 | 6,046 | 6,120 | 6,179 | 6,426 | 6,315 
Subsidiary coin ............000008 173 357 366 373 375 369 
Bills discounted ...............0+ 7,832 | 6,708 | 6,144 | 6,558 | 6,807 | 6,795 
Investments ............cc000 eee | 1,404 2,105 | 2,105 | 1,885 | 1,935 | 1,955 
LIABILITIES, 
DTI ccensovesenses ssesssseseseee | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
caceaneaniemaaaatnns iad 720 802 802 802 802 802 
Notes in circulation ............ | 8,175 | 7,606 | 6,879 | 6,568 | 7,801 | 7,875 
Government deposits ......... coe 1,228 1,661 3 1,807 846 
Bankers’ deposite ............... | 4,746 4,767 | 4,650 | 4,680 | 4,465 | 4,818 
Ratio of cash reserves : to 
liabilities to public............ | 44°7% | 45-0% | 48-7% | 47-9%| 46-3% | 47°3% 


\ 
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IMPERIAL BANE OF INDIA.—In rupees (000’s omitted). 








Sept. 5, | Aug. 7, Aug. 14, Sept. 21,] Aug. 28, | Sept. 4, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities......... | 27,01,50 | 31,66,32 | 32,38,14 | 32,58,37 | 32,57,46 | 32,42,95 
18,01,45 | 8,82,71 | 9,07,89 | 9,52,21 } 9,58,81 | 9,97,02 
29,14,40 | 27,80,55 | 26,76,79 | 26,54,99 | 26,61,29 | 26,63,27 
1,84,68 | 2,71 2,28,53 | 2,76,35 | 2,70,81 | 2,40,54 
46,90 37,82 33,99 39,58 45,52 43,57 
2,78,33 | 2,72,47 | 2,72,65 | 2,72,82 | 2,72,93 | 2,72,97 
22,41 17,85 . 19,19 3,96 2,71 
23,09,62 | 19,64,40 | 20,71,20 | 21,94,70 | 21,57,67 | 17,94,24 
5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
5,37,50 5,42,50 5,42,50 5,42,50 5,42,50 5,42,50 
89,74,26 | 82,26,35 | 82,79,23 | 84,87,54 | 84,42.61 | 80,73,50 
The above includes— £ & & £ & & 
Deposits in London 6,885 937 978 962 875 861 
Advances in London 7,982 905 928 928 899 870 
Gash, &c., at other 
Banks in London... 168 136 151 145 31 23 
BANK OF FRANCE.—In francs (000’s omitted). 
Sept. 26, Sept. 4, Sept. 11, Sept. 18, Sept. 25, 
ASSETS. 930. 1931. 1931. 1931. 1931. 
Gold .....secceeseeeeeeeee | 48,431,266 | 58,567,719 | 58,576,796 | 58,575,163 | 59,346,170 
t deposite ...... 6,566,845 | 14,818,272 | 15,803,144 | 14,617,197 | 12,363,636 
discoun ses | 19,036,090 | 11,287,707 | 10,878,230 | 10,523,474 | 10,456,562 
Commercia! bills dis- 
counted at home.. 6,154,577 4,468,041 4,231,356 4,417,525 
Advances against sec. 
To the State......... 8,504,399 8,264,818 8,264,818 8,264,818 8,253,818 
Other advances ... 2,796,453 2,817,336 2,790,728 2,768,335 2,754,051 
Other asseta (exclu- 
forward exch.) | 3,052,611 | 6,845,054 | 7,425,326 | 17,343,274 
Wotes in circulation... | 73,053,479 | 78,927,433 | 78,198,304 | 77,575,132 | 78,173,082 
Public deposits ...... | 10,508,526 8,035,915 7,753,144 8,177,331 7,356,526 
Private deposits ...... 8,270,433 | 17,228,600 | 19,265,314 | 18,084,182 | 18,034,988 
Other liabilities ...... 2,709,805 2,856,999 3,753,636 2,673,341 wie 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 






Sept. 23, Sept. 7, | Sept. 15, | Sept. 23, 
ASSETS, 1930. 1931. 1931. 1931. 
GID cosainsisnccnarcnmnsenessevenson 2,583,625 | 1,370,514 | 1,372,078 | 1,374,409 
Of which deposited abroad . 149,788 99,551 99,551 99,551 
Reserve in foreign currencies. 223,749 400,438 356,165 297,803 
Bills of exchange and cheques... 1,351,767 | 3,025,463 | 2,886,988 | 3,003,317 
Bilver and other Coin = .........ceseeeeeeess 181,001 80,538 95,288 124,588 
Notes of other German banks ............ 22,148 7,476 9,349 12,243 
Advances..... puuabneneeianeesenebnentinees ene 56,039 151,417 163,741 141,165 
OE eee 102,666 102,913 103,029 103,075 
BE i iraccnincntssscocpnececosignoncenses . 677,492 830,149 919,520 933,140 
LIABILITIES 

I MINED a cntecencdnecssenascnsetocs saan 177,212 150,000 150,000 150,000 
SND Gnbktesncenssuaseansondenases eteceveces 371,139 337,331 337,331 337,331 
Notes in circulation ES sesoee | 4,032,989 | 4,292,061 | 4,249,580 | 4,173,886 
Other daily maturing obligations........ 443,237 434,105 393,410 540,291 
PUI CITIIIII as nccccccevscnensencacaseseoes 228,334 ; 755,411 775,837 788,232 


® Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichamarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 











Position, 
May 28, | Sept. 25, | Sept. 3, ~~ 10, | Sept. 17, | Sept. 24, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 
Gold. eslindinliabaleiiineieaiian (0) 1,247,542 |1,624,070 |1,624,098 |1,625,980 |2,492,101 
Foreign Bills and 232.650 
Balances Abroad ’ 851,842 | 788,902 | 821,047 | 831,360 a 
Silver and other coin 4,324 23,470 25,864 24,559 26,484 
Securities ............006 697,600 743,664 | 831,303 | 841,321 | 832,570 | 859,756 
LIABILITIES. 

Notes in circulation... | 934,150 |3,051,219 |3,361,704 |3,362,743 |3,335,040 |3,456,651 
Ourrent accounts ...... 112,125 154,430 | 233,971 | 289,768 | 288,984 | 250,502 
(6) In thousand francs. 

NETHERLANDS BANK.—In florins (000’s omitted). 

Position, ; Se ~ — Sept. 7, | Sept. 14, | Sept. 21,; Sept. 28, 

co. a 30,1914. 1931. 1931. 1931. 1931. 
3,092 390, 380 657,803 | 664,669 | 703,131 | 702,480 
8,436 23,669 33,638 33,465 33,112 32,367 
| 48,702 48,155 47,063 64,842 | 109,852 
153,504 242,912 | 229,661 | 228,168 | 231,206 | 218,833 
91,134 87,883 89,658 | 112,052 | 110,903 

LIABILITIES. 

Notes in circulation 316,632 831,437 | 957,104 | 944,925 | 988,962 |1,034,898 
Deposits ...........6 5,016 21,271 | 146,609 | 172,661 ' 207,948 | 186,697 
BANK OF JAVA.—In florins (000’s omitted). 

Position, ; Sept. 27, | Sept. 5, | Sept. 12,)Sept. 19, ; Sept. 26 
Gold ASSETS, May30,1914) 1930. 1931. 1931. 1931. 1931. 
Sliver sn. | 35%a6 | ‘Sr'42 P| 252900 | 10,000 | 151,000 | 166,400 
Discounts, advances, and 
other investments ...... 77,567 | 107,257 | 113,900 | 115,300 | 113,000 | 92,800 
LIABILITIES, 

Notes in circulation ...... 109,499 | 257,309 | 245,800 | 245,600 | 238,900 | 237,700 
Deposits and bills payable 11,250 | 44,038 31,500 | 29,900 ' 35,100 | 31,500 
BANK OF ITALY.—In lire (000’s omitted). 

Sept. 20, ; Aug. 20, ; Aug. 31, | Sept. 10, | Sept. 20, 
1930. 1931. 1931. 1931. 1931 


ASSETS. ° 
Seid, coin and bullion ............ 5,294,600} 5,373,100} 5,373,700) 5,373,700) 5,407,700 
Foreign bills and balance abroad | 5,003,700) 3,485,100) 3,464,100] 3,438,200! 3,325,800 


PEED senccocecsccsceeuqnooascons 80,600} 255,100} 261,800) 259,000) 262,300 
Gold deposited abroad due by 
SIIIID ccnsapinedsddbienddavannnil 1,790,100! 1,772,800} 1,772,800) 1,772,800) 1,772,800 


Discounta..-.-.. ieoenditaniaiairs «++ | 2,752,300! 3,167,700} 3,270,600] 3,132,300] 3,098,400 


| i ale ieee ,090,500; 1,062,200} 1,179,600] 1,147,500) 1,115,600 

Oredit with “ Institutio di Liquid- | 

ci aa cadcneesn 656,400! 1,297,006] 1,383,500} 1,383,400] 1,408,400 

Government securities 1,144,200] 1,347,100] 1,347,900] 1,348,700] 1,348,200 
LIABILITIES, 

Notes in circulation . 15,941,800) 14,322,900] 14,645,300 14,641,20014,512,600 





Public deposits ............. *. |’300;000] "300,000| 300,000} '300;000| 300,000 
Other deposita and drafta......... 1,633,300] 2,189,100} 1,582,100] 1,542,100] 1,515,200 


io of reserve to note and sight 
liabilities combined 57-61% | 52-69% | 53-47% | 53-46% | 53-49% 





BANK OF SWEDEN.—In kronor (000’s omitted). 


Sept. 27, | Sept. 5, | Sept. 12,/ Sept. 19, | Sept. 26, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
IID ccmecantenuasuaadnns 242,184 | 229,833 | 229,602 | 229,510 | 217,274 
Government Securities—Swedish 16,981 3,019 3,042 3,042 3,042 
foreign 65,992 31,542 31,542 31,542 8,910 
Other Swedish bonds quoted on 
foreign bourses .........s.cseee0 97 137 137 127 113 
Bills payable in Swedenf ......... 51,466 | 305,270 | 291,924 | 281,147 | 354,062 
o ~ SID decencsasercees 89,098 47,855 30,670 21,823 1,440 
Balance abroad ............sesse00+ 221,864 36,133 46,281 43,391 28,005 
Advances made on Government 
securities and bondsf............ 32,140 35,369 29,641 30,783 30,177 
LIABILITIES. 
Notes in circulation ............... 556,127 | 556,504 | 543,651 | 541,083 | 538,295 
Government deposits............... 91,754 | 140,660 | 123,603 | 110,984 99,844 
Private deposits ................s0008 19,511 11,245 17,647 23,313 9,439 


+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are not 
available as cover for the note issue. 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





Position, 
May 31, | Sept. 23,| Aug.31, | Sept. 7, | Sept. 15, ~— 23, 
ASSETS 1914. 1930. 1931. 1931. 1931. 1931. 
ID hencieisessenniannien 171,175 | 639,632 |1,188,771 {1,215,039 |1,215,079 |1,363,461 
Foreign Bills and Bal- 
ances abroad......... ose 329,911 | 565,473 | 570,154 | 566,582 | 478,179 
PIII onecseccccccese ese 25,583 54,493 36,823 32,319 33,043 
ee 103,000 38,967 54,007 50,499 48,865 47,292 
LIABILITIES. 

Notes in circulation.. 275,925 | 896,842 |1,292,604 |1,277,708 {1,273,597 |1,299,172 
_ eae 33,750 | 228,356 | 632,192 | 657,203 | 680,540 | 726,582 
BANK OF NORWAY.—In kroner (000’s omitted). 

Position, 
May 31, | Sept. 22, | Sept. 7, | Sept. 15, | Sept. 22, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 

Cotn and bullion—Gold _......... 44,224 | 146,495 | 146,317 | 146,313 | 146,064 
Balance abroad and foreign bills 28,533 25,007 10,881 9,092 10,271 

Norwegian and Foreign Govern- 
MEAL SECUTITICS ........ceececeeee 8,816 53,249 54,925 53,318 53,220 
Discounts and loans ............... 76,911 | 208,350 | 180,743 | 184,812 | 195,142 

LIABILITIES 
Notes io circulation ............... 113,484 | 300,125 | 289,627 | 284,954 | 284,670 
Deposits at sight ..............00 7,188 70,754 45,933 54,295 60,945 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, : Sept. 20, | Aug 29,; Sept. 5, | Sept. 12, ; Sept. 19, 
ASSETS May 30,1914; 1930. 1331. 1931. 1931. 1931. 
ED vsststnsisccninnie 521,775 (2,474,898 |2,275,724 |2,276,133 |2,276,355 |2,276,519 
I . insasiavesseniee 728,600 711,623 | 623,675 | 598,899 | 580,758 | 566,282 
Loans & Discounts 800,725 /|2,123,464 |3,284,590 |3,298,548 |3,234,633 |3,197,356 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,478 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 } 150,000 | 150,000 
LIABILITIES. 
Circulation ......... 901,550 [4,500,259 [5,219,620 [5,217,851 |5,162,160 |5,077,01L 
Deposita ............ 477,500 811,287 11,047,963 11,027,559 11,043,144 {1,044,098 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. Sept. 23, ; Aug. 31, | Sept. 7, Sevt. 15, | Sept. 23, 

Cash Reserve— $930. 1931. 1931. 1931. 1931. 
Gold coin and bullion ... 214,599 214,327 189,539 189,539 189,539 
Foreign exchange ....... - 215,651 121,683 144,507 142,567 121,409 
Other foreign exchangef ... 474,190 154,247 138,210 124,327 96,077 
Bills discounted...........000« 72,472 624,306 620,293 604,932 630,308 
GOT, GARG ccccccecccccccese ones 101,347 95,647 95,647 95,647 95,647 

LIABILITIES 

Share capital .........scccceeee 43,200 43,200 43,200 43,200 43,200 
Reserve fund ........ weenene 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 870,245 | 1,094,597 | 1,028,282 989,999 967,961 
TI . 212,182 121,137 165,459 172,789 | 173,919 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 








ASSETS. | Sept. 23, Aug. 31,| Sept. 7, | Sept. 15, Sept. 23, 
Metal e— 1930. 1931. 1931. 1931. 1931. 
Gold coin and bullion ..... nceetiitiliane + | 162,647 | 104,790 | 104,790 | 104,787 | 104,785 
Drafte and noted .......ccccccseeeseeee + | 28,927 | 16,482 | 17,321 | 12,760 7,280 
Silver coin and bullion — ...........0++ - | 11,947 3,746 3,448 4,152 4,982 
Inland bills, warrants and scourrities «+ | 163,237 | 396,560 | 380,192 | 373,615 | 370,258 
Advances to the Treasury ...... 69,463 | 58,535 | 58,511 | 58,511 | 58,511 
LIABILITIES. 
Share capital (gold crowns 30,000,000®) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............ eee | 362,547 | 414,568 | 393,207 | 374,972 | 352,150 
Current accounts, deposits, iene -- | 80,336 | 114,880 | 118,810 | 127,482 | 139,062 


® Calculated at pre-war parity of exchange, 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
| Sept. 23, | Aug. 31, Sept. 7, ; Sept. 15, | Sept. 23, 
ASSETS. 1930. 1931. | 1931. 1931. 1931. 

GONE ccccccceccccoccccccccoccoss 1,413,549 | 1,530,172 | 1,529,378 | 1,527,672 | 1,524,075 

Balance abroad and foreign 
I 2,397,474 | 1,386,562 | 1,332,913 | 1,308,291 | 1,268,169 
Discounts and advances ... 228,424 | 1,171,848 | 1,182,704 | 1,056,125 | 1,024,809 
State notes debt balance... | 3,522,404 | 3,280,965 | 3,275,498 | 3,269,076 | 3,265,604 
Other assets .........-sceceeee 956,339 840,079 731,041 679,553 665,443 

LIABILITIES. 

Bank notes in circulation... | 6,284,560 | 6,978,926 | 6,645,222 | 6,364,422 | 6,155,506 
Check account balances ... | 1,359,073 237,892 487,639 563,844 687,907 
Other liabilities ............ 366,169 481,897 407,762 401,540 373,776 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 










Aug. 31, Sept. 8, | Sept. 15, | Sept. 22, 
ASSETS. 1931. 1931. 1931. 1931. 

Jash reserve :— 
Gold at home and abroad ..........+.++ 1,544,496 | 1,544,815 | 1,545,298 | 1,545,482 
Foreign 609,895 573,608 472,370 447,182 
Other fo 200,010 199,960 90,502 118,652 
Bills and advances against security ..... | 1,674,305 | 1,702,605 | 1,691,294 | 1,700,019 
Government advances ............seseeeeses 1,824,459 | 1,824,421 | 1,824,419 | 1,824,446 

LIABILITIES. 

Notes in circulation ..... 4,983,347 | 5,071,199 | 4,955,053 | 4,890,742 
Sight deposite ...............-++ 647,046 535,158 469,091 516.733 
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NATIONAL BANK OF BULGARIA.—In levs (000’s omit ted). 


Sept. 15, | Aug. 15, Aug. 23, | Sept. 7, | Sept. 15, 

ASSETS. 1930. 1931. 1931. 1931. 931. 
Gold and silver holdings ... | 1,600,849 | 1,506,938 | 1,507,319 | 1,507,652 | 1,508,321 

Balances abroad and foreign 
SUINNDD  sntchcccondecnmias 1,203,300 464,161 451,341 518,790 486,462 
Discounts and advances ... 761,793 850,241 846,704 842,954 844,121 
Advances to the Treasury | 3,279,302 | 3,063,822 | 3,063,822 | 3,058,822 | 3,058,822 
LIABILITIES. 
Capital paid up ............ 500,000 500,000 500,000 500,000 500,000 
SED <echentosusmsieuainte 1,254,104 | 1,184,343 | 1,184,328 | 1,184,550 | 1,184,334 
Bank notes in circulation... | 3,727,842 | 3,348,516 | 3,406,008 | 1,321,823 | 3,312,433 
Sight liabilities ............... 1,348,582 | 1,335,428 | 1,318,892 | 1,321,172 | 1,305,491 
IID. oxtcduticensnencouscuanee 284,101 253,402 252,865 352,613 252,416 
BANK OF GREECE.—In drachmae (000’s omitted). 

Sept. 15, | Aug. 23, ) Ang. 31, | Sept.7, , Sept. 15, 

1930. 1931. 1931. 1931. 1931. 
BUDD. cistwrsnpecnecnnsoctsecsnete 519,657 489,215 489,494 489,783 490,391 
Gold exchange ............... 3,558,696 | 2,593,462 | 2,564,719 | 2,397,755 | 2,572,110 
Other foreign exchange ... 39,840 1,630 1,628 1,514 1,604 
Bills discounted............... 151,674 152,000 151,837 164,572 152,881 
IED cantesnonscennsceepee 171,649 213,849 231,952 235,073 233,344 
Debt to the State ............ 3,388,763 | 3,168,042 | 3,168,042 | 3,168,042 | 3,168,042 

LIABILITIES. 
Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,901,108 | 4,081,439 | 4,152,554 | 4,237,781 | 4,225,654 
Deposits and current ac- 
ng EES 1,510,136 | 1,433,442 | 1,369,061 | 1,290,267 | 1,453,075 
Foreign exchange liabilities 796,466 710,069 714,109 543,061 649,877 
BANK OF POLAND.—In zloty* (000’s omitted). 

Sept. 20, | Aug. 20,| Aug. 31, | Sept. 10, | Sept. 20, 

1930. 1931. 1931. 1931. 1931. 
spepnncecebenappenaeeneeenes 703,505 567,932 567,979 568,013 568,040 
Of which held abroad ...... 219,046 $1,716 81,716 81,716 81,716 
Foreign currencies 296,739 275,027 280,717 281,834 281,457 
Bills discounted............... 654,123 635,830 643,606 627,318 624,749 
Loans against securities. 82,680 101,802 111,285 111,513 104,140 
Reserve fund securities. 86,570 93,225 93,225 93,225 93,225 
Share capital ...........0..00++ 150,006 150,000 150,000 150,000 150,000 
Reserve funds .............++ 110,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,258,509 | 1,163,991 | 1,245,074 | 1,185,764 | 1,140,574 
Current accounts ............ 272,020 284,615 226,034 252,029 268,518 


* As from October 13, 1927, 8-91 slotys equals 1 U.S dollar. 
BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Sept. 15.) Aug. 31,) Sept. 8, | Sept. 15, 
May30,1914.) 1930. | 1931.'| 1931. | 1931. 

I aia 35,091 | 301,813 | 301,187 | 301,002 | 300,830 
Balance abroad and foreign bilis} 90,379 |1,118,857 | 799,953 | 770,328 | 769,473 
Finnish and Foreign Govern- 

ment cecurities ......c.cece0es . | 21,826 | 373,217 | 396,029 | 405,613 | 405,043 
Discounts and loans ......... w- | 105,151 | 695,502 | 767,382 | 768,082 | 770,862 

TAaBILITIES, 

Notes in circulation ......0.0 | 123,941 |2,342,822 1,189,120 |1,180,069 |1,173,850 
Deposits at notice...» . | 21,225 | ‘146,622 | ° 90,895 | ° 72,115 | ” 76,647 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 


= 25,| Aug. 31,) Sept. 7, | Sept. 15,|Sept. 23, 


ASSETS. 1931. 1931. | 1931. 1931 


Gold coin and builion ......... paomeene seve 6,541 6,543 6,543 6,543 6,546 
Net foreign exchange .............sss000+ 17,077 | 20,467 | 20,504 | 20,707 | 17,178 
Subsidiary Estonian coin..............0+++ 1,488 1,644 1,701 1,723 1,525 
Home bills discounted .................00+5 13,809 9,496 9,479 9,377 9,278 
Loans and advances ............cccceeesee 10,524 | 10,857 9,814 9,495 | 11,452¢ 
Thereof loans to Government............ ~~ 2,500 1,700 1,300 2,500 
ILITIES 
Notes in circulation .............cscesseees + | 34,292 | 33,519 | 32,237 | 31,900 | 35,350 
Sight deposits and current accounts... 12,644 | 13,672 | 13,744 | 13,660 | 12,795 
Ratio of reserve to current liabilities... 50-32%! 57-23%) 58-8% | 59-8% | 49-3% 


* Includes Ekr. 4,397,810-30 guaranteed by the Government. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
a Le “—°> 24,' ~~ ae —° ~— * 14, = 21 


1 1931 
Gold bullion and coins........ 24.059 24,011 24, O13 24,017 | 24, 016 24,017 
Bilver COIN ..........0eeeeeeeeee ° 6,795 7,149 11,097 11,062 10,990 10,928 
Balance abroad ...........+++++ 47,010 | 25,336 | 24,719 | 23,605 | 22,774 | 22,807 
Treas. notes and sm. change. | 12,096 7,923 8,934 9,884 | 10,245 | 10,106 
Short term bills ............ sees | 86,588 | 80,162 | 80,094 | 80,229 | 79,721 | 79,956 
Loans against securities....... 56,612 | 61,872 | 61,892 | 61,218 | 60,644 | 60,184 
Other assets ............000+6 ewe | 17,472 | 16,353 | 16,502 | 16,677 | 17,010 | 16,642 
LIABILITIES, 

Notes in circulation ........... | 48,073 | 45,008 | 44,398 | 43,577 | 42,594 | 42,497 
Oapital paid up .............. | 18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19,676 
RROBErVE ........seceeeseeseeeneenns 4,352 4,729 4,729 4,729 4,729 4,729 
Bpecial SIE atashahipuene 3,500 3,500 3,500 3,500 3,500 3,500 
Deposits ...........cesseeeceneeees 19,109 | 19,371 | 19,541 | 19,742 | 19,793 | 19,847 
Ourrent accounts ............ 55,682 | 63,097 | 63,675 | 63,482 | 63,142 | 65,484 

t accounts ......... 90,511 | 60,813 | 60,813 | 65,086 | 64,565 | 61,735 
Other liabilities ................. 10,669 6,611 6,965 6,903 7,401 7,171 


BANK OF JAPAN.—In yen (000’s omitted). 




















Position, | Sept. 6, Aug. 15, Aug. 22, | Aug. 29, |) Sept. 5, 
June30,1914 1930. 1931. 1931. 1931. 1931. 
—— : $67,59 809,37 1 1 814,526 15,594 
_ an 595 2 811,93. 252 815,5 
Other coin & 221,320 
bullion ...... 56,312 67,684 66,446 65,435 65,611 
Discounts ...... 41,740 661,251 627,579 627,766 650,575 628,913 
Advances ...... 70,540 59,007 55,921 55,939 55,985 55,921 
Notes ........... - | 362,270 | 1,102,179 946,653 974,315 | 1,093,929 985,954 
Govt. deposits 87,340 535,771 583,807 520,279 461,732 471,231 
Other deposits 11,440 130,923 79,622 135,249 79,563 145,318 
LONDON RATES. 
Sept.24,|Sept.25, 'Sept.26, Sept.28, Sept.29, Sept.30,| Oct. 1, 
1931. | 1931. | 1931. | 1931. | 1931. | 1931. 1931. 
Bank rate (changed from; % %e % % % % % 


44% Sept. 21, 1931) ... | 6 6 6 6 6 6 6 
Market rates of discount— 


oo ott | 3 slit tt oH—a| et 
i —6$ + HI 
6} 6i—# | 6:—d | 64—# | 64—68) 6 
Ea rh ee is] Shi! stil sit 
8 4—5 4— 


: 4 4 4 4 
4 4t 4t 4t 4t 43 











Comparison with previous week— 





Bank Bills. Trade Bills. 


Short 





“| 3 Months. oot 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Montha, 


aatie 3 4 * 4 . wn 5 . * 
~ al r 3 Hi at at 5 t+ 
i 6 6 6¢ 7 
0%. 1 * 5 5% 6 i 6t 6} 


RATES OF EXCHANGE. 

















Oct. 2, Sept. 24, Oct, 1 
London on | Usance| Par. 1930. 1931. 1931." 
New York..... | dollarsto £1 | Cable| 4 4-85§-} | 3°88--91 | 3-93-95 
Montreal ..... . | dollars to £1 Oable 4 4-55 4-% 4-20-25 4-49--52 
= francs to £1 T.T, |124-21 | 123-79--81 984-99 993-100} 
Berlin ........ marks to £1 T.T. | 20-43 |20-40%--414) 16%-174 163-17 
Amsterdam florins to £1 T.T. | 12-107 | 12-04%- 05 9§-9} 93-9 
Brussels ...... to £1 T.T. | 35-00 |34-838--84}) 274-28 28-28: 
Milan ......... lire to £1 T.T. | 92-46 92-77--79 75-76 71-11 
Zurich ......... | france to £1 T.T. | 25- 25-034--04 194-20 20-20. 
ae kroner to £1 T.T. | 18-159 |18-153--164) 163-17} 172-18 
Stockholm ... | kronor to £1 T.T, | 18-159 |18-083--09%) 15-15} 16%-17 
Co kroner to £1 T.T, | 18-159 | 18-15$--16| 173-18 173-18 
oe = 224 47 ee. 4 4 
.T. 108 109$-110% 1094-110 
T.T. | 34-58) | 34-41--44 30-32 28--32 
T.T. 1644 it 130-133 132--137 
T.T. |275-316 274 -_ 210-230 
T.T. | 27-82 27-74--78 ove ose 
T.T. [813-6 817-819 710-730 650-670 
fia. T.T, [673-659 668-673 ns ove 
Athens......... drachme to £1| T.T. 375 3743-3754 305-345 290-310 
a aeenaghe piastres to £1 | T.T. 110 1025 sell as om 
Moscow ...... roubles to £1 T.T. 9-46 |9-434-9-4535 one sia 
Warsaw ...... aloty to £1 T.T. | 43-38 43 &- ° 33-38 
Helsingfors F. marks to £1) T.T. |193-23 | 192%-193} ° 155-170 
Kovno ......... lite to £1 T.T. | 48-66 482-49 sb 
Reval ......++. kroon to £1 T.T. | 18-159 | 18-20--27 on i 
paleiieneewentl lata to £1 T.T. | 25-22§ | 25-17--27 an nn 
Alexandria piastres to £1 Sigh aul 9 *&-* 97 B; 97 %-* 
Buenos Aires | pence to peso | T.T. 39%-# 3443-34 328-32} 
Rio de Janeiro | pence to mils. | 90 days Ha 70 54- 3% 3a-* 
Montevideo... | pence to T.T. 51 394-4 21-22 at ty 
Valparaiso .. — to £1 90days} 40 39-96 34 nom 32-50 
ED anscccens ing. to Per £1/ 90days| par 14-40 1440 nom 13-80 
Calcutta ...... pence T.T, 1/5%-# 
Bombay ...... to T.T. 18 1/54#-# UsH-H | 1/58-# 
Madras......... rupee T.T. 1/5#- 5 
Hong Kong ster. to dollar | T.T. ons 1/3%-1/4 1/1}-1/2$ | 1/1}-1/23 
Shanghai...... ster. to tael T.T. ses 1/744 1/54-1/64 Yet 
Singapore ... |ster.todollar | T.T. | 28. 4d. | 2/34-2/4 2/3 af 2/3 %- 
Kobe ......... ster. to yen T.T, | 24-582d.) 2/0%-# 2/64-7 2/6- 
Manila ......... ater. to peso T.T. | 24-066d. 2/0 % et oie 
Mexico......... pesos to £ , i I 9-76 10-20--40 |11-25-12-25/10-75-11-75 
amimeneiie ster. to baht. T.T. | 21-82d. 1/9§ as oe 
OVERSEAS BANK RATES. 
Changed. From To Ohanged. From To 
% % % 
Albania ....... . July 1,1931 9 8 Madrid......... July 8,1931 6 64 
Amsterdam ...... Sept.29,1931 2 3 i icannaee Sept. 28,1931 6 8 
Athens .......000. Sept.26,1931 9 12 OEED cccece wee Jan. 2,1931 2} 2 
Batavia ...... ws. Mar. 10,1930 5 it Prague ........ Sept.22, 1931 5 64 
Belgrade ....... « July 20,1931 6% 7 Pretoria Mar. 12, 1931 54 5 
See —— . a Sy 4 " A Sept. 1,1931 7 & 
russels ......... y 
Bucharest......... Mar. 31,1931 9 8 Oct, 12,1990 1 th 
Budapest ........ . Sept.10,1931 9 8 Sept.28, 1931 5% 7 
Calcutta.......... . Sept.22,1931 7 8 Sept.30, 1931 8%} % 
Copenhagen...... Sept. 5,1931 34 4 Sept. 28, 1931 6 8 
Danzig ........0+. Sept. 1,1931 7 6 
Helsingfors ...... Oct. 1,1931 6 7} Jan, 22, 1931 
Feb. 81925 6 7 Oct. 6,1930 5°48 5-11 
iss Aug. 81931 74 7 July 22, 1931 
New York Fede- Oct. 3,1930 6 { 
ral Reserve.... May 17,1931 2 1% Sept. 29, 1931 6 





Central Denk of Chile.— Discount rate for member banks, 9%; discount rate for the 
public, 10%. a@6% coms tw banks and credit institutions, 
6 7% applied to private persons and firms, 
CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Oct. 1, Sept. 2, Sept. 9, Sept. 16, Sept. 23, Sept. 30 




















2 2 ys. 1931. ro iv 
° 
Re iss cieamneniiviainsins 2 if if Bf 1 lt 
Time money (90 days’ mixed coll.) 24 1 1 1 1 2 
Bank acceptances :— — Telling Rates 5 
Members—eligible, 90 days...... 2 1 1 1 1 ii 
Non-mem.—eligible, 90 days..... 2 1 1 1 1 1 
Ineligible, 90 days...............+. 28 li 1g 4 lt 1 
Commercial accept. 90 days......... 3 2 2 2 2 2 
Rates of Exchange, Par Oct. 1, |Sept. 16, | Sept. 23,| Sept. 30, 
New York on— Level. 1930. 1931. | 1931. 1931. 
London— 
J = 4°83 4-818) 4-055 3-86 
eee Dollars for £1 4-8666 4°85 4-86 4-11 3-92 
Cheques.........+ 4-85th] 4-858| 4-10 3-91t 
Paris........ ...cheques|Cente for franc | 3-918 | 3-92] 3-92 3°94 3-94 
Brussels ......... » |Cents for 1 Belga | 13-90 13-944 | 13-90 13-93 13-98 
Switzerland..... ,, |Centefor 1 franc | 19-30 ast 19-51 ot 19-61 
Sea wsrcccue sees 99 |Cente for 1 lire 5-263 §-23 5-22 §-21 5-15 
Berlin............ 9» |Oents for] mark | 23-31 | 23-80 | 23-55 | 23-88 | 23-35 
Vienna.......... + y |Cta.forAustrn.shig) 14-07 14-11 14-05 on on 
Masirid........... » |Cents for 1 19-30 10-35 9-02 8-99 9-00 
Amsterdam »_ |Cents for 1 guilder] 40-195 | 40-31 | 40-34 | 40-40 | 40-28 
oo ” 26-75 26-72 23-80 22-30 
ae » »|Cente for 1 kroner} 26-80 26-744 | 26-7 24°50 22-30 
Stockholm ...... 5, 26-85 26-7 26-68 23-15 
Athens.. ......... »» |Centeforldrachma| 1-297} 1-298 | 1-292 | 1-28) | 1-28% 
» |Can. Cents for $1} 100 #,prem.| 1 dis. 6 dis | 11 dis. 
», [Cents for 1 49-85 | 49-47 | 49-38 | 49-25 | 49-35 
» |CenteforH.Kong$}_... 2-20 | 24-25 | 25-25 | 24-10 
» |Cte.for 1 Shng. tael ote 39-124 | 30-374 | 32-50 | 30-25 
» |Oents for] ru 36-50 35-98 35°93 31-00 29-00 
» |Gold Pesosfor$100|103-65 |124-50 [165-75 {187-23 {183-35 
» |Cents for 1 milreis} 32-42 | 10-40 6-15 5-75 5-50 
» |'Oents for 1 peso 12-125 | 12-10 11-87} eee see 





193 
Sept. 


Oct. 


M 
193, 


£13. 
on 1 
of § 
was 
fine 
for 
was 
oun 
con: 
and 
offe 
in | 


and 
Star 


——_— 


SO ee | 


o_o 
~ 
~ 


Fl 


nd 


l. 





October 3, 1931.] 


THE ECONOMIST. 


633 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 


Country. | — | Par Value. Usance. ——- 
24-3325 Sight London 24-61 

25-25 ” 28 -67 

. 5-04 

4-8665 ” 4-96 

9-73 ae 10-04 


SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES ON SOUTH AFRICA. 


TEMPORARY RATES AS FROM SEPTEMBER 29, 1931, INCLUSIVE, SUBJECT TO ALTERATION 
WITHOUT NOTICE. 





Payable in 


| Sight. | 30 days. | 50 days. 


90 days. | 120 days 













Premium | Premium | Premium | Premium | Premium 
per cent. | per cent. | per cent. 


a| * | @ 


Bills on Lourenco Marques to be drawn “ Payable in South African currency by 
approved cheque on Johannesburg.” 

Rates for bills drawn on Northern and Southern Rhodesia, Beira and Nyasaland will 
be advised later. 

As regards selling rates on Africa, quotations for the Union of South Africa, Rhodesia, 
§.W. Africa, Beira and Nyassaland will be given on application for spot transactions only. 


(ape Province, Transvaal Natal, 
Orange Free State ........+....++ 
Lourenco Marques, 8.W. Africa 





OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 
New Zealand. 





Australia and New Zealand 


on London,® 
Buying. Selling. Buying. 


Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. 





eo a 130 109§ | 130 yes 1304 | 110 
t 1313 | 111 1308 | 110 1299 | 108 130¢ | 109 
days | 132} ] 111 = a 128 108 130 109 

60days | 133 | 1128 a a 128 107 129 109 
9 days | 1338] 113 se 128% | 107 12 1083 





All rates (Australia and New Zealand) now based on £100—LONDON, 


BULLION. 


The following statistics of imports and exports of gold for week 
ended September 31, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Exported from Great Britain and 


Imported into Great Britain and | 5 ome Grant Bet 
orthern Jreland. 


Northern Ireland. 


— £ To— 

NEED ccccncpoentvoccens 26,567 PND sci cudietonensgnacesinsioe 305 
ln: cicada ieenieeeee 8,800 tn atin nineakaigepbiadies 2,000 
British W. Africa ............ 47,819 ii cninic edie vcceions 181,100 
British S. Africa ............. 1,074,986 ET se sicidicncpsdusnuenegeus 18,520 
Straits Settlements .......... 23,172 SINE, ccnrecnecncccesessase 4,964 
a 25,966 ET ihcniadsianteincnianis 27,975 
i sckiahastntiesnserveses 3,025 Czechoslovakia ...............+« 39,560 
ERE 25,928 SEN ietlaisiekinidandiessientinnsie 211,000 
British Guiana ............... 3,004 ssi tnicccecensaansanees 13,990 
Other countries ............... 655 Other countries ................ 925 

Total declared value of Total declared value of 
OIE aiccoscnucnsceenss 1,239,922 I cehainncitinexaceniios 500,339 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 





1931. ARRIVALS. £ 1931. WITHDRAWLAS. £ 
Sept. 25 Bars bought Be WN OP siete vissiccccccvocccceseces Nil 
iP dcateseussansnene Nil ith encaunghntnmieneninzeen Nil 
28 Bars bought 327 Dl uknihbahienkenkmieabesaintnes Nil 
Il snccsnekeeicesen Nil EN aiunn detnkakdwinetibiaiadhionasn Nil 
30 Bars bought 314 ENE didsincmenbeasesdessanicose Nil 

BR. BD cesesenserce pene Nil RE, “Be esttnaidavaasnsesacsoreanes 
PRB. ccsscccosnocce 2,339 PE idsavcvnencsne Nil 


Net arrivals, £2,339. 


Messrs Samuel Montagu and Company write on September 30, 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£133,627,921 on September 23rd, as compared with £135,573,752 
on the previous Wednesday. On September 24th, about £250,000 
of South African bar gold, part of that which arrived last week, 
was disposed of in the open market at the price of 103s. 5d. per 
fine ounce. £210,000 was taken for the United States and £40,000 
for the trade. Yesterday about £40,000 of gold from West Africa 
was available and was purchased for the trade at 105s. 3d. per fine 
ounce. The shipment which arrived from South Africa this week 
consisted of about £826,000 in bar gold and £250,000 in sovereigns, 
and neither this nor the balance of last week’s arrival has yet been 
offered. During the week the Bank of England has bought £2,339 
in bar gold according to the daily published movements of gold. 
On September 27th it was officially announced that both Norway 
and Sweden had decided to suspend the operation of the gold 
standard in those countries, whilst a similar decision by the Danish 
Government was made yesterday. 


SILVER. 


During the first half of the week under review prices showed 
wide fluctuations. On September 24th quotations were fixed at 
15{d. for cash and 16d. for two months’ delivery, a fall of $d. as 
compared with the previous day; this was in spite of the fact that 
there was a large amount of speculative buying and bear covering, 
for the demand was more than offset by sales of silver made on 
China account by a large holder of the metal. The following day, 
however, with a continuance of the heavy demand, and sellers 
—doubtless influenced by the weakness of sterling—being almost 
entirely absent, prices bounded upward to 194d. and 19}d., rises 
of 33d. and 34d. for the respective deliveries. The advance was 
too rapid and weakness was soon apparent, the high prices bringing 
offers of silver from America besides proving attractive to bulls, 
who showed eagerness to realise. It was not altogether unexpected, 
therefore, that most of the rise was lost on September 26th, when 
a renewal of selling caused both prices to be fixed 34d. lower at 
163d. for cash and 164d. for two months’ delivery. A compara- 
tively quiet period ensued, the latter prices remaining unchanged for 
three days, a demand for India being met by China selling, with 
speculative activity less pronounced. To-day, however, following 
weaker advices from China, quotations were fixed #d. lower at 
16fd. and 163d. Large as were the price movements on 
September 25th and 26th, they do not constitute records. It may 
be recalled that during the wide fluctuations in prices seen in 1920, 
on June 8th of that year prices fell 6d., whilst on the 17th of the 
same month a rise of 43d. was recorded. 

The following were the United Kingdom imports and exports of 


silver registered from mid-day on September 2lst to mid-day on 
September 28th :— 


IMPORTS. £ Exports. £ 
REIN aioscndimweneaveneces 46,905 | Belgie <...0ccscccccesees 28,000 
MIS cccciccdduecccensassa 28,000 | British India ............ 13,500 
PII cavicwncvsniweevs 11,794 | Other countries ......... 9,494 
Other countries ......... 4,877 
93.576 50,994 


INDIAN CuRRENCY RETURNS (in lacs of rupees). 


Sept. 22. Sept.15. Sept. 7. 


Notes in circulation.................. 14,623 14,848 15,216 
Silver coin and bullion in India... 13,254 13,224 13,199 
Silver coin and bullion out of India — aa 
Gold coin and bullion in India...... 449 719 1,086 
Gold coin and bullion out of India cee ae 
Securities (Indian Government)... 920 905 931 


Securities (British Government)... 


The stocks in Shanghai on the 25th instant consisted of about 
68,000,000 ounces in sycee, 173,000,000 dollars and 380 silver bars, 
as compared with about 69,400,000 ounces in sycee, 173,000,000 
dollars and 320 silver bars on the 19th instant. 

Statistics for the month of September are appended :— 


Bar SILver per oz. std. 


Cash Two Months Bar Goup 
Delivery. Delivery. per oz. fine. 
Highest price ...... 193d. 19}d. 114s. 9d. 
Lowest on. -enacen 123d. 123d. 84s. 93d. 
Average ,, css... 14-10ld. 14-187d. Qis. 2-70d. 
GOLD AND SILVER PRICES. 
Gold Silver— 5: 
— Per Ounce. Date. Silver. 
Ounce. | Cash [Forward Cash 
1931. s. d. d. d. d. 
Sept. 25....... | 114 9 193 19# Oct. 2, 1925 324 
— eee 16% 16% > ee Oe 26 +s 
— » 1 1a 1 16% 16% Sept. 30, 1927 254 
ie Cin) Zoe oO 16% 16% Oct. 4, 1928 264% 
tt Cac | OO 16 + 16% » 3 1929 234 
i Bonceas 103 8 15 #} 164 » 2, 1930 16% 











Companp Mews. 








SUMMARY OF BALANCE SHEETS. 


SHEEPBRIDGE COAL AND IRON COMPANY, LIMITED. 
June 30, 1931. 


LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount. 30, 1930. Amount. 30, 1930, 
£ £ £ £ 
Pref. shares, £1 Properties, &c....... 1,030,983 — 14,366 
fully-paid ...... 112,275 Investments ...... 930,030 + 25,528 
Do., 8s. paid ...... 55,090 Industrial Housing 
Ord. shares, £1...... 1,171,157 mee SE anacesnnccee 30,000 te 
Debentures ......... 503,450 — 39,600 } Stocks ............... 135,635 — 10,394 
Int. accrued ...... 7,547 — 597 | Debtors ............ 137,111 + 3,956 
0 SS eee S1.956 + Z.SIO 1 ED cccccescsccccee 108,384 — 22,281 
Royalties ............ 41,586 — 7,845 | Cagh ............ss000. 39,559 — 19,866 
Reserve for “n- 
sions, er 68,160 — 375 
Reserve fund ...... 280,000 + 30,000 
Profit and loss 150,483 — 22,582 
Total ...... 2,471,702 — 78,423 Total ...... 2,471,702 — 38,423 
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MONTAGUE BURTON, LIMITED. 
March 31, 1931. 
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DIVIDEND ANNOUNCEMENTS. 


























LIABILITIES. Compared ASSETS. Compared Rate % per Annum, except Dividend 
with Mar. with Mar. where marked % or Stated for Whole 
Amount. 31, 1930. Amount. 31, 1930. in Cash. Years 
£ £ £ £ * Interim div. t+ Final div. ; 
7% cum. pref. Freehold and Name of Company. a 
shares (£1) .... 2,000,000 leasehold pro- 
Ordinary shares perties ......... 5,942,661 + 2,638,575 Interim | Date of | | Method Pre- 
Se Dicicopsasees 2,000,000 Goodwill at cost 850,000 mn or Pay- of Latest | vious 
Capital reserve 227,661 sie Investments and Final. | ment. | Payment. | Year. | Year, 
OS 2,316,385 + 872,387 advances........ 3,784 — 909,382 
Interest accrued 34,091 + 16,890} Plant, &e. ........ 121,100 + 26,273 
Bank overdraft 367,233 + 367,233 | Shop fixtures,&c. 338,356 + 65,781 RAILWAYS. % oy 
Creditors ......... 988,313 + 192,436 | Stocks ............ 781,384 — 109,516 North Eastern of Uruguay ...... 33%Tt oon eee "4 7 
Profit and loss.... 386,907 + 162,883 | Debtors ........... 50,616 — 16,785 | San Paulo (Brazil) Ratlway....... 2%*| Oct. 22 ci mi 
Premiums - oneee aes NKS. ; 
surance policies 4, + 223 | Bank of England ................+ 6%* Half-yrl se 
Cash ........00re000 25,115 — 92,340 | Industrial of Japan ................ 7 ta P 6 6 
Preliminary ex- INSURANCE. 
nses® ......... 66,640 Eagle Star & British Dominions 5%*! Oct. 1] Quarterly 
Expenses of share Yorkshire Insurance ............... 3/6 p.s.*| Oct. 19| Tax free 
_  _— ar 56,440 TEA AND RUBBER. 
Underwriting Doomoo Tea of Ceylon............. sa ssi a 5 ce 
commission*... 50,000 ne Tea and Rubber ...... 7h %t 123 20 
Total.......... 8,320,590 +1,611,829 Total ........ 8,320,590 41,611,829 | New Dimbuls. sit | 3th 
* As at March 31, 1930, Gopeng Consolidated Sept. 30 iin 
Siti:intcecclibhiebeptneebastevenves Oct. 7] Less tax 
Md Albion Greyhounds 30%*| Oct. 5) Less tax ia are 
GAUMONT-BRITISH PICTURE CORPORATION, LIMITED. Anglo-Siam Corporation 15°. + = - 30 3 
SI EER nccscntstcsesnonecs S71 one Less tax ° : 
March 31, 1931. Ashby a Brewery ” Sept. 28 cael i a 
LIABILITIES. Compared ASSETS. Compared | Austin Motor ...........-s+++see0+ fh vee ves 00 | 60 
with March with March Balkis........ esaseseeaeeeeenseeeenenenes 24 got cee Less tax 5 5 
Amount. 31, 1930. Amount. 31, 1930, Battagalla BEN isi scctileectininatie 5%*| Oct. 8 a acs Bs 
£ £ £ £ ey ee seaasmenteeneonens oes s ove eon is 5 5 
74% cum. prf. £1 1,250,000 ee TOT. cencrecssacbeve 169,418 + 53,067 ATpPel MANULACUUFING -...+--++0 /o + ax Tree tee eee 
Ord. shares (10s.) 27500;000 ok saicesnbits 10,801 + 757 | City and International Trust ... | — 28%t) _ .. vee 5 6 
64% deb. stk. 966,900 + 182,900 | Investments in = hing soon ceccccveccecseccosoeees 15/6 p.s.*| Oct. 15 ms = 
Int. : d 12,010 + 2,136 ubsidiaries...... 5,763,383 + 44,681 | C OTIED «es seeeeeseereerseees vs we vs 
Forfeited shares... 17 a ee 737,423 + 150,556 | Colombo Gas and Watrr........... 5%*| Oct. 15) Less tax vse 
Bank loan ......... 270,000 + 46,330 | Propertics and Consolidated Water of Rosario... 24%*| Oct. 1} oe ane <n 
Mortgage int. cae — 17,700 SEE. inpabetovens 1,271,430 + 5.210 Dailuaine Distilleries .............. 10* Plus bonus 15 10 
Loans from sub- Shares in othercos. 337,358 + 105,346 of 5%. 
sidiaries ........ 193,555 + 20,507 | Deb. stk. of sub- : 
Creditors ......... 224,378 — 66,263 sidiary co. at BUENOS AYRES GREAT SOUTHERN RAILWAY COMPANY, LTp.—In view of the 
Pref. shareholders 36,328 + 36,328 cris ts 12,970 + 12,970 depreciation of Argentine exchange, the uncertain outlook and the necessity for 
Leaseholds reserve 82,094 30,388 conserving the company’s cash resources, regret that they are unable to recommend 
Debs. &c. sinking the payment of a final dividend on the ordinary stock for the year ended June 30, 
EL vacnsccoscss 33,040 + 16,000 1931, although the results of working would allow of a small final distribution, 
Reserve ............ 2,500,000 + 40,470 after meeting debenture interest, preference dividends and all other fixed charges 
Profit and loss ... 234,461 + 81,491 against net revenue. The annual ordinary genera] meeting of the company has 
etait seeaeaiaieeanle —— been fixed for October 28th, on which date warrants for the payment of dividends 
Potal ...... 8,302,783 + 372,587 Total ...... 8,302,783 + 372,587 on the company’s preference stocks will be posted. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Appropriation. Corresponding 
Profit Peri 
Balance | After | Amount Dividend — nant 
: ividend. , ar. 
— Year from | Payment ey Carried to —_ 
a Ending} Last of Distri- || Prefce. Ordinary. Reserve, | Balance 
Account. | Deben- | pution Deprecia-|Forward.|| Net | Divi- 
ture Amount| Amount.| Rate. | “°™ &e. Profit. | dend, 
Interest. 
Breweries. 
Dailuaine - Talisker Dis £ £ £ £ % £ £ £ of 
SOD ccccssnssnensecvsessons June 30 19,686 15,059 34,745 3,914 12,033 15 eee 18,798 22,752) 20 
Canals and Docks. ; 
Mountstuart Dry Docks June 30 17,292) Dr.15,383 1,909 1,909 27,536] 6 
Hotels, Restaurants, &c. 
Queen Anne Residential 
Mansions and Hotel ...... June 24 37,538 23,726 61,264 8,750 16,875 15 7,500] 28,139 36,547] 20 
Rubens-Rembrandt Associ- 
SEE REED -socsncvens ov seve June 30 1,837 3,496 5,333 2,824 2,509 15,771 8 
Iron, Coal and Steel. — 
Denaby and Cadeby Main 
EEE Ere June 30 50,844 45,197 96,.041}} 12,000 30,000 2} - 54,041|| 108,586 5 
Ward (Thos. W.), Ltd........ June 30 28,159} Dr.62,796| Dr.34,637)\| 33,471 oe ; Dr 100,000) 31,892 80,079 648 
Rubber, &c. 
Abaco (Selangor) Rubber .. | Mar. 31 3,446} Dr. 1,702 1,744 1,744 baa - 
Bajoe Kidoel Rubber ........ Mar. 31 41,348 1,945 43,293 43,923 19,353 5 
Hoscote (Malaya) Rubber... | June 30 2,620) Dr.10,667| Dr. 8,047 Dr. 8,047\|Dr. 3.796)... 
Malayalam Plantations........ | Mar. 31 113,869 2,530} 116,399) 116,399]} 81,982) 2} 
North Labis (Johore) Rubber} June 30 15,388} Dr. 3,070 12,318 “ 12,318 LUI la. 
Sungkap Para Plantations June 30 6,183 1,465 7,648 1,850 5.798 5,393 
Shipping. . 
Hazlewood Shipping.......... May 16 843 317 1,160 ae ee a 1,160 694]... 
Manchester Liners ............ June 30 47,611 49,910 97,521|| 22,886 33,390 10 41,245 65,574) 10 
Shops and Stores. 
Lockwood and Bradley ..... | Aug. 15 22,572 22.572|| 15,226 7,346 
Tea. 
Caledonian (Ceylon) Tea, &c.| June 30 4,336 1,405 5,741 1,920 3,821}} 11,211} 15 
Ceylon and Indian Planters | June 30 5,084 2,196 7,280 1,500 5,780 16,111} 20 
Trust. 
Latin American Investment 
kn ee chai sober nents June 30 7,186 17,746 24,932 20,000 4,932)| 25.338) 4 
Other Companies. 
Associated Fire Alarms ..... | June 30 1,392 4,881 6,273 nn 3,432 8 1,000 1,841 4,244 8 
Brooks Wharf & Bull Wharf | June 30 9,045 18,764 27,809|} 8,899 5,562 5 2,000} 11,348 17,897 5 
Ferranti Limited............... June 30 40,742 60,689} 101,431) 25,013 18,000 6 22,438} 35,980 68.749 6 
Harrisons and Crosfield...... June 30 106,587} 231,406] 337,993)! 137,800 59.864 123 40,000} 100.329}} 352.004} 20 
Hodsman (George and Sons.. | June 30 704 6,627 7,331 oe ae ae 4.888 2,443 6.794] ... 
Leethems (Twilfit) ........... June 30 4,875 41,003 45,878]| 14,063 15,000 8 10,000 6,815 44,675 8 
Triplex Safety Glass.......... June 30 29,104 34,496 63,600 oe 30,000} 10 pe 33,600}| 36,735) 5 
Whitehall Court. .............. June 30 18,779 35,886 54,665 25,000 12} 16,404) 13,261 43,204] 12% 
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MARKET SUMMARY. 


The outstanding feature of the past week has been the sharp 
decline in terms of gold in the value of the principal raw materials. 
This decline is partly ascribed to the general deterioration in trade 
and industry and to the expectation of a reduction in the demand 
for certain commodities through the decreased buying power of 
countries which suspended the gold standard. A further con- 
tributory cause is the large number of * distress”’ sales in the 
United States and other countries. The principal cereals were 
all quoted at lower prices than last week in the United States, and 
the Chicago quotation for ‘ September’ wheat at 443 cents per 
bushel shows a fall of no less than 33 cents on the week. The New 
York quotations for Brazilian coffee and cocoa on Wednesday 
were also lower than a week ago. Sugar is one of the few exceptions 
in recording a slight rise. The market in cotton has been dull 
and New Orleans Middling dropped from 6-23 cents per Ib. last 
week to 5-70 cents on Wednesday last. In the absence of an 
improvement in demand rubber registered a new low level in New 
York. Among non-ferrous metals, tin and lead continued to decline 
and the market in copper was inactive. In this country price 
movements are mainly determined by exchange fluctuations and 
there is a continuous tendency to keep sterling prices in equilibrium 
with gold prices. Incidentally it should be noted that the price of 
commodities which are produced in the United Kingdom has not 
advanced in proportion to raw materials which have to be imported. 
Thus the quotations for coal are practically unaltered and there 
are already signs of an increasing demand from foreign buyers. 
The same holds good, though to a lesser extent, of iron and steel, 
and it is expected that imports of the latter materials will fall off 
considerably. Manufacturers generally have bought raw materials 
in large quantities, in the hope of an expansion in exports and in 
order to cover themselves against any further depreciation in the 
value of the £ in terms of gold. 


THE COAL TRADE. 


GLASGOW.—Business has been better during the past week, but 
to what extent this has been due to the fall in sterling and to 
seasonal influences it is difficult to say. There is, however, a 
brisker foreign enquiry and there is a confident. feeling that 
business will be helped by the depreciation in the value of sterling. 
Some difficulty is, however, experienced in quoting prices, owing to 
the exchange fluctuations. Prices generally have an upward trend, 
with trebles and doubles strong spots: LANARKSHIRE.—Ell best, 
14s. 3d. ; splint best, 15s. 9d. ; splint second, 14s.-14s. 3d. ; navigation, 
15s. ; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d. ; 
trebles, 13s. 6d.; doubles, 13s.; singles, 10s.; pearls, 9s.-9s. 3d.; 
dross, 9s. Fire.—Screened navigation, 17s.; first-class steam, 13s. ; 
third-class steam, Ils. 6d.; trebles, 15s.; doubles, 13s. 6d.; singles, 
10s. 6d.; pearls, 9s. 6d. LotHians.—Prime steam, 10s. 9d.-11s.; 
secondary steam, 10s. 6d.; trebles, 14s.; doubles, 13s.-13s. 6d.; 
singles, 10s.; pearls, 9s. 6d. AyRSHTRE.—Unscreened navigation, 
l6s.; jewel, 17s.; steam, 13s. 6d.; trebles, 14s.; doubles, 13s.; 
singles, 9s. 3d.; pearls, 9s. 3d.; dross, 9s. 


SHEFFIELD.—Business in South Yorkshire continues inactive 
but expectations of an improvement in the export section are 
general. Best steams continue in request and are none too plentiful, 
the export price being firm at first f.o.b. The home industrial 
demand is as poor as ever, the call for house coal is quiet for the 
time of year, and there is a surplus of secondary and small fuels. 
Best ordinary house is quoted at 20s. 6d. to 22s. 6d. at pits. Blast 
furnace coke has changed hands at as low as 9s. 6d. at furnaces, 
Sales for industry are very poor, but there is an increasing demand 
for coke for central heating. 


CARDIFF.—On the Cardiff coal market this week business has been 
in a large measure suspended, owing to the price uncertainty created 
by the suspension of the gold standard and the depreciation of the £ 
sterling in terms of foreign currencies. In the case of Germany, 
the fall in the exchange has cheapened British coals in terms of 
marks by about 20 per cent. ; in the case of France by 11-1 per cent. ; 
and in the case of Italy by about 14 per cent. ; but the price of British 
coals shipped f.o.b. to Scandinavia shows very little change, com- 
pared with that in August, while in the case of the Argentine, the 
exchange is more favourable to this country than it was a month 
ago. Quotations for South Wales coals, however, remain unchanged 
on the basis of the existing minimum schedule, but while some 
collieries have shown a reluctance to enter into forward commit- 
ments pending more stabilised exchanges, others have been prepared 
to enter into contracts even over next year, on the basis of current 
quotations. There has been a little more activity in foreign 
inquiries and one or two orders which have been placed for October 
shipment are believed to have been diverted to Cardiff entirely by 
the fall in the value of the sterling; but this week there has been 
little, if any, expansion in the volume of trade at the docks of the 
Great Western Railway Company. Proposals are under considera- 
tion for the disposal of surplus stocks of small coals, but the Execu- 
tive Committee of the Marketing Association reaffirmed this week its 
recent decision not to make any change in the schedule prices of 
these grades. The following are the current approximate quota- 








tions :—Best Admiralties, 19s. 6d.-20s.; seconds, 18s. 9d.-19s. 43d. ; 
best drys, 18s. 6d.-18s. 9d.; Black Veins, 18s. 3d.-18s. 6d.; Western 
Valleys, 17s. 9d.-18s.; Eastern Valleys, 17s. 3d.-17s. 74d.; best 
small steams, 13s. 6d. ; coking smalls, 13s. 6d.-13s. 9d. ; cargo smalls, 
lls. 6d.-12s. 6d.; anthracite best large, 36s.-37s. 6d.; Red Vein large, 
22s. 6d.-27s. 6d.; machine made cobbles, 40s.-45s.; French nuts, 
43s.-463.; stove nuts, 39s. 6d.-43s. 6d.; rubbly culm, 8s. 6d.-9s. ; 


foundry coke, 30s.-36s. 6d.; patent fuel, 18s. 6d.-19s. 9d.; pitwood, 
ex ship, 26s.-26s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—There is a better feeling in connection with 
Cleveland iron, and a slight expansion took place in the volume of 
transactions. Official prices have been considered too high for some 
time past, and in consequence consumers have only purchased for 
immediate requirements, but with the advance in Continental prices 
owing to the variation in exchange rates, they have been anxious to 
make larger purchases, and have not found makers too easy to deal 
with. A comparatively imporant business was reported up to the 
end of last week, but it was not considered advisable to advance 
prices under all the circumstances, and on Tuesday the old figures 
were reaffirmed, viz. :—No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 
57s. 6d.; and No. 4 forge 57s. f.o.b. or f.o.t. Further business was 
reported at these figures, and an early advance is considered as not 
altogether unlikely. Business has been most active in hematite 
iron, which is not surprising, seeing that the price had fallen to such 
a low level, and it is directly affected by the rise in the costs of 
imported ores. Makers and merchants seemed slow to realise the 
position. Up to Wednesday last they have been quite willing to 
accept 59s. 6d. for mixed numbers for fairly early delivery, but the 
following day a number of orders came forward both for home and 
export, and the price quickly jumped by stages to 63s. for mixed 
numbers and 63s. 6d. for No. 1. A large business in the aggregate 
was transacted, which was practically all for early delivery, as makers 
are now unwilling to sell far ahead. After Thursday, buying eased 
off a little, but odd lots were sold at further advances, and at 
Tuesday’s market up to 65s. had been paid, which was makers’ 
minimum price at the close. In the finished trades the tone is 
better on the advance in Continental steel prices, and a fair amount 
of new business is being booked. Prices for home, under the rebate 
scheme, are unchanged as in most of the other heavy lines, but local 
semis are 10s. to 15s. higher since the withdrawal of foreign competi- 
tion. 24-gauge galvanised corrugated sheets are advanced to £10, 
and 24-gauge black sheets to £8 5s. For ore no prices are quoted, 
owing to the dislocation caused by fluctuations in the rates of 
exchange and increased freights. Consumers, however, have large 
stocks on hand, and important balances of old contracts still to take 
out, so that they do not need to make fresh purchases. Coke, 
although still plentiful, is inclined to stiffen in price, and medium 
blast-furnace qualities are now quoted at 15s. 6d. delivered con- 
sumers’ works. The number of blast-furnaces in operation in the 
district remains at seventeen. 


SHEFFIELD.—Enquiries are coming in sufficiently to indicate 
increased exports of steel, and a number, of manufacturers 
are covering future requirements of hematite pig iron and Swedish 
iron and steel material. The import trade in Continental billets 
and sheet and tinplate bars has come to an end for the present. 
The uncertainty of the exchanges also renders buying of ferro-alloys 
from Scandinavia impossible. The sellers will only contract on the 
condition for payment in Swedish and Norwegian currency at the 
date of shipment. The position of this important trade is pro- 
foundly modified by the abandonment of the gold standard by 
Scandinavian countries. Some ferro-alloys are being sold out of 
stocks in this country at advances of from 20 to 30 percent. Fairly 
large stocks of Swedish iron and steel are held in this country. 
Prices of British hematite pig are rising. The prospects of an early 
general election are a further unsettling factor in trade. 


ESTABLISHED at the most important 

commercial centres in SouthAmerica 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 
business of every description. 


myyveV 


Established 
1862 


ARGENTINA—BRAZIL—COLOMBIA 
CHILE — PARAGUAY — URUGUAY 


PORTUGAL. 


BANK OF LONDON 
é SOUTH AMERICA 


LIMITED 
6,7 & 8, TOKENHOUSE YARD, LONDON, E.C.2 


MANCHESTER : Affiliated to 


BRADFORD: 
36, Charlotte St. Lloyds Bank Limited. 


33, Hustlergate. 








636 





GLASGOW.—Monday of this week was the Glasgow autumn 
holiday and steel plants in the West of Scotland were closed 
then and also on the preceding Saturday. The present uncertainty 
in regard to the political situation and the disturbance caused 
by the departure from the gold standard have combined to make 
business exceedingly difficult, especially in those branches which 
sre partially dependent on foreign supplies for their raw material. 
Steelmakers do not report any improved demand, which is largely 
accounted for by the scarcity of shipbuilders’ specifications. There 
is quite a considerable amount of repair work on hand at Clyde 
yards, but a continued lack of contracts for new vessels. Users 
of semis are pressing for delivery of material previously contracted 
for with Continental works and there is a poor demand for home 
semis. There is a good deal of business being done in thin black 
sheets for export and in both black and galvanised sheets for the 
home trade, and prices have been further advanced this week. 
There is also a somewhat better demand for tubes. Other branches 
remain quiet. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday inquiries 
were more active and the prices of tinplates were increased to 
15s. 3d. to 15s. 6d. per basis box, compared with 13s. 6d. a week 
ago. Welsh steel bars, however, were unaltered at £4 12s. 6d. 
per ton, but there were no quotations for foreign bars and some 
doubts are entertained as to whether all deliveries on contracts 
will be affected in view of the fall in the sterling value of French and 
Belgian francs. Galvanised sheets are a shade firmer market at 
£9 15s. per ton. 


OTHER METALS. 


TIN.—In view of the progressive decline in the activity of the 
tin-using industries, the international situation of the metal con- 
tinues to deteriorate. World prices in terms of gold were again 
lower during the past week. In New York the metal was quoted 
at 22} cents per lb. on Wednesday, against 23} cents per lb. a week 
ago and 26-80 cents at the beginning of September. Wednesday’s 
official closing quotations in London in terms of sterling for 
“* standard ”’ cash, at £122 17s. 6d. to £123 per ton, compares with 
£119 17s. 6d. to £120 on the corresponding day last week. Stocks 
in London and Liverpool at the end of last week, at 30,376 tons, 
show a decrease of 377 tons on the week. 


COPPER.—The international position of copper is no_ better 
than that of tin. In fact, output is only partially under control 
and stocks remain enormous. Prices in terms of gold are lower 
than they have been for many years. ‘‘ Domestic” spot has again 
been quoted officially at 7 cents in New York, but transactions are 
reported at an even lower level. Wednesday’s official closing 
price for ‘‘standard cash’ in London in terms of sterling, at 
£33 7s. 6d. to £33 10s., compares with £32 7s. 6d. to £32 10s. a week 
ago. Stocks of refined copper in British official warehouses at 
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the end of last week, at 22,536 tons, show a decrease of 13 tongs 
while stocks of rough copper, at 1,424 tons, increased by 225 tong, 


LEAD.—Though New Ysrk prices remained unchanged at 4-49 
cents per lb., the demand for this metal has recently been a little 
better and prices have been firm. Wednesday’s official closing 
quotation for “soft foreign’’ in London in terms of sterling, at 
£14 to £14 3s. 9d. per ton, compares with £13 5s. on the corresponding 
day last week. 


SPELTER.—There has been a setback in the gold price of spelter 
during the week. In New York the metal was quoted at 3-65 cents 
per lb., against 3-70 cents per lb. on the corresponding day last 
week. Wednesday’s official closing quotations in London jy 
terms of sterling for ‘ good ordinary brands,” at £12 17s. 6d. to 
£13 6s. 3d. per ton, compares with £12 12s. 6d. to £13 on the 
corresponding day last week. 


OTHER NON-FERROUS METALS.—The sterling prices of other 
non-ferrous metals were higher this week in proportion to the 
depreciation of the £. Aluminium has been advanced from £85 
per ton to £95 per ton on Friday last week. Nickel was quoted at 
£215-£220, against £197 10s.-£202 10s. a week ago, and foreign 
antimony was advanced from £22 10s.—£22 15s. to £25-£25 10s. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—The market during the last 
week has been very excited under the influence of the dollar 
exchange, and a very large business has been done. The crop of 
late has been doing exceptionally well, and weather has been ideal 
for picking. The South so far has not been a free seller, and the 
present price is not attractive to buyers in view of the great 
possibility that the coming season’s consumption will be less than 
the production, and the carry-over into the next crop larger than 
ever. Spot sales for the week 24th to 30th (inclusive) are 108,000 
bales, of which 41,700 bales are American, 3,500 Brazil, 5,200 
Argentine, 13,500 Peru, 25,200 Egyptian, 6,350 African, 2,850 East 
Indian, 9,340 Russian, and 360 sundries. Imports for the same 
period are 13,297 bales, of which 2,673 bales are American, 2,060 
Brazil, 510 Argentine, 4,561 Peruvian, 1,400 Egyptian, 1,671 African, 
400 East Indian, and 22 sundries. Quotations, September 30th :— 
American Middling, 4-46; Egyptian Sakel, 6-95, Uppers, 5-21; 
Brazil Fair, 4-44; Peru G.F. Smooth, 4-84; West African Middling, 
4-44, and East African G.F., 5-34. 


Manchester.—The market during the past week has been more 
subdued, and there is no doubt that the enthusiasm of traders has 
been somewhat damped by the sharp fall which has taken place in 
raw cotton prices since last Thursday. The burst of activity last 
week caused a wave of optimism to spread over Lancashire, and 
with many operators caught short there was a rush to cover, not 
only in raw cotton, but also in yarn. The turnover in piece goods 
has not been equal to the sales in yarn, and some spinners are now 
rather nervous as to what will be the attitude of users in view of 
the fact that cotton has suffered a substantial decline from the 
high point touched following the suspension of the gold standard. 
In certain respects the turnover in cloth has been disappointing. 
In this connection the outstanding feature has been that India has 
not been stimulated to act more freely. Traders have also been 
depressed by the increased duties on cotton and rayon cloths, as 
announced in the India Budget proposals on Tuesday. There has 
however, been a large volume of trade for China with considerable 
support from Singapore and Java. Several other outlets, including 
Egypt, South America, and the Continent, have provided a bigger 
demand. Decidedly more activity has shown itself in home trade 
fabrics. During the past few days, however, less business has been 
done, many buyers having satisfied their requirements for the time 
being. Big orders have been booked in American and Egyptian 
yarns. Prices have been advanced, and at the beginning of the 
week, when cotton was falling, there was not a corresponding decline 
in yarn prices. Spinners generally are more favourably situated 
than has been the case for months back. 

















Cotton Prices. 
1931. [Corresponding 
Sept. | Sept. | Sept. | Sept. 
| 8 | 16. | 23. | 30, || 1929. | 1930. 
Stiarterartata 
Raw Ootton—Mid. American ..... per lb. | 3-64 | 3-89 | 4°49 | 4°44 10°41} 5°70 
[ Sakellaridis Fully Good Fair | 
per Ib. | 6-55 | 5-95 | 6-95 | 6-95 ||16-75| 9°75 
’ perib.| 7 | 7 s 8% | 158 | 10 
» 40's weft per lb. 8 8 8 9¢ 15 10% 
» 60's twist (Egyptian)..... perlb.| 13% 13 15 16 || 25 18 
$2-in. Printers,116 yds., 16 by 16, 32’sand |#. d.|/s. d.|/s. d.ja. d.iis. djs. @ 
50'S rcceceeceeseeees eoeceee ecccccccceesoceces +.» 115 9 116 0117 0117 91/25 O19 5 
%-in. Shirtings, 75 yds., 19 by 19, 32’s an i 
GOD cccccccccccccccccscccccccccccsccscecosoecees 17 6 |17 9/18 9/19 6 28 0 j21 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... | 9 10 [10 5 110 6 |11 0 15 3/12 1 
39-in. ditto, 37$ yds., 16 by 15, 8} Ib....... 8 9'81119 519 9 13 6/10 10 
THE WOOL MTRADE.—Bradford——Some very encouraging 


developments have been seen in the wool market, writes our corres- 
pondent. Prices in Australia and London have made a distinct 
recovery, and there is every probability of the advance being 
maintained. Though there has been a rise of 6d. per Ib. in merino 
tops, wool has been selling in Sydney on a combed basis delivered 
Bradford, which is still higher than the figure which this advance 
represents. This improvement in wool has, however, no element of 
the fictitious about it. It is a direct result of a recovery in confidence 
brought about by the suspension of the gold standard and the 
placing of a big volume of new business in tops and yarns. The 
lead was given by the home trade, and since then Continental buyers 


have followed the pace, with the result that good greasy combing, 
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AUSTIN MOTORS 
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merinos are now 5 to 7$ per cent. above the close of the July series 
and there is a distinct improvement in scoureds. Faulty wools 
have also met with a greatly-improved demand at about 10 per cent. 
more than was paid at the opening; fine crossbreds are 10 per cent. 
above the July level, and medium 5 per cent. New Zealand slipes 
have recovered all the ground lost at the opening, and are now fully 
5 per cent. dearer. Second-hand wools are meeting with a much 
better reception, though a profit is not yet realisable on some of the 
dearer purchases. The decision to extend the sales two days is 
indicative of the changed attitude of buyers, and of the improvement 
in prices being sufficient to induce owners to offer their wools. 
Though business is quieter in Bradford, quotations for all qualities 
of tops are firm. Even to-day’s prices of 26d. for warp 64’s and 
ls. for 46's carded are reasonable enough, in view of the altered 
manufacturing outlook to encourage further new business.  Anti- 
cipations are entertained in some quarters of the upward movement 
continuing until 64’s tops reach 2s. 6d., but at the moment there is 
no desire to force the pace. Spinners have been able to realise 
better prices for both weaving and hosiery yarns, and there has 
been a revival of interest in piece goods on export account. 


THE JUTE TRADE.— Dundee. — A welcome change for the 
better has taken place in the jute industry. Business in cloth and 
yarns has been brisk and spinners and manufacturers have sold 
their production for several months ahead. There has not been 
much speculative buying and it is to be hoped that consumers 
will take delivery as the material is made. Formerly, prices of 
all commodities were very low, and there has been a rush to purchase 
at the bottom prices. Many have been disappointed and have 
had to pay much higher terms, as both spinners and manufacturers 
have taken the first opportunity to raise values of yarns and cloth 
to a more economical level. Already a proportion of the standing 
looms and spindles have been restarted to cope with the larger 
orders received and the outlook for the jute industry is ever so 
much brighter than it has been for many months past. Inquiries 
are still pouring in for all kinds of yarns and cloth, including many 
from the Continent and elsewhere, but unfortunately Canada and 
America have been notably quiet as prospective buyers. Last 
week, raw jute rose about £4 per ton all round owing to heavy 
buying by the Calcutta mills and those countries which were 
favoured by the drop inthe Exchange. The fibre has quietened down 
for the moment, but it may only be a pause before rising to a higher 
level. It will be remembered that the supply of jute is none too 
plentiful and if trade were to return to normal higher prices might 
be expected. Good First Marks are now up to £22 10s. and 
Lightnings have been sold at £21, September/October. Buyers 
have paid up to £19 5s. for the full group of Daisee assortment and 
£20 for single marks, while Tossa assortment is offered at £20 5s. 
for the full group and £21 paid for single mark, October/November. 
Prices of jute yarns are all advanced and a considerable business 
has been done. Common 8-lb. cops have been sold at from Is. 10d. 
up to 2s. 2d., and now spinners are naming 2s. 3d., with spools 
quoted ld. more. Twist is dearer at 33d. to 4d. for 3-ply 8-lb., 
and sacking yarns have been sold at 24d. for 24-lb. weft and 34d. 
for 8-lb. chains. Rove has been rushed up to £22 paid for 48-Ib. 
and £19 for 200-lb., while the finer yarns are very firm at 3s. ld. 
for second quality 8-lb. Rio warp, 2s. 9d. for third and 2s. 6d. for 
fourth. A large business has been done in carpet yarns at from 
34d. for 14-lb. warp. Manufacturers have been unable to cope 
with the inquiries which have been made for jute cloth, and they 
are reluctant to quote owing to the uncertainty of the situation. 
For 10}-oz. 40-in. 34d. has been paid and 2}d. is the rate for 8-oz. 
A really good business has been done and prices should be main- 
tained for some time to come. The home trade has bought largely 
of linoleum hessians, but America has so far shown little interest. 
Heavy goods are all dearer and a better demand is experienced. 
Calcutta goods have improved in value, hessians to the extent of 
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2s. to 2s. 6d. and heavy goods about 6s. during the past ten days, 
owing to increased demand. A large business has been transacted 
on spot here at a steady advance in prices. 


THE GRAIN MARKETS. 


WHEAT.—The steadiness which has characterised the principal 
wheat markets during recent weeks has again given way to a down. 
ward movement in prices. In Chicago, ‘“* September’ wheat was 
quoted at 44% cents per bushel on Wednesday, against 47{ cents 
per bushel on the corresponding date last week. Factors making 
for the renewed decline are the general stagnation of business, 
a temporary decline in the demand for ‘‘ cash ’’ wheat, and reports 
that this year’s Russian crop will be equal to the “ bumper ”’ crop 
of 1930. The fall in prices might have been even more pronounced 
but for the relatively small volume of wheat coming on the markets 
in North America and the absence of selling pressure from Russia. 
Reports of the condition of the crops of Argentina and Australia 
are favourable, but it must be remembered that in both cases the 
acreage sown is much smaller than last year. A forecast of the 
probable yield of the Australian crop at 170,000,000 bushels shows 
a reduction of 38,000,000 bushels as compared with last year. 
In view of the size of visible supplies, a definite upward movement 
in the near future is improbable. According to Mr G. Broomhall, 
the world’s visible supplies of wheat and flour in terms of wheat on 
September Ist amounted to 500,000,000 bushels, against 469,000,000 
bushels on the corresponding date in 1930, 435,000,000 bushels in 
1929, and 232,000,000 bushels in 1928. After a period of speculative 
activity in the wheat markets of this country last week, sterling 
prices have adjusted themselves to world prices, and business has 
been generally quiet this week. Quotations, Wednesday: No. 1 
Northern Manitoba, Atlantic, ex ship, 28s. 6d. per 496 lbs., as 
compared with 27s. 6d. a week ago; No. 2 Northern Manitoba, 
Atlantic, ex ship, 26s. 9d., against 25s. 9d.; No. 3 Northern 
Manitoba, Atlantic, ex ship, 25s., against 24s. 6d.; Russian, on 
sample, 22s. 6d. to 27s., against 20s. 6d. to 25s.; Australian, 
ex ship, 25s. 6d., against 23s. 6d. a week ago. 

WHEAT FLOUR.—International flour prices declined in _pro- 
portion to the fall in wheat prices. In this country there has been 
an expansion of buying in view of the rise in prices. Quotations 
of British milled flour, though higher than last week, are still 
below world prices. North American shipments, at 202,000 sacks, 
show a decrease of 6,000 sacks as compared with the previous week. 
Of this total, 91,000 sacks were consigned to Europe. Quotations 
Wednesday: Straight run, delivered country, 22s. per sack of 
280 lbs., as compared with 21s. last week; delivered London, 2Is., 
against 20s. Manitoba patents, ex store, 25s. to 27s., against 
22s. 6d. to 25s. 6d., and Australian, ex store, 18s. 6d. to 19s., against 
17s. 6d. a week ago. 

BARLEY.—The sterling quotations for barley have advanced 
sharply this week and business in this country was brisk. The 
British crop is now being harvested under favourable weather 
conditions. Prices in terms of gold are scarcely changed on the 
week and the large supplies of maize prevent any definite advance 
in quotations. Quotations, Wednesday : ‘‘ English feeding,” f.o.r., 
per 448 lbs., 27s., as compared with 20s. to 24s. 


OATS.—There has been no improvement in the demand for oats 
and in view of the heavy supplies, particularly in North and South 
America, prices in terms of gold declined further. On Wednesday, 
“September ” oats were quoted at 20 cents in Chicago, against 
21} cents a week ago. Quotations, Wednesday: ‘ River Plate,” 
landed, 17s. 6d. per 320 Ibs., as compared with 15s. 9d. last week; 
“ River Plate,” ex ship, 16s. to 16s. 6d., against 14s. 9d.; ** Chilean 
White,” landed, 24s. to 25s., against 23s. to 24s. 


MAIZE.—Trading in maize has been active, but shipments from 
the Argentine are too large to be readily absorbed. Consequently, 
prices in terms of gold declined during the week. On Wednesday 
last, ‘“‘ September” maize was quoted at 364 cents, against 394 
cents a week ago. Sterling prices showed a sharp upward move- 
ment, which eliminated the discrepancy in terms of gold between 
British and International prices. Quotations: ‘ Plate,” landed, 
17s. 3d. per 480 lbs., as compared with 16s. 3d. last week; “ Plate,” 
ex ship, 15s. 6d., as against 14s. 6d. to 15s.; ‘‘ Plate,” September- 
October, new, 15s. 3d., as against 14s. 6d. Yellow maize meal, 
ex wharf, was quoted £5 5s. per ton, against £5 a week ago. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 














Jan. 2, | Oct. 1, | Jan. 2, | Sept. 16,} Sept. 23,} Sept. 30 
Muanser FUruRs. 1930." | 1930.” | 1931.’ | 1931. 1931, | 1931. 
Winnipeg (No. 1 Manitoba) 

—Cents per 60 Ib. .......00 148 144 564 53 544 534 
Ohicago (No. 2 Winter)— 

Cents per 60 Ib. ..........+0 1303 804 79§ 498 48} 444 


The visible supply of wheat in Canada, at 51,238,000 bushels, 
shows an increase on the week of 4,123,000 bushels. Supplies 4 
year ago stood at 65i 65,894,000 bushels. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 

| 1931-1932. | 1930-1931. | 1929-1930. | 928-1929. 
Estimated sales of home-grown 





wheat— Owts. , ta. Cwts. 

1 week to September 26 ......... 59,230 157,614 354,216 374,763 

4 weeks to September 26 ...... 219,233 646,731 1,680,106 1,503,662 
Average price of English wheat per s. d. | s. d. a 4d, 8. 4. 
GIDE, ceacssssecsensncscnsenenccsesesccece 4 6 7 2 9 6 9 2 
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The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 





QUANTITIES SOLD, AVERAGE PRICE PER OWT. 















helt ewe 

Wheat. | Barley. | Oate. Wheat. | Barley. Oats. 
a ee 

Owte. Owtea. Owte. 8. d. 8. d, 8. d. 
Sept. 19, 1931...... 52,386 151,358 24,468 4 8 a § 7 
Sept. 26, 1951... 59,230 223,719 35,024 4 6 9 5 e 
Sept. 24, 1927...... 247,437 292,144 72,656 10 6 13 0 8 1l 
Sept. 29, 1928...... | 369,737 438,279 100,862 » 3 as (oo 8 10 
Sept. 28, 1929...... | 365,511 356,172 82,921 9 8 10 0 7h 
Sept. 27, 1930...... | 157,614 188,550 48,269 7 2 8 7 6 0 





OTHER FOODS. 


SUGAR.—-There has been a slight improvement in the international 
sugar position early this week, and prices in New York showed a 
slight rise as compared with last week. The outstanding feature in 
this country is the heavy demand for refined sugar by distributors. 
Although prices of “ British refined” were advanced $d. per cwt. 
the demand could not be satisfied, and sales had to be rationed 
each day. Raw sugar prices in terms of sterling rose sharply this 
week in proportion to the fall in the gold value of the £. Wednes- 
day’s sales of ‘“‘raws’”’ include ‘“‘ December delivery ” at 6s. 53d. 
to 6s. 637d. per cwt., against 6s. 14d. to 6s. 3d., and “* March,” 1932, 
at 6s. 83d. to 6s. 94d., against 6s. 44d. to 6s. 64d. on the corresponding 
day last week. The movements of raw sugar in London and 
Liverpool during last week are set out in the table below :-— 











Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London.......<.« 179 =1,062 1,180 1,113 18,980 28,587 
Liverpool...... 3,900 10,604 14,858 14,368 58,076 86,034 
Total...... 4,079 11,746 16,038 15,481 77,056 114,621 
Last week 21,738 25,512 16,148 16,015 89,015 118,356 


COFFEE.—This week’s auctions of coffee were characterised by 
keen competition at rising sterling prices. Last week’s movements 
of coffee in London were as follows : Brazilian, landed, 94; delivered 
for home consumption, 127 bags; exported, 67; stocks, 2,173 bags, 
against 1,148 bags last year. Central American, landed, 96 
packages; delivered for home consumption, 1,584; exported, 1,423; 
stocks, 85,625 packages, against 59,591 a year ago. Other kinds, 
landed, 471 packages; delivered for home consumption, 2,468; 
exported, 1,386; stocks, 71,072 packages, against 71,117 a year ago. 


COCOA.—Cocoa has been in good demand at rising sterling 
prices. In terms of gold, however, the commodity has been 
cheaper and Wednesday’s quotation in New York at 4-26 cents 
shows a fall of 0-36 cents on the week. As compared with the 
corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, new crop, November-January, at 24s. 9d. per cwt. 
f.o.b. London contract, shows a rise of 3s. 3d. Last week’s move- 
ments of cocoa in London were as follows: Landed, 738 bags; 
delivered for home consumption, 4,605 bags; exported, 742 bags; 
stocks, 190,758 bags, as against 201,858 last year. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 66,975 packages of Indian, 23,326 packages of Ceylon, and 
11,871 packages of Java and Sumatra tea. The auctions on Monday 
and Tuesday showed keen competition among buyers for nearly all 
grades of tea, and sterling prices, which did not advance last week 
in proportion to the depreciation of the £, were considerably higher. 
A slight reaction became noticeable on Wednesday’s auction of 
Indian tea. The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account :— 


AVERAGE PRICE PER LB. 

















Week ending —— — | Ceylon. | Java. | Sumatra. | oy Total 

7 8s. d. 8s. 4d. s. 4d. 8s d. 8s. d. 8. d. s. 4d, 
Sept.25,1930] 1 5-10 | 1 0-91] 1 7-50 | 0 11-04 | 0 11-38 Nil 1 4-77 
Nept. 3,1931) 1 3-54 |0 8-07} 1 3-35] 0 6:60] 0 6-07} 0 5-74]1 1-77 
Sept.1l ,, 1 3-66] 0 7°92} 1 3-70} 0 6-96} 0 6-09} 0 8-00; 1 2:19 
Sept.17 ,, 1 2:39) 0 823} 1 4:23] 0 7-84|0 6:47|0 6-55) 1 1:59 
Sept.24 ,, 1 3:6610 9-:2711 4-7410 8-1410 7:3210 5-8511 2-40 


RICE.—The market in rice has been steady and sterling prices, 
which remained unchanged last week, advanced slightly in view of 
the lower value of the £ in terms of gold. Wednesday’s quotation 
for Burma No. 2, cleaned, October-November, in singles to the 
Continent and to the United Kingdom, at 9s. per cwt., shows a 
nse of 103d. as compared with last week. Movements in London 
during the past week were as follows: Landed, 19 tons; delivered, 
‘0 tons; stocks, 1,134 tons, as against 2,507 tons last year. 


POTATOES.—There have been abundant supplies of potatoes at 
the principal markets, but the demand was again heavy and prices 
femained firm. At the Borough Market, ‘ Best King Edward ”’ 
sold at from 7s. to 7s. 6d. per ewt., as compared with 7s. to 7s. 6d. 
& Week ago. 


SPICES.—The market in spices has generally been steady and 
sterling prices were slightly higher than a week ago. Wednesday’s 
quotation for ‘“‘ Black Singapore,” at 63d. per lb., shows a rise of 
d. on the week. Movements of pepper in London during the 
Past week were as follows: Black, landed, 14 tons; delivered, 
15 tons; stocks, 590 tons, against 786 tons last year. White, 
landed, 91 tons: delivered, 52 tons; stocks, 525 tons, against 
320 tons a year ago. 


MEAT.—Sterling prices of meat at the Smithfield market have 
been scarcely changed on the week. Since the suspension of the 
‘“‘ gold standard ”’ in this country, prices have been rather lower 
than before and an upward tendency has as yet scarcely been 
noticeable. It must, of course, be remembered that stocks of 
foreign meat in this country are considerable, and that the United 
Kingdom is the principal market for foreign meat. On Wednesday 
Argentine beef (chilled, hind quarters) was sold at 4s. 2d. to 4s. 6d. 
per 8 lbs., against 3s. 10d. to 4s. 6d. on the corresponding day last 
week, whole New Zealand frozen mutton realised 3s. 6d. to 4s. 2d., 
as against 3s. 6d. to 4s. 2d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 8,857 tons, as compared with 8,319 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
85-6 per cent. of the supplies, as against 80-9 per cent. a year ago; 
and imported mutton, mainly New Zealand, formed 69-6 per cent. 
of the total supply, as against 74-2 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Ajfter a burst of activity 
in the closing days of last week much quieter conditions prevail. 
Business more than usual is influenced by the rates of exchange. 
Plate linseed was in active demand and up to £9 2s. 6d. was paid 
for old crop, October shipment, and £9 for new, January-February, 
but prices have receded in sympathy with the exchange to £8 10s. 
for all positions. Indian linseed is quiet, £10 15s. being asked for 
Calcutta, September-October, to Hull. Supplies of linseed are 
ample, and favourable reports of the growing crop in Argentina 
continue to come to hand. The quantity on passage to Europe is 
127,700 tons, or 4,400 tons more than last week, and there is a 
substantial balance yet to be shipped. Cottonseed advanced 
sharply on advices from Alexandria, and up to £7 2s. 6d. was paid 
for new crop, October loading, current value being around £6 12s. 6d, 
A good trade has been done in most vegetable oils at higher figures. 
Linseed oil also engaged much speculative attention, and for raw 
oil on spot ex Hull £18 was paid, with later positions at a rising 
premium. This week, however, trade has been less active. 
Wednesday's spot quotations being £17 15s. spot and £16 10s. 
October-December. Cotton oil is firmer, and up to £23 was paid 
for crude Egyptian ex Hull, and this remains about present value. 
Oileakes and meals are in improved demand and dearer. 


HIDE, LEATHER AND ALLIED TRADES.—There has been a 
considerable change in both the English and foreign markets for 
hides, and prices are now established on a higher level. At 
Manchester this week all ox and heifers over 60 lbs. made 3d. per lb. 


PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 











In the calm contemplation 
‘of a pipe of good tobacco 
{ new hopes are born and 


 life’s little problems are 
t viewed in their true per- 
spective. 


1/1 


PER OUNCE 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


Tha prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. LARD— 

















s. ds. d. wooL— Market Hides, London— a.d. 4, 4, 
CEREALS AND MEAT. Irish bladders............ 58 0 66 0 English Southdown, washed d. Best heavy oxandheifer 0 6 0 9 . 
GRAIN, &c.— « 4d. American, boxes, 56 Ibs. 53 0 54 0 per lb. 124 RR 04 09 
Wheat, No. 2, N. Man. 496 Ib..... 26 9 POTATOES— » Lincoln hog, washed 9 sen 05 09 
Eng. Gaz. av., per cwt. ......... 4 6 Good English, per cwt. 7 0 7 Queensland, sed. super cmbg. 19 INDIGO— 
Barley, Eng. Gaz. av. ........000++ 9 5 | SPIOBS— N.S.W. greasy, super __,, 12 Bengal gd. red-vio. to 
Oate, aS ie ait aes 5 7 | Pepper, per lb,— N.Z., gray., half-bred 50-56 10 fine—per lb. ......... 5 6 66 
Maize, La Plata, landed, 480lb.... 17 3 Muntok, fair White ..... 0 et 00 Crossbred 40-44 64 LEATHER— 
Flour, Lon. stan. ex mill, s. d. Black Lampong ......... 0 64 0 0 Tops— Sole Bends 8/14 Ib.— 
SE icekct sikacensabevseen 19 9 0 0 | Cinnamon—lstsort,perlb. 0 8 O 0 Merin0s 70'S ....00-seeeeeeeees 28 RI cidisilensnnene of}. 24 
Rice, No.2 Burma, percwt. 9 0 O 0 Oloves—Zanzibar perlb. 0 9 O 0 » 64's 25¢ Bark Tanned Sole ...... 24 3090 
Sago, Pearl, per cwt. ..... -» 16 6 | Ginger—per cwt.— OCrossbred 48's .... 13 Shoulders fm DS Hides 0 6 0 8 
7. per cwt.— SN sepiieiannitibanenens 28 6 00 2” 12 Do. Eng. or WS do 0 9 14 a 
1. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 47 6 85 0 Bellies from DS do. 0 5 06 
Medium pearl ........ - 200 00 Mace ........ poo O82 I 9 coAL— s. d. od. De. Eng. or WS do. 0 6% 0 10 V 
MBAT— aaa B58 crseeeeeseereeeee 14 00 Welsh, best J Ad’ty ...ton 19 6 20 0 ag ge ace x 1 218 
Beef, 8 lbs.— Durham, best gas, f.o.b. Ro. Eng. » 20/30 lb. 6 36 — 
English long sides...... 4 4 5 4 | (Duty, lis. 8d. per cwt.). cenhteatiiieines 146 00 Aust. Bends .............. _e8 tin 
Argentine chilledhinds. 4 2 4 6 B.W.L., crystallised ..... 18 6 21 6 Sheffield, best house, at VEGETABLE OILS— sg 
Mutton, per 8 Ibs.— Java, white, c. & f. India Sl iiedidiaideiiaiicakanais 20 6 22 6 Linseed, naked, p. ton net 17/0/0 
English wethers.......... 5 0 6 4 October-December 8 3 0 0 | TRON AND STEEL— Rape, refined .........s000 28/0/0 
N.Z. frozen 44 seseseuee 3 6 4 2 | BEFINED—London— Pig, Cleveland No. 3,ton 58 6 0 0 | Cotton-seed, crude ......... 24/0/0 
Pork, English, per8 lbs. 5 4 6 4 Yellow Orystals ......... 19 74 0 0 Bars, M’brough .....+.... 200 0 O O | Coconut, crude... . —-23/0/0 
So seeee setteeeeeeene = ; ; Steel Ralls, heavy aiea 170 9 2 0 Palm ........ we censatassees 18/0/0 
eeecevecceccecces eee Tin ox ... 15 Oil Cakes. be 
OTHER FOODS. Granulated ............+.. 20 4421 14 meTats— £s. & 8. cect 7/10/0 
BACON— Home Grown ..... oan 20 0 20 lt | Qo per, Electrolytic, ton 40/10/0 41/10/06 oil Seeds—Linseed— 
Trish ..+++......percwt. 62 0 80 0 heeta (strong)........... 76/0/0 0 0 La Plata, p. ton— 
Danish.........000seeeeees o 0 0 TEE ‘cst onansnbecanere 33/7/6 33/10/0 September-October  8/13/9 = 
SURE: cnccccesceqnccevevcce 58 0 0 0 7% 1 8 Lead Eng. Pig... per ton 15/10/0 0 0 Calcutta—per ton— | 
HAMS—Irish ...........0 00 00 0 6 2 8 Soft Foreign .......000. . 14/0/0 —14/3/9 10/12/6 | 
eseiinasnabiieseaks 00 00 © 7% 2 6 | Spelter G.O.B. .......0.. 12/17/6 13/6/3 sd. 3d. I 
AMETICAN .......00000s000 % 0 0 0 Broken ae Pekoe... © 78 4 84 | Tin—English ingots ...... 125/0/0 © 0 | Turpentine, per cwt. ...... 53 6 00 
BUTTER— Oeylon—per Ib.— 0 68 2 6 Standard cash............ 122/17/6 123/0/0 | pprROLEUM PRODUOTS— s. d. 
Irish creamery percwt. 0 0 0 0 e a a MISCELLANEOUS. Motor spirit, No. 1, Lon- 
Pee 116 0118 0 0 % 26 CHEMICALS— 4. «2 @ 1 specsnenens per gal. 1 & 
New Zealand .........+4 120 0 124 0 0 9 2 9 | Acid, citric, perlb.less5% 1 0 1 Of | Petroleum, Amer. rfd. / 
Danish........ spenneeds 136 0 0 0 I sicsadiiiiupisnesersen ~ O 24 0 4 bri. London per gal. 0 
CHEESE— a » Oxalic, Det ...se+se-eves0es 0 34 0 4 Puel oil, in bulk, for 
Canadian ......percwt. 72 0 0 0 | (Puty 9/6-10/6$ per Ib., Tartaric, Hnglish less 5% 1 0 1 Ob contracts, ex instal., | 
New Zealand ............ 71 0 72 0 st poms We Alcohol, Plato Ethyl ...... 13 0 0 0 Thames— t 
English Cheddars ...... 56 0 80 0 wr ‘Ken ) &s. £ 8. Furnace... perton 60 0 
BER unos 0660) Alum, lump .........perton 9 0 9 10 a. «| | 6 © 
Common to fine ......... 0 9 2 9 | Ammonia, carb. ....... ton 36 0 38 0 Lubricating oilexstore, £ & ‘. 
0000a-— Rhodesian leaf... 010 1 6 a Nominal London—per ton— 
ez: L- -4 rer) Nyasaland leaf ...........+. © 9 16 | arsenic, lamp ......perton 35 0 40 0 i retman 9/10/0 21/00 
1h en) . 39 BETIS ......0000+0 010 1 8 Bleaching powder, per cwt. 7/10/0 6/12/6 SED ccistisennibsaeeiean - 10/7/6 15/10/0 
Accra, ff “ . 2» 0 | Bast Indian leaf ............ : 4 ° 2 sd. 8. d. SINE sscrasssnsvensence 9/17/6 27/5/0 
Grenada . 0 38 0 | corrton—“tExtums °° Borax, gran. ......perowt. 11 0 0 0 | ROSIN— £s.d.£64 
COFFEE— Mid-Ameri Ib 4-44 Do. POWdEF ....+.00000008 -12 6 0 0 American ...... per ton 13/10/0 23/10/0 
=~ ~y Sy eealenel Nitrate of Soda ...percwt. 10 0 10 6 R— d. ad I 
(Duty, British grown, Sakellaridis, f.g.f. ........... 6-95 Saintin-iilihsenio, lot 03 0 3% | BUBBE s.d. 6 
11s. 8d. ; foreign, 14s. cwt.). Yarns, 32's twist ............ 9t Sulphate ........ ‘percwt. 10 0 ll 0 St. ribbed smoked sheet 
Santos supr.,c.&f. ewt. 40 0 0 0 60's twist .......cccccceeee — elias ican & te per lb. O 236 028 Th lus 
Colombian, good .......... 75 0100 0 | FLAX— &£s. £8. Soda Bicarb. ......percwt. 9 0 10 6 Fine Hard Para perlb. 0 00 
Oosta Rica, med. to good 82 0125 O | Livonian ZK...... -perton 36 0 O 0 Orystals ........ per —_ £8 8 Ss SHELLACO— 
EastIndian ,, 4, 8 0120 O | Pernau HD ..............004 40 00 evan cs aw TN Orange......per cwt. 77 6 80 0 
Kenya, medium ........... 72 0 85 0 Slanetz Medium lst sort 42 0 0 0 Sulphate of Copper perton 18 10 19 0 SHELLS— Le, sa 
BCGS— ‘okie Stet a. 2 O in © — 8 CEMENT, London s.d. 8. d. W. Aust. M-o-P. » 3 10 10 19 
nglish ......... per ee een wpm Portland, best Eng. pr.ton 46 0 48 0 | TALLOW— ad. ad. 
Danish..... eadameaiie 14 3 15 6 | Manila, July-Sept.“J2" 19 0 0 0 | OopRa— ” £8. £ 8. London Town per cwt. 19 6 0 0 C 
FRUIT— iis sanemesnehaundinned a eoccce nom. 8.D. Straits c.L.f., per ton 13/2 6 00 TIM BER— £ 6. da 
Orangee— Sisal, African, July-Sept... 16 0 1610 | Smoked South Sea ......... 11/17/6 0 0 Swedish u/s3 x8 perstd. 17 0 0 
South African ...boxes 11 0 19 0 | Mexican ..........cceceeeeseee ° nom, DRUGS— Do. 2x7 = 16 0 0 Tel 
Lemons, Sicilian ...boxes 14 0 22 6 JUTE— Camphor— sd. 8.4. Do. 2x4 ~ 15 0 0 e 
- -apeenebieeennial cases 16 0 26 O Native lst mks. ... per ton Japan, refined ............ 27 28 Can’dn Spruce, Dis. oe 24 0 0 Ul 
Malaga ...cases420No.1 18 6 21 0 cif. H.A.R.B. CREPE ococseeccccocssocevee 85 0 95 0 Pitchpine .........+. . perload 9 0 0 
Apples: Amer.(var.) bris. 14 0 32 0 September-October £19/0/0 specneesaie ceeccee seoceees 6 0 6 3 Rio Deals ............ perstd. 28 0 0 
” (var.) boxes 0 0 O O | Daisee 2/3c.i.f. Dundee ... eppermint, Wayne Oo... 9 3 9 6 Teak ....ccrcoccsseeses per load 30 0 0 
»  Australian...... 00 00 October-November £19/5/0 HIDES— Honduras Mahg. logs c.ft. 010 6 
Onions :— sILK— s. d. 6. d Wet salted——Australian African ” » 060 ( 
Valencia, case, 48. ..... 8 6 9 6 SERIE ccnscsennsnnens perlb. 8 0 10 0 perlb. 0 HI 0 4 Amer. Oak Boards ” 0 6 0 
Egyptian Bagi........... 0 I cnncenentannsneienee es 60 West Indian  .........+6 0 34 0 4 Ash ,, » O70 
Grapes, Lisbon .....boxes 4 0 8 O | Ja woccccsccocccccovccsocose 11 0 14 6 BO cccccccsececscesccncsese 04 04 English Oak Planks ” 0 6 6 
» Almeria .....bris. 6 0 17 0 Italian—Raw,fr. Milan ll 0 12 6 Dry and Drysalted Cape... 0 5 O 7 Ash ,, ” 076 
ieee 


more money, while lighter weights were $d. per lb. up. Cows were 
also dearer to the extent of from $d. to 4d. per lb., while bulls 
made fd. per lb. more money. The calfskins market was dis- 
tinctly firmer than for some weeks past, advances of up to jd. 
per lb. being recorded. Compared with last week, sellers of im- 
ported hides now seem prepared to enter into business with rather 
more freedom, and asking prices for practically all descriptions are 
about one penny above the rates ruling a fortnight ago. In the 
South American market sales of Argentine ox have been made 
on the basis of 5d., with 44d. asked for second ox. Dry South 
American hides have also sold with more freedom, M.V. Americanos 
making 5§d., Inservibles 3}d., and B.A. Americanos 5jd. The 
market for African hides is now operating a little better, sales of 
Capes having been made at 63d. and 53d. for first and second drys, 
with 5gd. and 4§d. asked for drysalted. In view of the higher 
prices now being asked for imported sole leather, the home-produced 
article has come in for a greater amount of attention than has been 
experienced for many months past. In English and wetsalted 
bends the market has been quite active and the considerable sales 
made have covered light, medium and heavy weights, the larger 
part of the inquiry being centred on the two former. Dry hide 
bends for shoe manufacturers’ needs also have been in greater 
request, and here again the call in varying degree has been for all 
weights. Good business has also been forthcoming on account of 
offal; both bellies and shoulders in satisfactory quantities have 
changed hands, orders covering rough as well as pinned descriptions. 
Producers and distributors of upper leathers also report a much 
more active market, with prices showing advances for most sorts. 
Anxiety to cover requirements is most noticeable on such lines as 
box and willow calf, patent and glacé kid, but at the same time 
there has been more interest taken in the position of reptile leathers 
and other grades of the fancy type. The curried upper leather 
section also has found business more brisk, and although the 
development of trade has not been equal to that for other descrip- 
tions, orders coming to hand are usually for larger quantities. 


RUBBER.—There has been no improvement in the international 
statistical position of rubber. The price of smoked sheet in New 


York, at 4§ cents per Ib., shows a decline of $ cent. on the week. 
The market in this country has been active, which is, however, the 
result of fluctuations in the exchange rather than of an expansion 
in consumption. Wednesday’s official closing price for standard 
ribbed smoked sheet in London at 2d. per lb., shows a fall of 
#;d. as compared with the corresponding day last week. In for- 


rr 
ward positions, business has been done at 2)d. to 23d. for October, § | 
against 2$d. to 24$d.; and at 2$d. to 3d. for January-March, | 
1932, as against 2#$d. to 3d. a week ago. Movements of rubber om 


in London and Liverpool during the past week were as follows: 
Landed, 1,163 tons; delivered, 2,401 tons; stocks at the end 
of last week, at 134,834 tons, show a decrease of 1,238 tons, 
compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 


Sept. 2. Sept. 23. Sept. 30. 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ...............05. 45§ 484 44 
Coffee, Rio No. 7, cash, per Ib........... Se 5t 5x 

» Santos No. 4, cash, perlb.... 8S 7t 7% 
Cocoa, Accra, nearest future, per lb. 4-62 4-62 4-26 
Sugar, Cuban Centrifugals, 96 deg., 

TIED, ciccteentetmasanmscnneaes §8. OO 3°42 3-40 
Cotton, New Orleans, middling, spot, 

DEED: cathosnidubtcbeiescantsemesescess 0°RD 6-23 5-70 
Rubber, smoked sheet, spot, per Ib... 54 54 45 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 165-180 180-195 180-195 
Copper, “ Electrolytic,” Domestic, 

BGG, OF TN. cccccccescsccscccescccees coco ]§6= GBS 7-00 7-00 
Copper, ‘ Electrolytic,» Copper Ex- 


porters, Inc., 1. per Ib. ........... 8-00 7-50 7°50 
Spelter, East St. Louis, spot, perlb.... 3-80 3-70 3°65 
Lead, spot, per Ib...........ccceceeseeeeees 4°40 4-40 4-40 
Tin, “‘ Straits,” spot, per Ib. ........... 26°80 23-25 22-50 


